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GENERAL  INFORMATION  (continued) 


APPROVAL  OF  FINANCIAL  STATEMENTS 

! am  responsible  for  the  preparation  of  these  Annual  Financial  Statements,  which  are 
drafted  in  terms  of  Section  126(1)  of  the  Municipal  Finance  Management  Act  (Act  No  56 
of  2003)  and  which  I have  signed  on  behalf  of  the  municipality. 

These  Annua!  Financial  Statements  will  be  presented  to  the  Council  for  information 
during  September  2014. 
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FOREWORD 


The  2013/2014  financial  year  has  been  a challenging  year  for  the  country  and 
the  municipality,  but  a concerted  effort  was  put  in  place  by  the  municipality  to 
avert  some  of  the  challenges. 

We  have  continued  to  put  strong  and  sustainable  systems  in  place  to  ensure 
compliance  to  various  legislations  and  we  have  also  continued  with  the 
implementation  of  Generally  Recognised  Accounting  Practice  (GRAP) 
standards. 

In  the  financial  year  under  review  we  have  gone  a step  further  to  strengthen 
our  mechanism  to  speed  up  approaches  to  improve  service  delivery  provision 
to  our  communities:  we  have  further  implemented  a robust  proper 
communication  systems  working  with  various  community  structures. 

Although  capital  projects  were  limited  to  those  financed  from  external  grant 
funding  the  municipality  has  successfully  implemented  the  projects  identified 
in  the  Integrated  Development  Plan/Budget  20ia/201^for  the  financial  year. 

The  municipality  will  continue  to  fast-track  the  provision  of  services  in  the 
2014/2015  financial  year  to  implement  as  part  of  the  multi-year  projects  as 
identified  in  the  IDP/Budget  for  the  current  year. 

Service  delivery  and  the  eradication  of  infrastructure  backlogs  remain  a 
serious  concern  to  all  in  local  government.  All  role  players  must  ensure  that 
they  work  together  to  overcome  the  legacy  of  the  past  and  ensure  that  we 
uplift  the  living  conditions  of  our  people. 

I hereby  wish  to  thank  the  members  of  the  Mayoral  Committee  and  Council 
together  with  staff  of  the  municipality  and  other  sectors  of  government  for  their 
commitment  during  the  year,  ensuring  that  we  meet  the  set  targets  for  the 
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Governments  determination  in  accordance  with  this  Act. 
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Statement  of  Financial  Position  as  at  30  June  2014 

Note(s)  2014  2013 


Assets 

Current  Assets 

Cash  and  cash  equivalents 

VAT  receivable 

Operating  lease  asset 

Receivables  from  exchange  transactions 

Receivables  from  non-exchange  transactions 

inventories 


Non-Current  Assets 
Property,  plant  and  equipment 
intangible  assets 
Heritage  assets 
Investments 
Long  Term  Receivables 

Non-Current  Assets 
Cuirent  Assets 

Total  Assets 

Liabilities 

Current  Liabilities 

Operating  (ease  liability 

Payables  from  exchange  transactions 

Unspent  conditional  grants  and  receipts 

Long  service  awards 

Unallocated  deposits 

Current  portion  of  Long-term  Liabilities 


Non-Current  Liabilities 
Long  service  awards 
Long-term  Liability 

Non-Current  Liabilities 
Current  Liabilities 

Total  Liabilities 

Assets 

Liabilities 

Net  Assets 

Accumulated  surplus 


13 

235,941,330 

202,924,137 

11 

4,948,939 

5,747,279 

7 

1,029 

7.347 

12 

15,629,210 

18,316,852 

10 

1,437,989 

3,388,270 

9 

5,808,927 

4,294,299 

263,767,424 

234,678,184 

2 

1,893,138,499 

1,640,947,233 

3 

2,594,195 

850.192 

4 

131,100 

131,100 

5 

22,579,298 

20,425,834 

6 

162,387 

162,387 

1,918,605,479 

1,662,516,746 

1,918,605,470 

1,662,516,746 

263.767,424 

234,678,184 

2,182,372,903 

1,897,194,930 

7 

38,211 

43,656 

17 

112,693,433 

94,568.209 

14 

12,684,189 

15,737,809 

15 

553,063 

14,804 

1,846,080 

520,332 

16 

1,646,910 

1,441,675 

129,463,886 

112,326,485 

15 

7,123,472 

3,316,956 

16 

26,746,763 

28,491,581 

33,870,235 

31,808,537 

33,870,235 

31,808,537 

129,463.886 

112,326,485 

163,334,121 

144,135,022 

2,182,372,903 

1,897,194,930 

(163,334,121) 

2,019,038,782 

(144,135.022) 

1,753,059,908 

2.019,038,782 

1,753,059,908 
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Statement  of  Financial  Performance 


Note(s) 

2014 

2013 

Revenue 

Service  charges 

Rental  of  facilities  and  equipment 

Income  from  agency  services 

Public  Contributions  and  Donations 

Other  income 

interest  received  - investment 

Gains  on  disposal  of  assets 

Government  grants  & subsidies 

Total  revenue 

20 

22 

26 

21 

16,722,504 

255,199 

3,798 

81,500 

1,217,877 

16,487,429 

626,645 

737,010,793 

14,101,775 

317,552 

45,730 

200,000 

1,029,999 

11,897,111 

103,687 

744,424,784 

772.405,745 

772,120,638 

Expenditure 

Employee  Costs 

Remuneration  of  councillors 

Depreciation  and  amortisation 

Finance  costs 

Debt  impairment 

Repairs  and  maintenance 

Bulk  purchases 

Contracted  services 

Grants  and  subsidies  paid 

General  Expenses 

24 

25 

27 

33 

31 

32 

23 

(139,512,192) 

(7,593,441) 

(51,744,530) 

(2,174,501) 

(13,288,308) 

(50,091.982) 

(2,338,164) 

(27,347,565) 

(148,471,097) 

(63,434,776) 

(117,949,571) 

(6,974,512) 

(49,336,051) 

(2,582,345) 

(3,998.790) 

(15,241,829) 

(1,519.815) 

(25,623.873) 

(284.282.255) 

(86,198,901) 

(506,996,556) 

(593,707,942) 

Total  revenue 

Total  expenditure 

Operating  surplus 

Surplus  before  taxation 

Taxation 

772,405,745 

(505,996.556) 

266,409,189 

266,409,189 

772,120,638 

(593,707,942) 

178,412,696 

178,412,696 

Surplus  for  the  year 

266,409,189 

178,412,696 
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Statement  of  Changes  in  Net  Assets 


Opening  balance  as  previously  reported 
Off  set  Depreciation 
Prior  year  adjustments 

Balance  at  01  July  2012  as  restated* 
Changes  in  net  assets 
Surplus  for  the  year 

Total  changes 

Balance  at  1 Juiy  2013  as  restated 

Adjustments 

Correction  of  errors 

Total 

Changes  in  net  assets 
Surplus  for  the  year 

Total  changes 

Balance  at  30  June  2014 


Accumulated  Total  net  assets 
surplus 


1,549,418,397  1,549,418,397 

25,228,815  25,228,815 


1.574,647.212 

1,574,647.212 

178,412,696 

178,412,696 

178,412,696 

178,412.696 

1,752,627,326 

1,752,627,326 

2,267 

2,267 

1.752.629,593 

1,752,629,593 

266,409,189 

266.409,189 

266,409,189 

266,409,189 

2,019,038,782 

2,019,038,782 
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Cash  Flow  Statement 

- No!e(s)  2014  2013 


Cash  flows  from  operating  activities 
Receipts 

Public  Contribution  and  Donations 

Service  Charges 

Grants 

interest  income 
Other  receipts 
Other  cash  items 


Payments 
Employee  costs 
Remuneration  of  Councillors 
Finance  costs 
Suppliers  Paid 


Total  receipts 
Total  payments 

Net  cash  flows  from  operating  activities 

Cash  flows  from  Investing  activities 

Purchase  of  property,  plant  and  equipment 
Proceeds  on  Disposals  of  property,  plant  and  equipment 
Purchase  of  other  Intangible  assets 
Interest  Income 
Movement  in  Investments 

Net  cash  flows  from  investing  activities 

Cash  flows  from  financing  activities 

Movement  in  long-term  liability 
Unallocated  deposits 

Net  cash  flows  from  financing  activities 


Net  increase/fdecrease)  in  cash  and  cash  equivalents 
Cash  and  cash  equivalents  at  the  beginning  of  the  year 

Cash  and  cash  equivalents  at  the  end  of  the  year 


34 


2 

2 

3 


13 


81,500 

16,722,504 

736,638,725 

16.859,498 

2.103,519 

58,529.577 

200,000 

14,101,775 

744,424,785 

11,897,111 

1,496,968 

53,330,831 

830,935,323 

825.451,470 

(139,512,192) 

(7.593.441) 

(2,174,501) 

(359,113,460) 

(117,949,571) 

(6,974,512) 

(2,582,345) 

(466,201,514) 

(508,393.594) 

(693,707,942) 

830,935,323 

(508,393,594) 

322,541,729 

825,451,470 

(593,707,942) 

231.743,628 

(304.602,078) 

(174.087,744) 

2,632,591 

7,299,127 

(2,128,211) 

(481,988) 

16,859,498 

11,897,111 

(2,174,501) 

(1.948,082) 

(289,312.701) 

(157,321,676) 

(1,539,583) 

(1,440,764) 

1,327,748 

520,332 

(211,836) 

(920,432) 

33,017,193 

73,501,520 

202,924,137 

129,422,617 

235,941,330 

202,924,137 
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Statement  of  Comparison  of  Budget  and  Actual  Amounts 
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NOTE:  VIP  SANITATION  IS  BUDGETED  FOR  AS  CAPEX,  HOWEVER  AT  YEAR  END  EXPENDITURE  INCURRED  IS  TRANSFERRED  TO  THE  INCOME  STATEMENT 


Alfred  Nzo  District  Municipality 

Annua!  Financial  Statements  for  the  year  ended  30  June  2014 

Accounting  Policies 


1.  Presentation  of  Annua!  Financial  Statements 

The  annual  financial  statements  have  been  prepared  in  accordance  with  the  Standards  of  Generally  Recognised  Accounting  Practice  (GRAP), 
issued  by  the  Accounting  Standards  Board  in  accordance  with  Section  122(3)  of  the  Municipal  Finance  Management  Act  (Act  56  of  2003). 

These  annua)  financial  statements  have  been  prepared  on  an  accrual  basis  of  accounting  and  are  in  accordance  with  historical  cos!  convention 
as  the  basis  of  measurement,  unless  specified  otherwise.  They  are  presented  in  South  African  Rand. 

A summary  of  the  significant  accounting  policies,  which  have  been  consistently  applied  in  the  preparation  of  these  annual  financial  statements, 
are  disclosed  below. 

These  accounting  policies  are  consistent  with  the  previous  period. 

1.1  Property,  plant  and  equipment 

Property,  plant  and  equipment  are  tangible  non-current  assets  (including  infrastructure  assets)  that  are  held  for  use  in  the  production  or  supply 
of  goods  or  services,  rental  to  others,  or  for  administrative  purposes,  and  are  expected  to  be  used  during  more  than  one  period. 

The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  when: 

• it  is  probable  that  future  economic  benefits  or  service  potential  associated  with  the  item  will  flow  to  the  entity;  and 

• the  cost  of  the  item  can  be  measured  reliably. 

Property,  plant  and  equipment  Is  initially  measured  at  cost. 

The  cost  of  an  item  of  property,  plant  and  equipment  is  the  purchase  price  and  other  costs  attributable  to  bring  the  asset  to  the  location  and 
condition  necessary  for  it  to  be  capable  of  operating  In  the  manner  intended  by  management.  Trade  discounts  and  rebates  are  deducted  in 
arriving  at  the  cost. 

Where  an  asset  is  acquired  through  a non-exchange  transaction,  its  cost  is  Its  fair  value  as  at  date  of  acquisition. 

Where  an  item  of  property,  plant  and  equipment  is  acquired  In  exchange  for  a non-monetary  asset  or  monetary  assets,  or  a combination  of 
monetary  and  non-monetary  assets,  the  asset  acquired  is  Initially  measured  at  fair  value  (the  cost).  If  the  acquired  item's  fair  value  was  not 
determinable,  It's  deemed  cost  is  the  carrying  amount  of  the  asset(s)  given  up. 

When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different  useful  lives,  they  are  accounted  for  as  separate  items 
(major  components)  of  property,  plant  and  equipment. 

Costs  include  costs  incurred  initially  to  acquire  or  construct  an  item  of  property,  plant  and  equipment  and  costs  incurred  subsequently  to  add  to, 
replace  part  of,  or  service  it.  if  a replacement  cost  is  recognised  in  the  carrying  amount  of  an  Item  of  property,  plant  and  equipment,  the 
carrying  amount  of  the  replaced  part  is  derecognised. 

The  Initial  estimate  of  the  costs  of  dismantling  and  removing  the  item  and  restoring  the  site  on  which  it  is  located  is  also  included  in  the  cost  of 
property,  plant  and  equipment,  where  the  entity  is  obligated  to  incur  such  expenditure,  and  where  the  obligation  arises  as  a result  of  acquiring 
the  asset  or  using  it  for  purposes  other  than  the  production  of  inventories. 

Recognition  of  costs  in  the  carrying  amount  of  an  item  of  property,  plant  and  equipment  ceases  when  the  item  is  in  the  location  and  condition 
necessary  for  it  to  be  capable  of  operating  in  the  manner  intended  by  management. 

Major  spare  parts  and  stand  by  equipment  which  are  expected  to  be  used  for  more  than  one  period  are  included  in  property,  plant  and 
equipment.  In  addition,  spare  parts  and  stand  by  equipment  which  can  only  be  used  in  connection  with  an  item  of  property,  plant  and 
equipment  are  accounted  for  as  property,  plant  and  equipment. 

Major  inspection  costs  which  are  a condition  of  continuing  use  of  an  item  of  property,  plant  and  equipment  and  which  meet  the  recognition 
criteria  above  are  included  as  a replacement  in  the  cost  of  the  item  of  property,  plant  and  equipment.  Any  remaining  inspection  costs  from  the 
previous  inspection  are  derecognised. 

Property,  plant  and  equipment  is  carried  at  cost  less  accumulated  depreciation  and  any  impairment  losses. 

Land  is  not  depreciated  as  it  deemed  to  have  an  indefinite  useful  life 

Property,  plant  and  equipment  are  depreciated  on  the  straight  line  basis  over  their  expected  useful  lives  to  their  estimated  residual  vaiue. 

The  useful  lives  of  items  of  property,  plant  and  equipment  have  been  assessed  as  follows: 

Item  Average  useful  life 

Buildings 

• Improvements  5-30 

Plant  and  equipment  2-15 
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Alfred  Nzo  District  ft/lunicipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2014 

Accounting  Policies 


1.1  Property,  plant  and  equipment  (continued) 

Furniture  and  fixtures 

5- 10 

Motor  vehicles 

5- 10 

Office  equipment 

3-10 

infrastructure 

• Sewerage 

15-60 

• Water 

10-100 

• Roads 

15-50 

• Gas 

10-50 

• Security  Measures 

3-5 

Community 

• Community  Facilities 

20-30 

• Recreational  Facilities 

20-30 

Other  property,  plant  and  equipment 

• Bins  and  Containers 

5-15 

• Computer  Equipment 

3-10 

• Emergency  Equipment 

3-10 

• Other  Assets 

25-30 

Specialised  Vehicles 

5-15 

The  residual  value,  and  the  useful  life  and  depredation  method  of  each  asset  are  reviewed  at  the  end  of  each  reportlnq  date.  If  the 
expectations  differ  from  previous  estimates,  the  change  is  accounted  for  as  a change  in  accounting  estimate. 

Reviewing  the  useful  life  of  an  asset  on  an  annual  basis  does  not  require  the  entity  to  amend  the  previous  estimate  unless  expectations  differ 

from  TOP  nroi/ioMe  petmnoTa  ^ 


Each  part  of  an  item  of  property,  plant  and  equipment  with  a cost  that  is  significant  in  relation  to  the  total  cost  of  the 
separately. 


item  is  depreciated 


The  depreciation  charge  for  each  period  is  recognised  in  surplus  or  deficit  unless  it  is  included  in  the  carrying  amount  of  another  asset. 

items  of  property,  plant  and  equipment  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  no  further  economic  benefits  or 
service  potential  expected  from  the  use  of  the  asset, 


The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equipment  is  included  in  surplus  or  deficit  when  the  item  is 
derecognised.  The  gam  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equipment  is  determined  as  the  difference 
between  the  net  disposal  proceeds,  if  any,  and  the  carrying  amount  of  the  item. 


Assets  which  the  municipality  holds  for  rentals  to  others  and  subsequently  routinely  sell  as  part  of  the  ordinary  course  of  activities  are 
transferred  to  inventories  when  the  rentals  end  and  the  assets  are  available-for-sale.  These  assets  are  not  accounted  for  as  non-current  assets 
held  for  sale.  Proceeds  from  sales  of  these  assets  are  recognised  as  revenue.  All  cash  flows  on  these  assets  are  included  in  cash  flows  from 
operating  activities  in  the  cash  flow  statement. 


1.2  Intangible  assets 


An  asset  is  identifiable  if  it  either: 

• is  separable,  i.e.  is  capable  of  being  separated  or  divided  from  an  entity  and  sold,  transferred,  licensed,  rented  or  exchanged, 

either  individually  or  together  with  a related  contract,  identifiable  assets  or  liability,  regardless  of  whether  the  entity  intends  to  do 
so;  or  •' 

• arises  from  binding  arrangements  (including  rights  from  contracts),  regardless  of  whether  those  rights  are  transferable  or 
separable  from  the  municipality  or  from  other  rights  and  obligations. 


A binding  arrangement  describes  an  arrangement  that  confers  similar  rights  and  obligations  on  the  parties  to  it  as  if  it  were  in  the  form  of  a 
contract. 

An  intangible  asset  is  recognised  when; 

• it  is  probable  that  the  expected  future  economic  benefits  or  service  potential  that  are  attributable  to  the  asset  will  flow  to  the 
municipality;  and 

• the  cost  or  fair  value  of  the  asset  can  be  measured  reliably. 

The  municipality  assesses  the  probability  of  expected  future  economic  benefits  or  service  potential  using  reasonable  and  supportable 
assumptions  that  represent  management's  best  estimate  of  the  set  of  economic  conditions  that  will  exist  over  the  useful  life  of  the  asset. 

Where  an  intangible  asset  is  acquired  through  a non-exchange  transaction,  its  initial  cost  at  the  date  of  acquisition  is  measured  at  its  fair  value 
as  at  that  date. 

Expenditure  on  research  (or  on  the  research  phase  of  an  internal  project)  is  recognised  as  an  expense  when  it  is  incurred. 
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Alfred  Nzo  District  SVIunicipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2014 

Accounting  Policies 

1 .2  Intangible  assets  (continued) 

Intangible  assets  are  carried  at  cost  less  any  accumulated  amortisation  and  any  impairment  losses. 

An  intangible  asset  is  regarded  as  having  an  indefinite  useful  life  when,  based  on  all  relevant  factors,  there  is  no  foreseeable  limit  to  the  period 
over  which  the  asset  is  expected  to  generate  net  cash  inflows  or  service  potential.  Amortisation  is  not  provided  for  these  intangible  assets  but 
they  are  tested  for  impairment  annually  and  whenever  there  is  an  indication  that  the  asset  may  be  impaired.  For  all  other  intangible  assets 
amortisation  is  provided  on  a straight  line  basis  over  their  useful  life. 

The  amortisation  period  and  the  amortisation  method  for  intangible  assets  are  reviewed  at  each  reporting  date. 

Reassessing  the  usefiji  life  of  an  intangible  asset  with  a finite  useful  life  after  it  was  classified  as  indefinite  is  an  indicator  that  the  asset  may  be 
impaired.  As  a result  the  asset  is  tested  for  impairment  and  the  remaining  carrying  amount  is  amortised  over  its  useful  life. 

Internally  generated  brands,  mastheads,  publishing  titles,  customer  lists  and  items  simitar  in  substance  are  not  recognised  as  intangible  assets. 

Internally  generated  goodwill  is  not  recognised  as  an  intangible  asset. 

Amortisation  is  provided  to  write  down  the  intangible  assets,  on  a straight  line  basis,  to  their  residual  values  as  follows: 

intangible  assets  are  derecognised  on  disposal;  orwhen  no  future  economic  benefits  or  service  potential  are  expected  from  its  use  or  disposal. 

The  gain  or  loss  is  the  difference  between  the  net  disposal  proceeds,  If  any,  and  the  carrying  amount.  It  is  recognised  in  surplus  or  deficit 
when  the  asset  is  derecognised 

Useful  life 
2 - 5 years 

1.3  Heritage  assets 

Assets  are  resources  controlled  by  a municipality  as  a result  of  past  events  and  from  which  future  economic  benefits  or  service  potential  are 
expected  to  flow  to  frie  municipality, 

Carrying  amount  Is  the  amount  at  which  an  asset  is  recognised  after  deducting  accumulated  impairment  losses, 

Class  of  heritage  assets  means  a grouping  of  heritage  assets  of  a similar  nature  or  function  in  a municipality’s  operations  that  is  shown  as  a 
single  item  for  the  purpose  of  disclosure  in  the  annual  financial  statements. 

Cost  is  the  amount  of  cash  or  cash  equivalents  paid  or  the  fair  value  of  the  other  consideration  given  to  acquire  an  asset  at  the  time  of  its 
acquisition  or  construction  or,  where  applicable,  the  amount  attributed  to  that  asset  when  initially  recognised  in  accordance  with  the  soedfic 
requirements  of  other  Standards  of  GRAP. 

Depreciation  is  the  systematic  allocation  of  the  depreciable  amount  of  an  asset  over  its  useftjl  life. 

Fair  value  is  the  amount  for  which  an  asset  could  be  exchanged,  or  a liability  settled,  between  knowledgeable,  wiliinq  parties  in  an  arm's  lenath 
transaction.  » a t-  a 

Heritage  assets  are  assets  that  have  a cultural,  environmental,  historical,  natural,  scientific,  technological  or  artistic  significance  and  are  held 
indefinitely  for  the  benefit  of  present  and  future  generations. 

Recognition 

The  municipaiity  recognises  a heritage  asset  as  an  asset  if  if  is  probable  that  future  economic  benefits  or  service  potential  associated  with  the 
asset  will  flow  to  the  municipality,  and  the  cost  or  fair  value  of  the  asset  can  be  measured  reliably. 

Initial  measurement 

Heritage  assets  are  measured  at  cost. 

Where  a heritage  asset  is  acquired  through  a non-exchange  transaction,  its  cost  is  measured  at  its  fair  value  as  at  the  date  of  acquisition. 
Subsequent  measurement 

After  recognition  as  an  asset,  a class  of  heritage  assets  is  carried  at  its  cost  less  any  accumulated  impairment  losses. 


Item 

Computer  software 
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Alfred  Nzo  District  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2014 

Accounting  Policies 


1.3  Heritage  assets  {continued} 

Impairment 

The  municipality  assess  at  each  reporting  date  whether  there  is  an  indication  that  it  may  be  impaired.  If  any  such  indication  exists,  the 
municipality  estimates  the  recoverable  amount  or  the  recoverable  service  amount  of  the  heritage  asset. 

Transfers 

Transfers  from  heritage  assets  are  only  made  when  the  particular  asset  no  longer  meets  the  definition  of  a heritage  asset. 

Transfers  to  heritage  assets  are  only  made  when  the  asset  meets  the  definition  of  a heritage  asset. 

Derecognition 

The  municipality  derecognises  heritage  asset  on  disposal,  or  when  no  future  economic  benefits  or  service  potential  are  expected  from  its  use  or 
disposal. 

The  gain  or  loss  arising  from  the  derecognition  of  a heritage  asset  is  determined  as  the  difference  between  the  net  disposal  pro(^eds,  if  any, 
and  the  carrying  amount  of  the  heritage  asset.  Such  difference  is  recognised  in  surplus  or  deficit  when  the  heritage  asset  Is  derecognised. 

1.4  Investments 

investments  are  carried  at  cost  less  any  accumulated  Impairment. 

The  cost  of  an  investment  in  controlled  entity  is  the  aggregate  of: 

• the  cost,  at  the  date  of  exchange,  of  assets  given,  liabilities  incurred  or  assumed,  and  equity  instruments  issued  by  the  entity: 
plus 

• any  costs  directly  attributable  to  the  purchase  of  the  controlled  entity. 

An  adjustment  to  the  cost  of  a business  combination  contingent  on  future  events  is  included  in  the  cost  of  the  combination  if  the  adjustment  Is 
probable  and  can  be  measured  reliably. 

1.5  FinanciaMnstruments 

A financial  instrument  is  any  contract  that  gives  rise  to  a financial  asset  of  one  entity  and  a financial  liability  or  a residual  interest  of  another 
entity. 

The  amortised  cost  of  a financial  asset  or  financial  liability  is  the  amount  at  which  the  financial  asset  or  financial  liability  is  measured  at  initial 
recognition  minus  principal  repayments,  plus  or  minus  the  cumulative  amortisation  using  the  effective  interest  method  of  any  difference 
between  that  initial  amount  and  the  maturity  amount,  and  minus  any  reduction  (directly  or  through  the  use  of  an  allowance  account)  for 
impairment  or  uncollectibility. 

A concessionary  loan  is  a loan  granted  to  or  received  by  the  municipality  on  terms  that  are  not  market  related. 

Credit  risk  is  the  risk  that  one  party  to  a financial  instrument  will  cause  a financial  loss  for  the  other  party  by  failing  to  discharge  an  obligation. 

Currency  risk  is  the  risk  that  the  fair  value  or  future  cash  flows  of  a financial  instrument  v\nl}  fluctuate  because  of  changes  in  foreign  exchange 
rates. 

Derecognition  is  the  removal  of  a previously  recognised  financial  asset  or  financial  liability  Irom  a municipality's  statement  of  financial  position. 

A derivative  is  a financial  instrument  or  other  contract  with  all  three  of  the  following  characteristics; 

• Its  value  changes  in  response  to  the  change  in  a specified  interest  rate,  financial  instrument  price,  commodity  price,  foreign 
exchange  rate,  index  of  prices  or  rates,  credit  rating  or  credit  index,  or  other  variable,  provided  in  the  case  of  a non-finandal 
variable  that  the  variable  is  not  specific  to  a party  to  the  contract  (sometimes  called  the  ’underlying’). 

• it  requires  no  initiai  net  investment  or  an  initial  net  investment  that  is  smaller  than  would  be  required  for  other  types  of  contracts  that 
would  be  expected  to  have  a similar  response  to  changes  in  market  factors. 

• It  is  settled  at  a future  date. 
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1.5  Financial  instruments  (continued) 

The  effective  interest  method  is  a method  of  calculating  the  amortised  cost  of  a financial  asset  or  a financial  liability  (or  group  of  financial  assets 
or  financial  liabilities)  and  of  allocating  the  interest  income  or  interest  expense  over  the  relevant  period.  TTie  effective  interest  rate  is  the  rate 
that  exactly  discounts  estimated  future  cash  payments  or  receipts  through  the  expected  life  of  the  financial  instrument  or,  when  appropriate,  a 
shorter  period  to  the  net  carrying  amount  of  the  financial  asset  or  financial  liability.  When  calculating  the  effective  interest  rate,  a municipality 
shall  estimate  cash  flows  considering  all  contractual  terms  of  the  financial  instrument  (for  example,  prepayment,  call  and  similar  options)  but 
shall  not  consider  future  credit  losses.  The  calculation  includes  all  fees  and  points  paid  or  received  between  parties  to  the  contract  that  are  an 
integral  part  of  the  effective  interest  rate  (see  the  Standard  of  GRAP  on  Revenue  from  Exchange  Transactions),  transaction  costs,  and  all  other 
premiums  or  discounts.  There  is  a presumption  that  the  cash  flows  and  the  expected  life  of  a group  of  similar  financial  Instruments  can  be 
estimated  reliably.  However,  in  those  rare  cases  when  it  is  not  possible  to  reliably  estimate  the  cash  flows  or  the  expected  life  of  a financial 
instrument  (or  group  of  financial  instruments),  the  municipality  shall  use  the  contractual  cash  flows  over  the  full  contractual  term  of  the  financial 
instrument  (or  group  of  financial  instruments). 

Fair  value  is  the  amount  for  which  an  asset  could  be  exchanged,  or  a liability  settled,  between  knowledgeable  willing  parties  in  an  arm’s  length 
transaction. 

A financial  asset  is: 

cash; 

a residual  interest  of  another  entity;  or 
a contractual  right  to: 

receive  cash  or  another  financial  asset  from  another  entity;  or 

exchange  financial  assets  or  financial  liabilities  with  another  entity  under  conditions  that  are  potentially  favourable  to  the 

entity. 

guarantee  contract  is  a contract  that  requires  the  issuer  to  make  specified  payments  to  reimburse  the  holder  for  a loss  it  incurs 
specified  debtor  fails  to  make  payment  when  due  in  accordance  with  the  original  or  modified  terms  of  a debt  instrument, 

liability  is  any  liability  that  is  a contractual  obligation  to: 
deliver  cash  or  another  financial  asset  to  another  entity:  or 

exchange  financial  assets  or  financiat  liabilities  under  conditions  that  are  potentially  unfavourable  to  the  municipality. 

Interest  rate  risk  Is  the  risk  that  the  fair  value  or  future  cash  flows  of  a financial  instrument  will  fluctuate  because  of  changes  in  market  interest 
rates. 


Liquidity  risk  is  the  risk  encountered  by  a municipality  in  the  event  of  difficulty  in  meeting  obligations  associated  with  financial  liabilities  that  are 
setfled  by  delivering  cash  or  another  financial  asset. 

Loan  commitment  is  a firm  commitment  to  provide  credit  under  pre-specified  terms  and  conditions. 

Loans  payable  are  financiat  liabilities,  other  than  short-term  payables  on  normal  credit  terms. 

Market  risk  is  the  risk  that  the  fair  value  or  future  cash  flows  of  a financial  instrument  will  fluctuate  because  of  changes  in  market  prices.  Market 
risk  comprises  three  types  of  risk:  currency  risk,  interest  rate  risk  and  other  price  risk, 

Other  price  risk  is  the  risk  that  the  fair  value  or  future  cash  flows  of  a financial  instrument  will  fluctuate  because  of  changes  in  market  prices 
(other  than  those  arising  from  interest  rate  risk  or  currency  risk),  v\*ether  those  changes  are  caused  by  factors  specific  to  the  individual 
financia!  instrument  or  its  issuer,  or  factors  affecting  ail  similar  financial  instruments  traded  in  the  market, 

A financiai  asset  is  past  due  v4ien  a counterparty  has  failed  to  make  a payment  when  contractually  due. 

A residual  interest  is  any  contract  that  manifests  an  interest  in  the  assets  of  a municipality  after  deducting  all  of  its  liabilities.  A residual  interest 
includes  contributions  from  owners,  which  may  be  shown  as: 

• equity  instruments  or  similar  forms  of  unitised  capital; 

• a formal  designation  of  a transfer  of  resources  (or  a class  of  such  transfers)  by  the  parties  to  the  transaction  as  forming  part  of  a 
municipality's  net  assets,  either  before  the  contribution  occurs  or  at  the  time  of  the  contribution;  or 

• a formal  agreement,  in  relation  to  the  contribution,  establishing  or  increasing  an  existing  financial  interest  in  the  net  assets  of  a 
municipality. 

Transaction  costs  are  incremental  costs  that  are  directly  attributable  to  the  acquisition,  issue  or  disposal  of  a financial  asset  or  financial  liability. 
An  incremental  cost  is  one  that  would  not  have  been  incurred  if  the  municipality  had  not  acquired,  issued  or  disposed  of  the  financial 
instrument. 

Financial  instruments  at  amortised  cos!  are  non-derivative  financia!  assets  or  non-derivative  finandal  liabilities  that  have  fixed  or  determinable 
payments,  excluding  those  instruments  that: 

• the  municipality  designates  at  fair  value  at  initial  recognition;  or 

• are  held  for  trading. 


A financial 
because  a 

A financial 
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1.5  Financial  instrument  (continued) 

Financial  instruments  at  cost  are  investments  in  residual  interests  that  do  not  have  a quoted  market  price  in  an  active  market,  and  whose  fair 
value  cannot  be  reliably  measured. 

Financial  instruments  at  fair  value  comprise  financial  assets  or  financial  liabilities  that  are: 

• derivatives; 

• combined  instruments  that  are  designated  at  fair  value; 

• instruments  held  for  trading.  A financial  instrument  is  held  for  trading  if: 

it  is  acquired  or  incurred  principally  for  the  purpose  of  selling  or  repurchasing  it  in  the  near-term;  or 
on  initial  recognition  it  is  part  of  a portfolio  of  identified  financial  instruments  that  are  managed  together  and  for  which  there  is 
evidence  of  a recent  actual  pattern  of  short  term  profit-taking; 

non-derivative  financial  assets  or  financial  liabilities  with  fixed  or  determinable  payments  that  are  designated  at  fair  value  at 
initial  recognition;  and 

financial  instalments  that  do  not  meet  the  definition  of  financial  instruments  at  amortised  cost  or  financial  instruments  at  cost. 


Classification 

Hie  municipality  has  the  following  types  of  financial  assets  (classes 
or  in  the  notes  thereto: 


Class 

Unlisted  Investments  (Stock) 

Investments  In  Fixed  Deposits 

Long  term  Receivables 

Receivables  from  exchange  transactions 

Receivables  from  Non-Exchange  Transactions 

Cash  and  cash  equivalents  - Notice  Deposits 

Cash  and  cash  equivalents  - Call  deposits 

Cash  and  cash  equivalents 

The  municipality  has  the  following  types  of  financial  liabilities  (classes 
position  or  in  the  notes  thereto: 


category)  as  reflected  on  the  face  of  the  statement  of  financial  position 


Category 

Financial  asset  measured  at  amortised  cost 
Financial  asset  measured  at  amortised  cost 
Financial  asset  measured  at  amortised  cost 
Financial  asset  measured  at  amortised  cost 
Financial  asset  measured  at  amortised  cost 
Financial  asset  measured  at  armotised  cost 
Financial  asset  measured  at  fair  value 
Financial  asset  measured  at  fair  value 


category)  as  reflected  on  the  face  of  the  statement  of  financial 


Class  Category 

Long  term  Liabilities  Financial  liability  measured  at  amortised  cost 

Payables  Financial  liability  measured  at  amortised  cost 

Bank  overdraft  Financial  liability  measured  at  Fair  Value 

Initial  recognition 

The  municipality  recognises  a financial  asset  or  a financial  liability  in  its  statement  of  financial  position  when  the  municipality  becomes  a party 
to  the  contractual  provisions  of  the  instrument. 

The  municipality  recognises  financial  assets  using  trade  date  accounting. 

Initial  measurement  of  financial  assets  and  financial  liabilities 

The  municipality  measures  a financial  asset  and  financial  liability  initially  at  its  fair  value  plus  transaction  costs  that  are  directly  attributable  to 
the  acquisition  or  issue  of  the  financial  asset  or  financial  liability. 

The  municipality  first  assesses  whether  the  substance  of  a concessionary  loan  is  in  fact  a loan.  On  initial  recognition,  the  municipality  analyses 
a concessionary  loan  into  its  component  parts  and  accounts  for  each  component  separately.  The  municipality  accounts  for  that  part  of  a 
concessionary  loan  that  is; 

• a social  benefit  in  accordance  with  the  Frameworir  for  the  Preparation  and  Presentation  of  Financial  Statements,  where  it  is  the 
issuer  of  the  loan;  or 

• non-exchange  revenue,  in  accordance  with  the  Standard  of  GRAP  on  Revenue  from  Non-exchange  Transactions  (Taxes  and 
Transfers),  where  it  is  the  recipient  of  the  loan. 
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1.5  Financial  instruments  (continued) 

Subsequent  measurement  of  financial  assets  and  financial  liabilities 

The  municipality  measures  all  financial  assets  and  financial  liabilities  after  initial  recognition  using  the  following  categories: 

• Financial  instruments  at  fair  value. 

• Financial  instruments  at  amortised  cost. 

• Financial  instruments  at  cost. 

All  financial  assets  measured  at  amortised  cost,  or  cost,  are  subject  to  an  impairment  review. 

Fair  value  measurement  considerations 

The  best  evidence  of  fair  value  is  quoted  prices  in  an  active  market.  If  the  market  for  a financial  instrument  is  not  active,  the  municipality 
establishes  fair  value  by  using  a valuation  technique.  The  objective  of  using  a valuation  technique  is  to  establish  what  the  transaction  price 
would  have  been  on  the  measurement  date  in  an  arm’s  length  exchange  motivated  by  normal  operating  considerations.  Valuation  techniques 
include  using  recent  arm’s  length  market  transactions  between  knov/ledgeable,  willing  parties,  if  available,  reference  to  the  current  fair  value  of 
another  instrument  that  is  substantially  the  same,  discounted  cash  flow  analysis  and  option  pricing  models.  If  there  is  a valuation  technique 
commonly  used  by  market  participants  to  price  the  instrument  and  that  technique  has  been  demonstrated  to  provide  reliable  estimates  of  prices 
obtained  in  actual  market  transactions,  the  entity  uses  that  technique.  The  chosen  valuation  technique  makes  maximum  use  of  market  inputs 
and  relies  as  little  as  possible  on  entity-specific  inputs.  It  incorporates  all  factors  that  market  participants  would  consider  in  setting  a price  and  is 
consistent  with  accepted  economic  methodologies  for  pricing  financial  instruments.  Periodically,  a municipality  calibrates  the  valuation 
technique  and  tests  it  for  validity  using  prices  from  any  observable  current  market  transactions  in  the  same  instrument  (i.e,  without  modification 
or  repackaging)  or  based  on  any  available  observable  market  data. 

The  fair  value  of  a financial  liability  with  a demand  feature  (e.g.  a demand  deposit)  is  not  less  Itian  the  amount  payable  on  demand,  discounted 
from  the  first  date  that  the  amount  could  be  required  to  be  paid. 

Reclassification 

The  municipality  does  not  reclassify  a financial  instrument  while  it  is  issued  or  held  unless  it  is; 

• combined  instrument  that  is  required  to  be  measured  at  fair  value;  or 

• an  investment  in  a residual  interest  that  meets  the  requirements  for  reclassification. 

Whei^  the  municipality  cannot  reliably  measure  the  fair  value  of  an  embedded  derivative  that  has  been  separated  from  a host  contract  that  is  a 
financial  instrument  at  a subsequent  reporting  date,  it  measures  the  combined  instrument  at  fair  value,  This  requires  a reclassification  of  the 
instrument  from  amortised  cost  or  cost  to  fair  value. 

If  fair  value  can  no  longer  be  measured  reliably  for  an  investment  in  a residua!  interest  measured  at  fair  value,  the  municipality  reclassifies  the 
investment  from  fair  value  to  cost.  The  carrying  amount  at  the  date  that  fair  value  is  no  longer  available  becomes  the  cost. 

If  a reliable  measure  becomes  available  for  an  investment  in  a residual  interest  for  which  a measure  was  previously  not  available,  and  the 
instrument  would  have  been  required  to  be  measured  at  fair  value,  the  entity  reclassifies  the  instrument  from  cost  to  fair  value. 

Gains  and  losses 

A gain  or  loss  arising  from  a change  in  the  fair  value  of  a financial  asset  or  financial  liability  measured  at  fair  value  is  recognised  in  surotus  or 
deficit. 

For  financial  assets  and  financial  liabilities  measured  at  amortised  cost  or  cost,  a gain  or  loss  is  recognised  in  surplus  or  deficit  when  the 
financial  asset  or  financial  liability  is  derecognised  or  impaired,  or  through  the  amortisation  process. 

Impairment  and  uncollectibility  of  financial  assets 

The  municipality  assesses  at  the  end  of  each  reporting  period  whether  there  is  any  objective  evidence  that  a financial  asset  or  group  of 
financial  assets  is  impaired. 

Finandal  assets  measured  at  amortised  cost: 

if  there  is  objective  evidence  that  an  impairment  loss  on  financial  assets  measured  at  amortised  cost  has  been  incurred,  the  amount  of  the  loss 
is  measured  as  the  difference  between  the  asset’s  carrying  amount  and  the  present  value  of  estimated  ftiture  cash  flows  (excluding  future 
credit  losses  that  have  not  been  incurred)  discounted  at  the  financial  asset’s  original  effective  interest  rate.  The  carrying  amount  of  the  asset  is 
reduced  directly  or  through  the  use  of  an  allowance  account.  The  amount  of  the  loss  is  recognised  in  surplus  or  deficit. 

If,  in  a subsequent  period,  the  amount  of  the  impairment  loss  decreases  and  the  decrease  can  be  related  objectively  to  an  event  occurring  after 
the  impairment  was  recognised,  the  previously  recognised  impairment  loss  is  reversed  directly  or  by  adjusting  an  allowance  account.  The 
reversal  does  not  result  in  a carrying  amount  of  the  financial  asset  that  exceeds  what  the  amortised  cost  would  have  been  had  the  impairment 
not  been  recognised  at  the  date  the  impairment  is  reversed.  The  amount  of  the  reversal  is  recognised  in  surplus  or  deficit. 


16 


Alfred  Nzo  District  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2014 

Accounting  Policies 


1.5  Financial  instruments  (continued) 

Financial  assets  measured  at  cost: 

!f  there  is  objective  evidence  that  an  impairment  loss  has  been  incurred  on  an  investment  in  a residual  interest  that  is  not  measured  at  fair 
vaiue  because  its  fair  value  cannot  be  measured  reliably,  the  amount  of  the  impairment  loss  is  measured  as  the  difference  between  the 
cairying  amount  of  the  financial  asset  and  the  present  value  of  estimated  future  cash  flows  discounted  at  the  current  market  rate  of  return  for  a 
similar  financial  asset.  Such  impairment  losses  are  not  reversed. 

Derecognition 

Financial  assets 

The  municipality  derecognises  financial  assets  using  trade  date  accounting. 

The  municipality  derecognises  a financial  asset  only  when: 

• the  contractual  rights  to  the  cash  flows  from  the  financial  asset  expire,  are  settled  or  waived; 

• the  municipality  transfers  to  another  party  substantially  all  of  the  risks  and  rewards  of  ownership  of  the  financial  asset;  or 

• the  municipality,  despite  having  retained  some  significant  risks  and  rewards  of  ownership  of  the  financial  asset,  has  transferred 
control  of  the  asset  to  another  party  and  the  other  party  has  the  practical  ability  to  sell  the  asset  in  its  entirety  to  an  unrelated  third 
party,  and  is  able  to  exercise  that  ability  unilaterally  and  without  needing  to  impose  additional  restrictions  on  the  transfer,  In  this 
case,  the  municipality ; 

- derecognise  the  asset:  and 

recognise  separately  any  rights  and  obligations  created  or  retained  In  the  transfer. 

The  carrying  amounts  of  the  transferred  asset  are  allocated  between  the  rights  or  obligations  retained  and  those  transferred  on  the  basis  of 
their  relative  fair  values  at  the  transfer  date.  Newly  created  rights  and  obligations  are  measured  at  their  fair  values  at  that  date.  Any  difference 
between  the  consideration  received  and  the  amounts  recognised  and  derecognised  Is  recognised  in  surplus  or  deficit  in  the  period  of  the 
transfer. 

If  the  municipality  transfers  a financial  asset  in  a transfer  that  qualifies  for  derecognition  In  its  entirety  and  retains  the  right  to  service  the 
financial  asset  for  a fee,  it  recognise  either  a servicing  asset  or  a servicing  liability  for  that  servicing  contract.  If  the  fee  to  be  received  is  not 
expected  to  compensate  the  entity  adequately  for  performing  the  servicing,  a servicing  liability  for  the  servicing  obligation  Is  recognised  at  Its 
fair  value.  If  the  fee  to  be  received  Is  expected  to  be  more  than  adequate  compensation  for  the  servicing,  a servicing  asset  is  recognised  for  the 
servicing  right  at  an  amount  determined  on  the  basis  of  an  allocation  of  the  carrying  amount  of  the  larger  financial  asset. 

If,  as  a result  of  a transfer,  a financial  asset  is  derecognised  In  Its  entirety  but  the  transfer  results  in  the  entity  obtaining  a new  financial  asset  or 
assuming  a new  financial  liability,  or  a servicing  liability,  the  entity  recognise  the  new  financial  asset,  financial  liability  or  servicing  liability  at  fair 
value. 

On  derecognition  of  a financial  asset  In  its  entirety,  the  difference  between  the  carrying  amount  and  the  sum  of  the  consideration  received  is 
recognised  in  surplus  or  deficit. 

If  the  transferred  asset  is  part  of  a larger  financial  asset  and  the  part  transferred  qualifies  for  derecognition  in  its  entirety,  the  previous  carrying 
amount  of  the  larger  financial  asset  is  allocated  between  the  part  that  continues  to  be  recognised  and  the  part  that  is  derecognised,  based  on 
the  relative  fair  values  of  those  parts,  on  the  date  of  the  transfer.  For  this  purpose,  a retained  servicing  asset  is  treated  as  a part  that  continues 
to  be  recognised.  The  difference  between  the  carrying  amount  allocated  to  the  part  derecognised  and  the  sum  of  the  consideration  received  for 
the  part  derecognised  is  recognised  in  surplus  or  deficit. 

if  a transfer  does  not  result  in  derecognition  because  the  municipality  has  retained  substantialiy  all  the  risks  and  rewards  of  ownership  of  the 
transferred  asset,  me  municipality  continue  to  recognise  the  transferred  asset  in  its  entirety  and  recognise  a financial  liability  for  the 
consideration  received.  In  subsequent  periods,  the  municipality  recognises  any  revenue  on  the  transferred  asset  and  any  expense  incurred  on 
the  financial  liability.  Neither  the  asset,  and  the  associated  liability  nor  the  revenue,  and  the  associated  expenses  are  offset. 

Financial  liabilities 

The  municipality  removes  a financial  liability  (or  a part  of  a financial  liability)  from  its  statement  of  financial  position  when  it  is  extinguished  — 
i.e.  when  the  obligation  specified  in  the  contract  is  discharged,  cancelled,  expires  or  waived. 

An  exchange  between  an  existing  borrower  and  lender  of  debt  instruments  with  substantially  different  terms  is  accounted  for  as  having 
extinguished  the  original  financial  liability  and  a new  financial  liability  is  recognised.  Similarly,  a substantial  modification  of  the  terms  of  an 
existing  financial  liability  or  a part  of  it  is  accounted  for  as  having  extinguished  the  original  financial  liability  and  having  recognised  a new 
financial  liability. 

The  difference  between  the  carrying  amount  of  a financial  liability  (or  part  of  a financial  liability)  extinguished  or  transferred  to  another  party  and 
the  consideration  paid,  including  any  non-cash  assets  transferred  or  liabilities  assumed,  is  recognised  in  surplus  or  deficit.  Any  liabilities  that 
are  waived,  forgiven  or  assumed  by  another  entity  by  way  of  a non-exchange  transaction  are  accounted  for  in  accordance  with  the  Standard  of 
GRAP  on  Revenue  from  Non-exchange  Transactions  (Taxes  and  Transfers). 
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1.6  Leases 

A lease  is  classified  as  a finance  lease  if  it  transfers  substantially  all  the  risks  and  rewards  incidental  to  ownership.  A lease  is  classified  as  an 
operating  lease  if  it  does  not  transfer  substantially  all  the  risks  and  rewards  incidental  to  ownership. 

When  a lease  includes  both  land  and  buildings  elements,  the  entity  assesses  the  classification  of  each  element  separately. 

Finance  leases  • lessor 

The  municipality  recognises  finance  lease  receivables  as  assets  on  the  statement  of  financial  position.  Such  assets  are  presented  as  a 
receivable  at  an  amount  equal  to  the  net  investment  in  the  lease. 

Finance  revenue  is  recognised  based  on  a pattern  refiecting  a constant  periodic  rate  of  return  on  the  municipality’s  net  investment  in  the 
finance  lease. 

Finance  leases  - lessee 

Finance  leases  are  recognised  as  assets  and  liabilities  in  the  statement  of  finandal  position  at  amounts  equal  to  the  fair  value  of  the  leased 
property  or,  if  lower,  the  present  value  of  the  minimum  lease  payments.  The  corresponding  liability  to  the  lessor  is  included  in  the  statement  of 
financial  position  as  a finance  lease  obligation. 

The  discount  rate  used  in  calculating  the  present  value  of  the  minimum  lease  payments  is  the  municipality's  incremental  borrowing  rate. 

Minimum  lease  payments  are  apportioned  between  the  finance  charge  and  reduction  of  the  outstanding  liability.  The  finance  charge  is  allocated 
to  each  period  during  the  lease  term  so  as  to  produce  a constant  periodic  rate  of  on  the  remaining  balance  of  the  liability. 

Any  contingent  rents  are  expensed  in  the  period  in  which  they  are  incurred, 

Operating  leases  • lessor 

Operating  lease  revenue  is  recognised  as  revenue  on  a straight-line  basis  over  the  lease  term. 

Initial  direct  costs  incurred  in  negotiating  and  arranging  operating  leases  are  added  to  the  carrying  amount  of  the  leased  asset  and  recognised 
as  an  expense  over  the  lease  term  on  the  same  basis  as  the  lease  revenue. 

The  aggregate  cost  of  incentives  is  recognised  as  a reduction  of  rental  revenue  over  the  lease  term  on  a straight-line  basis, 

The  aggregate  benefit  of  incentives  is  recognised  as  a reduction  of  rental  expense  over  the  lease  term  on  a straight-line  basis. 

Income  for  leases  is  disclosed  under  revenue  in  statement  of  financial  performance. 

Operating  leases  • lessee 

Operating  lease  payments  are  recognised  as  an  expense  on  a straight-line  basis  over  the  lease  term.  The  difference  between  the  amounts 
recognised  as  an  expense  and  the  contractual  payments  are  recognised  as  an  operating  lease  asset  or  liability. 

1.7  inventories 

Inventories  comprise  current  assets  held-for-sale,  current  assets  for  consumption  or  distribution  during  the  ordinary  course  of  business. 
Inventories  are  initially  recognised  at  cost.  Cost  generally  refers  to  the  purchase  price,  plus  taxes,  transport  costs  and  any  other  costs  in 
bringing  the  inventories  to  their  current  location  and  condition.  Where  Inventory  is  manufactured,  constructed  or  produced,  the  cost  includes  the 
cost  of  labour,  materials  and  overheads  used  during  the  manufacturing  process. 

Where  Inventory  is  acquired  by  the  municipality  for  no  or  nominal  consideration  (ie  a non-exchange  transaction),  the  cost  is  deemed  to  be 
equal  to  the  fair  value  of  the  item  on  the  date  acquired. 

Direct  costs  relating  to  properties  that  will  be  sold  as  Inventories  are  accumulated  for  each  separately  identifiable  development.  Costs  also 
include  a proportion  of  overhead  costs 

Consumables  Stores,  Raw  Materials,  Work-in-Progress  and  Finished  Goods: 

Consumables  stores,  raw  materials,  work-in-progress  and  finished  goods  are  valued  at  the  lower  of  cost  and  net  realisable  value  (net  amount 
that  the  municipality  expects  to  realise  from  the  sale  of  Inventory  in  the  ordinary  course  of  business).  In  general,  the  basis  of  determining  cost  is 
the  Weighted  Average  Cost  of  commodities,  if  Inventories  are  to  be  distributed  at  no  charge  or  for  a nominal  charge,  they  are  valued  at  the 
lower  of  cost  and  current  replacement  cost. 


Water  Inventory 
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1.7  Inventories  {continued) 

Water  is  regarded  as  inventory  when  the  municipality  purchases  water  in  bulk  with  the  intention  to  resell  it  to  the  consumers  or  use  it  internally, 
or  where  the  municipality  has  incurred  purification  costs  on  water  obtained  from  natural  resources  (rain,  rivers,  springs,  boreholes,  etc) 
However,  water  in  dams  that  are  filled  by  natural  resources  and  that  has  not  yet  been  treated,  that  is  under  the  control  of  the  municipality  but 
cannot  be  measured  reliably  as  there  is  no  cost  attached  to  the  water,  is  therefore  not  recognised  in  the  Statement  of  Financial  Position, 

The  basis  of  determining  the  cost  of  water  purchased  and  not  yet  sold  at  the  Statement  of  Financial  Position  date  comprises  all  costs  of 
purchase,  cost  of  conversion  and  other  costs  incurred  in  bringing  the  Inventory  to  its  present  location  and  condition,  net  of  trade  discounts  and 
rebates. 

Unsold  Properties 

Unsold  properties  are  valued  at  the  lower  of  cost  and  net  realisable  value  on  a Weighted  Average  Cost  Basis.  Direct  costs  are  accumulated  for 
each  separately  identifiable  development.  Cost  also  includes  a portion  of  overhead  costs,  if  this  relates  to  development. 

Other  Arrangements 

Redundant  and  slow-moving  Inventories  are  identified  and  written  down  from  cost  to  net  realisable  value  with  regard  to  their  estimated 
economic  or  realisable  values  and  sold  by  public  auction.  Net  realisable  value  is  estimated  selling  price  in  the  ordinary  course  of  business,  less 
applicable  variable  selling  expenses.  Differences  arising  on  the  measurement  of  such  linventory  tat  the  lower  of  cost  and  net  realisable  value 
are  recognised  In  the  Statement  of  Financial  Performance  in  the  year  in  which  they  arise.  The  amount  of  any  reversal  of  any  write-down  of 
Inventories  arising  from  an  increase  in  net  realisable  value  or  current  replacement  cost  is  recognised  as  a reduction  in  the  amount  of 
inventories  recognised  as  an  expense  In  the  period  In  which  the  reversal  occurs. 

The  carrying  amount  of  Inventories  is  recognised  as  an  expense  in  the  period  that  the  Inventory  was  soW,  distributed,  written  off  or  consumed 
unless  that  cost  qualifies  for  capitalisation. 

1.8  Non-current  assets  held  for  sale  and  disposal  groups 

Non-current  assets  and  disposal  groups  are  classified  as  held  for  sale  if  their  carrying  amount  will  be  recovered  principally  through  a sale 
transaction  rather  than  through  continuing  use.  This  condition  is  regarded  as  met  only  when  the  sale  is  highly  probable  and  the  asset  (or 
disposal  group)  is  available  for  Immediate  sale  in  its  present  condition.  Management  must  be  committed  to  the  sale,  which  should  be  expected 
to  qualify  for  recognition  as  a completed  sale  within  one  year  from  the  date  of  classification. 

Non-current  assets  held  for  sale  (or  disposal  group)  are  measured  at  the  lov^r  of  its  carrying  amount  and  fair  value  less  costs  to  sell. 

A non-current  asset  is  not  depreciated  (or  amortised)  while  it  Is  classified  as  held  for  sale,  or  while  it  is  part  of  a disposal  group  classified  as 
held  for  sale. 

Interest  and  other  expenses  attributable  to  the  liabilities  of  a disposal  group  classified  as  held  for  sale  are  recognised  in  surplus  or  deficit. 

1.9  Impairment  of  cash-generating  assets 

Cash-generating  assets  are  those  assets  held  by  the  municipality  with  the  primary  objective  of  generating  a commercial  return,  When  an  asset 
is  deployed  in  a manner  consistent  with  that  adopted  by  a profit-orientated  entity,  it  generates  a commercial  return. 

Impairment  is  a loss  in  the  future  economic  benefits  or  service  potential  of  an  asset,  over  and  above  the  systematic  recognition  of  the  loss  of 
the  asset’s  future  economic  benefits  or  service  potential  through  depreciation  (amortisation). 

Carrying  amount  is  the  amount  at  which  an  asset  is  recognised  In  the  statement  of  financial  position  after  deducting  any  accumulated 
depreciation  and  accumulated  impairment  losses  thereon. 

A cash-generating  unit  is  the  smallest  identifiable  group  of  assets  held  with  the  primary  objective  of  generating  a commercial  return  that 
generates  cash  inflows  from  continuing  use  that  are  largely  independent  of  the  cash  inflows  from  other  assets  or  groups  of  assets. 

Costs  of  disposal  are  incremental  costs  directly  attributable  to  the  disposal  of  an  asset,  excluding  finance  costs  and  income  tax  expense. 

Depreciation  (Amortisation)  is  the  systematic  allocation  of  the  depreciable  amount  of  an  asset  over  its  useful  life. 

Fair  value  less  costs  to  sell  is  the  amount  obtainable  from  the  sale  of  an  asset  in  an  arm’s  length  transaction  between  knowledgeable,  willing 
parties,  less  the  costs  of  disposal. 

Recoverable  amount  of  an  asset  or  a cash-generating  unit  is  the  higher  its  fair  value  less  costs  to  sell  and  its  value  in  use. 

Useful  life  is  either; 

(a)  the  period  of  time  over  which  an  asset  is  expected  to  be  used  by  the  municipality;  or 

(b)  the  number  of  production  or  similar  units  expected  to  be  obtained  from  the  asset  by  the  municipality. 
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1.10  Employee  benefits 

Employee  benefits  are  all  forms  of  consideration  given  by  a municipality  in  exchange  for  service  rendered  by  employees. 

A qualifying  insurance  policy  is  an  insurance  policy  issued  by  an  insurer  that  is  not  a related  party  (as  defined  in  the  Standard  of  GRAP  on 
Related  Party  Disclosures)  of  the  reporting  municipality,  if  the  proceeds  of  the  policy  can  be  used  only  to  pay  or  fund  employee  benefits  under  a 
defined  benefit  plan  and  are  not  available  to  the  reporting  municipality’s  own  creditors  (even  in  liquidation)  and  cannot  be  paid  to  the  reoortina 
municipality,  unless  either:  h a 

• the  proceeds  represent  surplus  assets  that  are  not  needed  for  the  policy  to  meet  all  the  related  employee  benefit  obligations;  or 

• the  proceeds  are  returned  to  the  reporting  municipality  to  reimburse  it  for  employee  benefits  already  paid. 

Termination  benefits  are  employee  benefits  payable  as  a result  of  either: 

• a municipality’s  decision  to  terminate  an  employee’s  employment  before  the  normal  retirement  date;  or 

• an  employee’s  decision  to  accept  voluntary  redundancy  in  exchange  for  those  benefits. 

Other  long-term  employee  benefits  are  employee  benefits  (other  than  post-employment  benefits  and  termination  benefits)  that  are  not  due  to 
be  settled  within  twelve  months  after  the  end  of  the  period  in  which  the  employees  render  the  related  service. 

Vested  employee  benefits  are  employee  benefits  that  are  not  conditional  on  future  employment. 


Composite  social  security  programmes  are  established  by  legislation  and  operate  as  multi-employer  plans  to  provide  post-employment  benefits 
as  well  as  to  provide  benefits  that  are  not  consideration  in  exchange  for  service  rendered  by  employees. 


A constructive  obligation  is  an  obligation  that  derives  from  a municipality’s  actions  where  by  an  established  pattern  of  past  practice  published 
policies  or  a sufficiently  specific  current  statement,  the  municipality  has  indicated  to  other  parties  that  it  will  accept  certain  responsibilities  and 
as  a result,  the  municipaiity  has  created  a valid  expectation  on  the  part  of  those  other  parties  that  it  will  discharge  those  responsibilities, 

Short-term  employee  benefits 

Short-term  employee  benefits  are  employee  benefits  (other  than  termination  benefits)  that  are  due  to  be  settled  within  twelve  months  after  the 
end  of  the  period  in  which  the  employees  render  the  related  service. 

Short-term  employee  benefits  include  items  such  as: 

• wages,  salaries  and  social  security  contributions: 

• short-term  compensated  absences  (such  as  paid  annual  leave  and  paid  sick  leave)  where  the  compensation  for  the  absences  is 

due  to  be  settled  within  twelve  months  after  the  end  of  the  reporting  period  in  which  the  employees  render  the  related  employee 
service:  ’ 

• bonus,  incentive  and  performance  related  payments  payable  within  twelve  months  after  the  end  of  the  reporting  period  in  which  the 
employees  render  the  related  service;  and 

• non-monetary  benefits  (for  example,  medical  care,  and  free  or  subsidised  goods  or  services  such  as  housing,  cars  and  ceibhones) 
for  current  employees. 


When  an  employee  has  rendered  service  to  the  entity  during  a reporting  period,  the  entity  recognise  the  undiscounted  amount  of  short-term 
employee  benefits  expected  to  be  paid  in  exchange  for  that  service: 

• as  a liability  (accrued  expense),  after  deducting  any  amount  already  paid.  If  the  amount  already  paid  exceeds  the  undiscounted 
amount  of  the  benefits,  the  municipality  recognise  that  excess  as  an  asset  (prepaid  expense)  to  the  extent  that  the  prepayment  will 
lead  to,  for  example,  a reduction  in  future  payments  or  a cash  refund;  and 

• as  an  expense,  unless  another  Standard  requires  or  permits  the  inclusion  of  the  benefits  in  the  cost  of  an  asset. 


The  expected  cost  of  compensated  absences  is  recognised  as  an  expense  as  the  employees  render  services  that  increase  their  entitlement  or, 
in  the  case  of  non-accumulating  absences,  when  the  absence  occurs.  The  municipality  measure  the  expected  cost  of  accumulating 
compensated  absences  as  the  additional  amount  that  the  entity  expects  to  pay  as  a result  of  the  unused  entitlement  that  has  accumulated  at 
the  reporting  date. 

The  entity  recognise  the  expected  cost  of  bonus,  incentive  and  performance  related  payments  when  the  municipality  has  a present  legal  or 
constructive  obligation  to  make  such  payments  as  a result  of  past  events  and  a reliable  estimate  of  the  obligation  can  be  made  A present 
obligation  exists  when  the  entity  has  no  realistic  alternative  but  to  make  the  payments. 

1.11  Provisions  and  contingencies 

Provisions  are  recognised  when; 

• the  municipaiity  has  a present  obligation  as  a result  of  a past  event; 

• it  is  probable  that  an  outfiow  of  resources  embodying  economic  benefits  or  service  potential  will  be  required  to  settle  the 
obligation;  and 

• a reliable  estimate  can  be  made  of  the  obligation. 

The  amount  of  a provision  is  the  best  estimate  of  the  expenditure  expected  to  be  required  to  settle  the  present  obligation  at  the  reporting  date. 
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1.11  Provisions  and  contingencies  (continued) 

Where  the  effect  of  time  value  of  money  is  material,  the  amount  of  a provision  is  the  present  value  of  the  expenditures  expected  to  be  required 
to  settle  the  obligation. 

The  discount  rate  is  a pre-tax  rate  that  reflects  current  market  assessments  of  the  time  value  of  money  and  the  risks  specific  to  the  liability. 

Where  some  or  ait  of  the  expenditure  required  to  settle  a provision  is  expected  to  be  reimbursed  by  another  party,  the  reimbursement  is 
recognised  w4ien,  and  only  when,  it  is  virtually  certain  that  reimbursement  vwli  be  received  if  the  municipality  settles  the  obligation.  The 
reimbursement  is  treated  as  a separate  asset.  The  amount  recognised  for  the  reimbursement  does  not  exceed  the  amount  of  the  provision. 

Provisions  are  reviewed  at  each  reporting  date  and  adjusted  to  reflect  the  current  best  estimate.  Provisions  are  reversed  if  it  is  no  longer 
probable  that  an  outflow  of  resources  embodying  economic  benefits  or  service  potential  will  be  required,  to  settle  the  obligation. 

Where  discounting  is  used,  the  carrying  amount  of  a provision  increases  in  each  period  to  reflect  the  passage  of  time.  This  increase  is 
recognised  as  an  interest  expense. 

A provision  is  used  only  for  expenditures  for  which  the  provision  was  originally  recognised. 

Provisions  are  not  recognised  for  future  operating  surplus. 

If  an  entity  has  a contract  that  Is  onerous,  the  present  obligation  (net  of  recoveries)  under  the  contract  is  recognised  and  measured  as  a 
provision. 

A construcflve  obligation  to  restructure  arises  only  when  an  entity: 

• has  a detailed  formal  plan  for  the  restructuring,  identilytng  at  least: 

- the  activity/operating  unit  or  part  of  a activity/operating  unit  concerned; 

' the  principal  locations  affected; 

the  location,  function,  and  approximate  number  of  employees  who  will  be  compensated  for  services  being  terminated: 

> the  expenditures  that  will  be  undertaken;  and 

- when  the  plan  will  be  Implemented;  and 

• has  raised  a valid  expectation  in  those  affected  that  it  v\rfll  carry  out  the  restructuring  by  starting  to  implement  that  plan  or 
announcing  its  main  features  to  those  affected  by  it. 

A restructuring  provision  includes  only  the  direct  expenditures  arising  from  the  restructuring,  which  are  those  friat  are  both: 

• necessarily  entailed  by  the  restructuring;  and 

• not  associated  with  the  ongoing  activities  of  the  municipality 

No  obligation  arises  as  a consequence  of  the  sale  or  transfer  of  an  operation  until  the  municipality  is  committed  to  the  sale  or  transfer  that 
is,  there  is  a binding  arrangement, 

After  their  Initial  recognition  contingent  liabilities  recognised  in  entity  combinations  that  are  recognised  separately  are  subsequently 
measured  at  the  higher  of; 

• the  amount  that  would  be  recognised  as  a provision;  and 

• the  amount  initially  recognised  less  cumulative  amortisation. 

Contingent  assets  and  contingent  liabilities  are  not  recognised.  Contingencies  are  disclosed  in  note  36. 

A financial  guarantee  contract  is  a contract  that  requires  the  issuer  to  make  specified  payments  to  reimburse  the  holder  for  a loss  it  incurs 
because  a specified  debtor  fails  to  make  payment  when  due  in  accordance  with  the  original  or  modified  terms  of  a debt  instalment. 

Loan  commitment  is  a firm  commitment  to  provide  credit  under  pre-specified  terms  and  conditions. 

The  municipality  recognises  a provision  for  financial  guarantees  and  loan  commitments  when  it  is  probable  that  an  outflow  of  resources 
embodying  economic  benefits  and  service  potential  will  be  required  to  settle  the  obligation  and  a reliable  estimate  of  the  obligation  can  be 
made, 

Determining  whether  an  outflow  of  resources  is  probable  in  relation  to  financial  guarantees  requires  judgement.  Indications  that  an  outflow  of 
resources  may  be  probable  are: 

• financial  difficulty  of  the  debtor; 

• defaults  or  delinquencies  in  interest  and  capital  repayments  by  the  debtor; 

" breaches  of  the  terms  of  the  debt  instrument  that  result  in  it  being  payable  eariier  than  the  agreed  term  and  the  ability  of  the  debtor 
to  settle  its  obligation  on  the  amended  terms;  and 

• a decline  in  prevailing  economic  circumstances  {e.g.  high  interest  rates,  inflation  and  unemployment)  that  impact  on  the  ability  of 
entities  to  repay  their  obligations. 


21 


Alfred  Hzo  District  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2014 

Accounting  Policies 


1.11  Provisions  and  contingencies  (continued) 

Where  a fee  is  received  by  the  municipality  for  issuing  a financial  guarantee  and/or  where  a fee  is  charged  on  loan  commitments,  it  is 
considered  in  determining  the  best  estimate  of  the  amount  required  to  settle  the  obligation  at  reporting  date.  Where  a fee  is  charged  and  the 
entity  considers  that  an  outflow  of  economic  resources  is  probable,  an  entity  recognises  the  obligation  at  the  higher  of: 

• the  amount  determined  using  in  the  Standard  of  GRAP  on  Provisions,  Contingent  Liabilities  and  Contingent  Assets;  and 

• the  amount  of  the  fee  initially  recognised  less,  where  appropriate,  cumulative  amortisation  recognised  in  accordance  with  the 
Standard  of  GRAP  on  Revenue  from  Exchange  Transactions. 

1.12  Revenue  from  exchange  transactions 

Revenue  is  the  gross  inflow  of  economic  benefits  or  service  potential  during  the  reporting  period  when  those  inflows  result  in  an  increase  in  net 
assets,  other  than  increases  relating  to  contributions  from  owners. 

An  exchange  transaction  is  one  in  which  the  municipality  receives  assets  or  services,  or  has  liabilities  extinguished,  and  directly  gives 
approximately  equal  value  (primarily  in  the  form  of  goods,  services  or  use  of  assets)  to  the  other  party  in  exchange. 

Fair  value  is  the  amount  for  which  an  asset  could  be  exchanged,  or  a liability  settled,  between  knowledgeable,  willing  parties  in  an  arm’s  length 
transaction. 

Measurement 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable,  net  of  trade  discounts  and  volume  rebates. 

Sale  of  goods 

Revenue  from  the  sale  of  goods  is  recognised  when  all  the  following  conditions  have  been  satisfied: 

• the  municipality  has  transferred  to  the  purchaser  the  significant  risks  and  rewards  of  ownership  of  the  goods; 

• the  municipality  retains  neither  continuing  managerial  involvement  to  the  degree  usually  associated  with  ownership  nor 
effective  control  over  the  goods  sold; 

• the  amount  of  revenue  can  be  measured  reliably: 

• it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the  municipality;  and 

• the  costs  incurred  or  to  be  incurred  in  respect  of  the  transaction  can  be  measured  reliably. 

Rendering  of  services 

When  the  outcome  of  a transaction  involving  the  rendering  of  services  can  be  estimated  reliably,  revenue  associated  with  the  transaction  is 
recognised  by  reference  to  the  stage  of  completion  of  the  transaction  at  the  reporting  date.  The  outcome  of  a transaction  can  be  estimated 
reliably  v\^en  ail  the  following  conditions  are  satisfied: 

• the  amount  of  revenue  can  be  measured  reliably; 

• It  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the  municipality: 

• the  stage  of  completion  of  the  transaction  at  the  reporting  date  can  be  measured  reliably:  and 

• the  costs  incurred  for  the  transaction  and  the  costs  to  complete  the  transaction  can  be  measured  reliably. 

When  services  are  performed  by  an  indeterminate  number  of  acts  over  a specified  lime  frame,  revenue  is  recognised  on  a straight  tine  basis 

over  the  specified  time  frame  unless  there  is  evidence  that  some  other  method  better  represents  the  stage  of  completion.  When  a specific  act 
is  much  more  significant  than  any  other  acts,  the  recognition  of  revenue  is  postponed  until  the  significant  act  is  executed. 

When  the  outcome  of  the  transaction  involving  the  rendering  of  services  cannot  be  estimated  reliably,  revenue  is  recognised  only  to  the  extent 
of  the  expenses  recognised  that  are  recoverable. 

Service  revenue  is  recognised  by  reference  to  the  stage  of  completion  of  the  transaction  at  the  reporting  date.  Stage  of  completion  is 
determined  by  services  performed  to  date  as  a percentage  of  total  services  to  be  performed. 

1.13  Revenue  from  non-exchange  transactions 

Revenue  comprises  gross  inflows  of  economic  benefits  or  service  potential  received  and  receivable  by  a municipality,  which  represents  an 
increase  in  net  assets,  other  than  increases  relating  to  contributions  from  owners. 

Conditions  on  transferred  assets  are  stipuiations  that  specify  that  the  future  economic  benefits  or  service  potential  embodied  in  the  asset  is 
required  to  be  consumed  by  the  recipient  as  specified  or  future  economic  benefits  or  service  potential  must  be  returned  to  the  transferor. 

Control  of  an  asset  arise  when  the  municipaiity  can  use  or  otherwise  benefit  from  the  asset  in  pursuit  of  its  objectives  and  can  exclude  or 
otherwise  regulate  the  access  of  others  to  that  benefit. 

Exchange  transactions  are  transactions  in  which  one  entity  receives  assets  or  services,  or  has  liabilities  extinguished,  and  directly  gives 
approximately  equal  value  (primarify  in  the  form  of  cash,  goods,  services,  or  use  of  assets)  to  another  entity  in  exchange. 
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1.13  Revenue  from  non-exchange  transactions  (continued) 

Expenses  paid  through  the  tax  system  are  amounts  that  are  available  to  beneficiaries  regardless  of  whether  or  not  they  pay  taxes. 

Fines  are  economic  benefits  or  service  potential  received  or  receivable  by  entities,  as  determined  by  a court  or  other  law  enforcement  body,  as 
a consequence  of  the  breach  of  laws  or  regulations. 

Non-exchange  transactions  are  transactions  that  are  not  exchange  transactions.  In  a non-exchange  transaction,  an  entity  either  receives  value 
from  another  entity  without  directly  giving  approximately  equal  value  in  exchange,  or  gives  value  to  another  entity  without  directly  receiving 
approximately  equal  vatue  in  exchange. 

Restrictions  on  transferred  assets  are  stipulations  that  limit  or  direct  the  purposes  for  which  a transferred  asset  may  be  used,  but  do  not  specify 
that  future  economic  benefits  or  service  potential  is  required  to  be  returned  to  the  transferor  if  not  deployed  as  specified. 

Stipulations  on  transferred  assets  are  terms  in  laws  or  regulation,  or  a binding  arrangement,  imposed  upon  the  use  of  a transferred  asset  by 
entities  external  to  the  reporting  entity. 

Transfers  are  inflows  of  future  economic  benefits  or  service  potential  from  non-exchange  transactions,  other  than  taxes. 

Recognition 

An  inflow  of  resources  from  a non-exchange  transaction  recognised  as  an  asset  is  recognised  as  revenue,  except  to  the  extent  that  a liability  is 
also  recognised  in  respect  of  the  same  inflow. 

As  the  municipality  satisfies  a present  obligation  recognised  as  a liability  in  respect  of  an  inflow  of  resources  from  a non-exchange  transaction 
recognised  as  an  asset,  It  reduces  the  carrying  amount  of  the  liability  recognised  and  recognises  an  amount  of  revenue  equal  to  that  reduction, 

Measurement 

Revenue  from  a non-exchange  transaction  is  measured  at  the  amount  of  the  increase  in  net  assets  recognised  by  the  municipality. 

When,  as  a result  of  a non-exchange  transaction,  the  municipality  recognises  an  asset,  it  also  recognises  revenue  equivalent  to  the  amount  of 
the  asset  measured  at  its  fair  value  as  at  the  date  of  acquisition,  unless  it  Is  also  required  to  recognise  a liability.  Where  a liability  is  required  to 
be  recognised  it  will  be  measured  as  the  best  estimate  of  the  amount  required  to  settle  the  obligation  at  the  reporting  date,  and  the  amount  of 
the  increase  in  net  assets,  if  any,  recognised  as  revenue.  When  a liability  is  subsequently  reduced,  because  the  taxable  event  occurs  or  a 
condition  is  satisfied,  the  amount  of  the  reduction  in  the  liability  is  recognised  as  revenue. 

Taxes 

Value  Added  Tax 

The  Municipality  is  registered  for  Value  Added  Tax  on  the  Payments  basis  in  accordance  with  section  1 5{2)(a)  of  the  Value-Added  Tax  Act  (Act 
No  89  of  1991).  However  to  conform  to  GRAP  1.35  the  Municipality  accounts  for  Value  Added  Tax  on  the  accrual  basis. 

Taxation  revenue  is  determined  at  a gross  amount.  It  is  not  reduced  for  expenses  paid  through  the  tax  system. 

Gifts  and  donations,  including  goods  in-kind 

Gifts  and  donations,  including  goods  in  kind,  are  recognised  as  assets  and  revenue  when  it  is  probable  that  the  future  economic  benefits  or 
service  potential  will  flow  to  the  municipality  and  the  fair  value  of  the  assets  can  be  measured  reliably. 

1.14  investment  income 

Investment  income  is  recognised  on  a time-proportion  basis  using  the  effective  interest  method. 

1.15  Comparative  figures 

Where  necessary,  comparative  figures  have  been  reclassified  to  conform  to  changes  in  presentation  in  the  current  year. 

1.16  Unauthorised  expenditure 

Unauthorised  expenditure  means: 

• overspending  of  a vote  or  a main  division  within  a vote;  and 

• expenditure  not  in  accordance  with  the  purpose  of  a vote  or.  in  the  case  of  a main  division,  not  in  accordance  with  the  purpose  of 
the  main  division. 
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1.16  Unauthorised  expenditure  (continued) 

Ail  expenditure  relating  to  unauthorised  expenditure  is  recognised  as  an  expense  in  the  statement  of  financial  performance  in  the  year  that  the 
expenditure  was  incurred.  The  expenditure  is  classified  in  accordance  with  the  nature  of  the  expense,  and  where  recovered,  it  is  subsequently 
accounted  for  as  revenue  in  the  statement  of  financial  performance. 

1.17  Fruitless  and  wasteful  expenditure 

Fruitless  expenditure  means  expenditure  which  was  made  in  vain  and  would  have  been  avoided  had  reasonable  care  been  exercised. 

All  expenditure  relating  to  fruitless  and  wasteful  expenditure  is  recognised  as  an  expense  in  the  statement  of  financial  performance  in  the  year 
that  the  expenditure  was  incurred.  The  expenditure  is  classified  in  accondance  with  the  nature  of  the  expense,  and  where  recovered,  it  is 
subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance. 

1.18  Irregular  expenditure 

Irregular  expenditure  as  defined  in  chapter  1 of  the  MFMA  in  relation  to  a municipality  or  municipal  entity  - 

(a)  Expenditure  incurred  by  a municipality  or  municipal  entity  in  contravention  of,  or  that  is  not  in  accordance  with,  the  requirement  of 
this  Act,  and  which  has  not  been  condoned  in  terms  of  section  170 

(b)  Expenditure  incurred  in  contravention  of,  or  that  is  not  in  accordance  wth,  a requirement  of  the  municipal  systems  Act 

(c)  Expenditure  incurred  in  contravenetion  of,  or  that  is  not  in  accordance  with,  a requirement  of  the  public  office  Bearers  Act 

(d)  Expenditure  incurred  in  contravention  of,  or  that  is  not  in  accordance,  a requirement  of  the  Supply  Chain  Management  Policy  or  any 

Municipal  By-Laws  giving  effect  to  such  policy,  and  which  has  not  been  condoned  in  terms  of  such  policy  or  By-law,  but  excludes 
expenditure  which  falls  within  the  definition  of  unauthorised  expenditure 

Irregular  expenditure  that  was  incurred  and  identified  during  the  current  financial  and  which  was  condoned  before  year  end  and/or  before 
finalisation  of  the  financial  statements  must  also  be  recorded  appropriately  in  the  irregular  expenditure  register,  in  such  an  instance,  no  further 
action  is  also  required  with  the  exception  of  updating  the  note  to  the  financial  statements, 

Irregular  expenditure  that  was  incurred  and  identified  during  the  current  finandal  year  and  for  which  condonement  is  being  awaited  at  year  end 
must  be  recorded  in  the  irregular  expenditure  register.  No  further  action  is  required  with  the  exception  of  updating  the  note  to  the  financial 
statements. 

Where  irregular  expenditure  was  incurred  in  the  previous  financial  year  and  Is  only  condoned  in  the  following  financial  year,  the  register  and  the 
disclosure  note  to  the  financial  statements  must  be  updated  with  the  amount  condoned. 

Irregular  expenditure  that  was  incurred  and  identified  during  the  current  financial  year  and  which  was  not  condoned  by  the  National  Treasury  or 
the  relevant  authority  must  be  recorded  appropriately  in  the  irregular  expenditure  register.  If  liability  for  the  irregular  expenditure  can  be 
attributed  to  a person,  a debt  account  must  be  created  if  such  a person  is  liable  in  law.  Immediate  steps  must  thereafter  be  taken  to  recover  the 
amount  from  the  person  concerned,  If  recovery  is  not  possible,  the  accounting  officer  or  accounting  authority  may  write  off  the  amount  as  debt 
impairment  and  disclose  such  in  the  relevant  note  to  the  financial  statements.  The  irregular  expenditure  register  must  also  be  updated 
accordingly.  If  the  irregular  expenditure  has  not  been  condoned  and  no  person  is  liable  in  law,  the  expenditure  related  thereto  must  remain 
against  the  relevant  programme/expenditure  item,  be  disclosed  as  such  in  the  note  to  the  finandal  statements  and  updated  accordingly  In  the 
irregular  expenditure  register. 

Irregular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance  Management  Act  (Act  No. 56  of  2003),  the  Municipal  Systems  Act 
(Act  No.32  of  2000},  and  the  Public  Office  Bearers  Act  (Act  No.  20  of  1 998)  or  is  in  contravention  of  the  economic  entity's  supply  chain 
management  policy,  irregular  expenditure  excludes  unauthorised  expenditure.  Irregular  expenditure  is  accounted  for  as  expenditure  in  the 
Statement  of  Financial  Performance  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial 
Performance. 

1.19  Conditional  grants  and  receipts 

Revenue  received  from  conditional  grants,  donations  and  funding  are  recognised  as  revenue  to  the  extent  that  the  municipality  has  complied 
with  any  of  the  criteria,  conditions  or  obligations  embodied  in  the  agreement.  To  the  extent  that  the  criteria,  conditions  or  obligations  have  not 
been  met  a liability  is  recognised. 

1 .20  Standards  and  interpretations  effective  and  adopted  in  the  current  year 
Adoption  of  new  and  revised  standards 


In  the  current  year  the  Municipality  has  adopted  ail  new  and  revised  standards  and  interpretations  issued  by  the  ASB  that  are  relevant  to  its 
operations  and  are  effective.  The  adoption  of  these  new  and  revised  standards  and  interpretations  has  resulted  in  changes  to  the  accounting 
policies.  The  Entity  has  not  adopted  any  GRAP  standard  that  is  not  yet  effective,  but  has  based  its  accounting  policies  on  such  standards, 
except  for  GRAP  18.  Effective  dates  have  been  given  for  some  of  the  standards,  vsrfrile  for  others  no  effective  dates  have  yet  been  determined. 
At  the  date  of  submission  of  these  financial  statements  for  the  year  ended  30  June  2014  the  following  standards  had  been  issued 
Annual  periods  commencing  on  or  after  1 April  2014: 

• GRAP  25  - Employee  benefits 
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1.20  Standards  and  interpretations  effective  and  adopted  in  the  current  year  (continued) 

• GRAP  1 - Presentation  of  Financial  Statements  (Consequential  Amendments) 

• GRAP  5 - Borrowing  Costs 

• GRAP  100  - Discontinued  Operations 
No  effective  dates  provided  yet: 

GRAP  18  - segment  reporting 

GRAP  20  - Related-party  disclosures  (revised) 

GRAP  1 05  - Transfers  of  functions  between  entities  under  common  control 
GRAP  106  - Transfers  of  functions  between  entities  not  under  common  control 
GRAP  107 -mergers 

All  the  above  standards,  where  applicable,  will  be  complied  with  in  the  financial  statements  once  the  standards  take  effect  Preliminary 
investigations  indicated  that  the  impact  of  the  standards  on  the  financial  statements  will  be  minimal, 
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Alfred  Nzo  District  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2014 

Notes  to  the  Annual  Financial  Statements 

2014  2013 


5.  Investments 


Name  of  company  Held  by  Municipality 

% holding 

% holding 

Carrying  amount  Carrying  amount 

2014 

2013 

2014 

2013 

Alfred  Nzo  Development  Agency  (Section  21 

Company) 

100,00% 

100.00  % 

100 

100 

investee  Bank  Limited 

22,579,198 

22,579,298 

20,425,734 

20,425,834 

All  seven  members  serving  on  the  board  of  directors  of  the  Municipal  Entity  are  nominated  by  the  municipality’s  Council  (100.00%).  The 
municipality's  maximum  liability  towards  the  Municipal  Entity  is  R100. 

The  Investec  investment  is  ceded  against  the  DBSA  loan  as  security  for  the  loans  acquired. 

6.  Long  term  Receivables 


Long  Term  Receivables 

771,504 

771,504 

771,504 

771,504 

Provision  for  impairment 

(609,117) 

(609,117) 

162,387 

182,387 

The  Long  term  receivables  relate  to  car  loans  issued  to  former  employees.  These  loans  were  issued  at  8%  per  annum  for  4 years.  These  loans 
have  been  owing  since  2004.  The  loans  have  been  handed  over  to  the  Lawyers  for  collection.  The  recoverability  of  these  amounts  is  not  certain 
hence  the  provision  for  impairment, 

Long  Term  Receivables  past  due  but  not  Impaired 

Long  Term  Receivables  which  are  making  payments  even  though  they  are  past  due  are  not  considered  to  be  impaired,  At  30  June  2014, 
196,036  (2013:  196,036)  were  past  due  but  not  impaired. 

Long  Term  Receivables  due  and  Impaired 

As  of  30  June  2014,  Long  Term  Receivables  of  609,1 17  (2013:  609,1 17)  were  impaired  and  provided  for, 

The  amount  of  the  provision  was  609,117  as  of  30  June  2014  (2013:  609,117), 

7.  Operating  lease 

1,029  7,347 

(38,211)  (43,656) 

(37,182)  (36,309) 


Current  assets 
Current  liabilities 


The  Municipality  as  Lessee: 

Operating  Leases  relate  to  Property,  Plant  and  Equipment  with  lease  terms  not  longer  than  5 years  with  an  option  to  extend  for  a further  period. 
All  operating  contracts  contain  market  review  clauses  in  the  event  that  the  municipality  exercises  its  option  to  renew.  The  municipality  does  not 
have  an  option  to  purchase  the  leased  asset  at  the  expiry  of  the  lease  period. 
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2014  ioTs 


8.  Employee  benefit  obligations 
Defined  benefit  plan 

The  defined  benefit  plans,  to  which  68%  (2013:  -%)  belong  to  MEPF,  22%  to  GEPF,  5%  to  NJMPF,  4%  to  CJPF  and  1%  to  SALA  PF  consists 
of  the  are  governed  by  the  Pension  Fund  Act  of  1956. 

The  actuarial  valuation  determined  that  the  retirement  plan  was  in  a sound  financial  position. 

The  plan  is  a final  salary  pension  . 

Defined  benefit  multi-employer  plan 
MEPF  (Municipal  Employees  Pension  Fund) 

The  current  employer  contribution  rate  is  fixed  according  to  the  Rules  of  the  MEPF  and  is  not  sufficient  to  cover  the  required  future  service  cost. 
The  Valuator  recommends  that  the  Board  of  Trustees  review  the  Rules  in  this  respect.  The  Board  proposes  that  the  surplus  be  used  to  fund  the 
shortfall  in  future  service  contributions.  The  Valuator  further  recommends  that  explicit  provision  be  made  in  the  Rules  allowing  such  action. 

The  next  valuation  report  (as  at  January  2014)  is  expected  to  be  avaiiabie  in  February  2015, 

GEPF  (Government  Employees  Pension  Fund) 

The  funding  level  of  the  GEPF  remained  at  100%  as  at  the  31  Mardi  2012  valuation  date  compared  with  the  100%  funding  level  as  at  the  31 
March  2010.  The  plan  is  holding  reserves  at  5.9%  of  what  would  be  in  line  with  the  long  term  funding  level  per  the  Board  of  Trustees  adopted 
GEPF  Funding  Policy. 

This  employer  contribution  rate  remains  at  16%  in  respect  of  the  'Services’  employee  category  and  13%  in  respect  of  the  'Others’  employee 
category: 

NJMPF  (Retirement)  (Natal  Joint  Municipal  Pension  Fund  - Retirement  Section) 

The  deficit  at  the  most  recent  actuarial  valuation  disclosed  In  the  table  above  was  calculated  on  a Discounted  Cash  Flow  (DCF)  basts. 

The  financial  position  of  the  NJMPF  (Retirement)  has  remained  largely  stable,  increasing  from  90.6%  as  at  31  March  2012  to  93.1%  as  at  31 
March  2013. 

The  required  employer  contribution  rate  (net  of  the  8.65%  employee  contribution  rate  and)  implemented  with  effect  from  1 August  2012  is 
comprised  as  follows: 

Basic  contribufion  rate  payable  as  at  the  valuation  date:  1 8.37% 

Surcharge  payable  by  employers  as  at  the  valuation  date:  15.85% 

Total  required  employer  contribution  rate  from  1 August  2012:  34,22% 

The  valuation  actuary  has  recommended  that  this  rate  be  maintained  for  8 years  from  the  date  of  implementation,  alter  which  the  deficit  is 
expected  to  be  fuiiy  funded  and  the  surcharge  item  above  can  be  dropped.  Ceteris  paribus,  this  would  leave  the  total  required  employer 
contribution  rate  at  18.37%  as  at  1 August  2020. 

Further,  the  regulations  of  the  Pian  were  amended  with  effect  from  1 July  2004,  such  that  the  Committee  of  Management  perform 
investigations  to  enable  them  to  levy  a separate  surcharge  on  iocai  authorities  which  grant  “excessive”  salary  increases.  The  valuation  actuary 
expected  that  these  investigations  would  be  conducted  annually  in  future  and  that  the  participating  employers  would  be  advised  accordingly  if 
they  are  required  to  pay  a surcharge  in  respect  of  individual  employees. 

CJPF  (Cape  Joint  Pension  Fund) 

The  funding  level  of  the  CJPF  Defined  Benefit  (D6)  section  was  99.7%  as  at  the  30  June  2013  valuation  date  compared  with  a 99.4%  funding 
level  as  at  30  June  2012,  The  valuation  actuary  recommended  a total  employer  contribution  rate  of  26.77%  which  was  in  excess  of  the  then 
current  employer  contribution  of  23.06%  of  salaries  in  the  DB  Section. 

The  valuator  further  stated  that  although  the  DB  Section  funding  level  was  slightly  below  100%  at  30  June  2013,  he  is  confident  that  the  Fund 
has  since  returned  to  a sound  financial  condition.  He  also  put  forward  that  once  the  Financial  Services  Board  approves  the  imminent 
conversion  of  the  DB  section  to  a Defined  Contribution  basis,  the  Fund  wili  have  actiieved  an  important  milestone  in  ensuring  its  sound  financial 
management. 

SALA  PF  (South  African  Local  Authorities  Pension  Fund) 
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8.  Employee  benefit  obligations  (continued) 

There  is  a defined  contribution  section  in  this  Plan  (19%  of  the  active  membership). 

The  valuation  actuary  recommended  that  the  prevailing  employer  contribution  rate  at  1 July  2012  be  maintained  at  19.18%.  This  includes  a 
margin  of  2.16%  over  and  above  the  contribution  rate  required  to  fund  the  Projected  Unit  Method  hjture  service  benefits  and  associated  costs. 
The  valuation  actuary  stated  that  the  margin  in  the  contribution  rate  remains  necessary  to  build  up  a solvency  reserve.Additional  text 

9.  Inventories 


Consumable  stores 

1,797,897 

1,962,908 

Water 

3,802,520 

2,207.281 

Other 

208,510 

124,110 

Total  Inventories 

5,808,927 

4,294,299 

9.1  Water  Losses 

Water  stock  opening  Balance 

204,273 

133.604 

Produced 

3,864.159 

3,358,657 

Less:  Water  sales 

(936,927) 

(1,794,200) 

Less:  Water  stock  closing  balance  (per  cubic  meter) 

(204,862) 

(204,273) 

2,926,643 

1,493,788 

Cost  of  producing  one  cubic  meter 

19 

11 

Water  Loss  in  Rands 

54,322,646 

16,141,243 

Water  loss  as  a percentage  of  produced 

No  Inventories  have  been  pledged  as  collateral  for  Liabilities  of  the  municipaiity. 

72% 

43% 

10.  Receivables  from  non-exchange  transactions 

Staff  debtors 

840,619 

25,486 

Sundry  Debtors 

597,370 

3,362,784 

n 

1,437,989 

3,388,270 

11.  VAT  receivable 

VAT  Receivable 

VAT  is  payable  on  a cash  basis,  once  payment  has  been  received  from  Debtors,  then  VAT  is  paid  over  to  SARS. 

4,948,939 

5,747,279 

VAT  Reconciliation 

VAT  Receivable 

4,948,939 

5,747,279 

VAT  Accrual 

6,069,585 

(1,637,073) 

VAT  for  consumer  debtors 

8,860,807 

7,349,188 

12.  Receivables  from  exchange  transactions 

19,879,331 

11,459,394 

Gross  balances 

Water 

55,168,616 

46,790,304 

Sewerage 

7,193,230 

5,706,590 

Other 

8,897,342 

7,346,495 

71,259,188 

59,843,389 
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2014 

2013 

12.  Receivables  from  exchange  transactions  (continued) 


Less:  Allowance  for  impairment 


Water 

(49,209,541) 

(37,708,718) 

Sewerage 

(6,420,437) 

(3,817,819) 

(55,629,978) 

(41,526,537) 

Net  balance 

Water 

5,959,075 

9,081,586 

Sewerage 

772.793 

1,888.771 

Other 

8,897,342 

7,346,495 

16,629,210 

18,316,852 

Water 

Current  (0  -30  days) 

1.204,163 

183.552 

31  - 60  days 

1,389,553 

1.475.295 

61  - 90  days 

1,034,972 

1.292,902 

91-120  days 

2,330,387 

6,129,837 

5,959,075 

9,081,586 

Sewerage 

Current  (0  -30  days) 

200,050 

8,395 

31  - 60  days 

193,432 

167,707 

61  - 90  days 

188,441 

161,473 

91  -120  days 

185,860 

177,163 

121  -365  days 

5,010 

1,374,033 

772,793 

1,888,771 

Other (specify) 

Current  (0  -30  days) 

8,897.342 

7,346,495 
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12.  Receivables  from  exchange  transactions  (continued) 
Summary  of  debtors  by  customer  classification 


Consumers 


Current  (0  -30  days) 

695,728 

(252,621) 

31  -60  days 

714,312 

657,258 

61  - 90  days 

562,679 

661,305 

91  - 120  days 

34,279,973 

26.819,296 

36,252,692 

27,885,238 

Less:  Aiiowance  for  impairment 

(35,258,922) 

(24,556,208) 

993,770 

3,329,030 

industrial/  commercial 

Current  (0  -30  days) 

409,218 

(194,692) 

31-60  days 

515,935 

801,151 

61-90  days 

397,207 

660,552 

91  - 120  days 

19,941,032 

18,002,615 

21,263,392 

19,269,626 

Less:  Aiiowance  for  impairment 

(20,371,056) 

(16,970,329) 

892,336 

2,299,297 

National  and  provincial  government 

Current  (0  -30  days) 

380,046 

(88,133) 

31  - 60  days 

354,825 

414,613 

61  - 90  days 

287,179 

336,130 

91  ■ 120  days 

12,721,054 

10,178,907 

Less:  Allowance  for  Impairment 

- 

- 

13,743,104 

10,841,517 

Total 

Current  (0  -30  days) 

1,484,992 

(535,446) 

31  - 60  days 

1,585,072 

1 ,873,022 

61  • 90  days 

1,247,065 

1,657,987 

91  - 120  days 

66,942,059 

56,847,826 

71,259,188 

59,843,389 

Less:  Aiiowance  for  impairment 

(55,629,978) 

(41,526,537) 

15,629,210 

18,316,852 

Reconciliation  of  allowance  for  impairment 

Balance  at  beginning  of  the  year  (41.526,537)  (38,136,864) 

Contributions  to  allowance  04,103,441)  (3,389,673) 

(55,629,978)  ^1,526,537) 

13.  Cash  and  cash  equivalents 

For  the  purposes  of  the  Statement  of  Financial  Position  and  the  Cash  Flow  Statement,  Cash  and  Cash  Equivalents  include  Cash-on-Hand, 
Cash  in  Banks  and  Investments  in  Money  Market  instruments,  net  of  outstanding  Bank  Overdrafts.; 

Cali  Deposits 
Bank  balances 

236,941,330  202,924,137 


231,534,008  186,858,265 

4,407,322  16,065,872 


Call  Deposits  are  investments  with  a maturity  period  of  less  than  3 months  and  earn  interest  rates  varying  from  0%  to  4.5%  {2012/13;  0%  lo 
4%)  per  annum. 
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15.  Long  service  awards 
Reconciliation  of  long  service  awards  - 2014 

Opening  Balance  Additions  Utilised  during  Total 

the  year 

Long  Service  Awards  3,331,760  4.667,482  (322,707)  7,676,535 

Reconciliation  of  long  service  awards  • 201 3 


Long  service  awards 


Opening  Balance 
1,432,612 


Additions  Utilised  during 
the  year 

2,593,894  (694,746) 


Total 

3,331,760 


Non-current  liabilities 
Current  liabilities 


7,676,535  3,331,760 


7.123,472  3,316,956 

553,063  14,804 


The  municipality  operates  an  unfunded  defined  benefit  plan  for  all  its  employees.  Under  the  plan,  a Long-service  Award  Is  payable  after  five 
years  of  continuous  service  and  ever/  five  years  (here  after  to  employees, The  provision  is  an  estimate  of  the  long-service  based  on  historical 
staff  turnover.  No  other  long-service  benefits  are  provided  to  employees.These  provisions  are  made  in  order  to  enable  (he  municipality  to  be  in 
a position  to  fulfill  its  known  legal  obligations  when  they  become  due  and  payable. 

The  most  recent  actuarial  valuations  of  plan  assets  and  the  present  value  of  the  defined  benefit  obligation  were  carried  out  at  30  June  2013  by 
Mr  C Weiss  Fellow  of  the  Actuarial  Society  of  South  Africa.The  present  value  of  the  defined  benefit  obligation, and  the  related  current  service 
cost  and  past  service  cost,  were  measured  using  the  Projected  Unit  Credit  Method. 

At  year-end,  448  (201 3:  338)  employees  were  eligible  for  Long-service  Awards. 


The  principal  assumptions  used  for  the  purposes  of  the  actuarial  valuations  were  as 
follows 


Discount  Rate 

7.95% 

7.44% 

Cost  Inflation  Rate 

7.13% 

6.86% 

Net  Effective  Discount  Rate 

0.77% 

0.54% 

Expected  Retirement  Age  - Females 

60 

60 

Expected  Retirement  Age  • Males 

65 

65 

Movemente  in  the  present  value  of  the  Defined  Benefit  Obligation  were  as  follows 

Balance  at  the  beginning  of  the  year 

2,761,150 

1,432,612 

Current  service  costs 

1,048,480 

717,834 

Interest  cost 

332,488 

211,439 

Benefits  paid 

(322,707) 

(386,843) 

Actuarial  losses  / (gains) 

3,286,514 

786,108 

Present  Value  of  Fund  Obligation  at  the  end  of  the  Year 

7,105,925 

2,761,150 

The  amounts  recognised  in  the  Statement  of  Financial  Performance  are  as  follows: 

Current  service  cost 

1,048,480 

717,834 

Interest  cost 

332.488 

211,439 

Actuarial  losses  / (gains) 

3,286,514 

786,108 

Total  Post-retirement  Benefit  included  in  Employee  Related  Costs 

4,667,482 

1,715,381 

The  history  of  experienced  adjustments  is  as  follows: 


Present  Value  of  Defined  Benefit  Obligation 


2014  2013  2012  2011 

7,105,925  2,761,150  1,432,612  1,281,192 


16.  Long  Term  Loans 

Annuity  Loans  are  repaid  over  periods  varying  from  12  to  13  (2013;  12  to  13)  years  and  at  interest  rates  varying  from  5,00%  to  11,47%  (2013: 
5,00%  to  1 1 ,47%)  per  annum.  Annuity  Loans  are  not  secured. 
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16.  Long  Term  Loans  (continued) 

The  municipality  did  not  default  on  any  payment  of  its  Long-term  Liabilities.  No  terms  for  payment  have  been  re-negotiaited  by  the  municipality. 
Refer  to  Appendix  "A"  for  more  detail  on  Long-term  Liabilities, 

Long  term  loan  reconciliation 


Non  current  liabilities 

26,746,763 

28,491,581 

Current  liabilities 

1,646,910 

1,441,675 

28,393,673 

29,933,256 

17.  Payables  from  exchange  transactions 

Trade  payables 

60,088,817 

60,336,836 

Loan  instalment  due 

510,229 

564.230 

Retention 

53,337,588 

22,415,466 

Third  Party  Payments 

57,190 

1,523,984 

Staff  Leave 

4,766,479 

3,393,336 

Other  Creditors 

2,715 

4,697.284 

VAT  Accrual 

(6,069,585) 

1,637,073 

112,693,433 

94,568,209 

Staff  Leave  accrue  to  the  staff  of  the  municipality  on  an  annual  basis, subject  to  certain  conditions, The  provision  is  an  estimate  of  the  amount 
due  at  the  reporting  date. 

18.  Financial  Instruments  disclosure 

Categories  of  financial  Instruments 

2014 

Financial  assets 


At  fair  value  At  amortised  cost 


Total 


Unlisted  Investments 

100 

100 

Fixed  Deposits 

22,579,198 

22,579,198 

Car  Loans 

162,387 

162,387 

Trade  and  other  receivables  from  exchange  transactions 

15,629,210 

15.629,210 

Other  receivables  from  non-exchange  transactions 

1,437,989 

1,437,989 

Call  Deposits 

231,534,008 

231,534,008 

Bank  Balances 

4,407,322 

4,407,322 

235,941,330  39,808,884 

275,750,214 

Financial  liabilities 

At  amortised  cost 

Total 

Annuity  loans 

28,393,672 

28,393,672 

Payables 

60,088,817 

60,088,817 

Retentions 

53,337,588 

53,337,588 

Third  party  payments 

57,190 

57,190 

Other  Creditors 

2,715 

2,715 

2013 

141,879,982 

141,879,982 

Financial  assets 

At  fair  value  At  amortised  cost 

Total 

Unlisted  Investments 

100 

100 

Fixed  Deposits 

20,425,734 

20,425,734 

Car  Loans 

162,387 

162,387 

Receivables  from  Exchange  Transactions 

18,316,862 

18,316,852 

Cali  Deposits 

186.858,265 

186,858,265 
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. Financial  instruments  disclosure  (continued) 

Bank  Balances 

16.065.872 

16,065,872 

202,924,137 

38,905,073 

241,829,210 

Financial  liabilities 

Annuity  loans 

Retentions 

Payables 

Retentions 

Third  party  payments 

Other  Creditors 

At  amortised  cost 
29,933,256 

60,336,836 

22,415,466 

1.523,984 

4,697,284 

Total 

29,933,266 

60,336,836 

22,415.466 

1,523,984 

4,697,284 

118,908,826 

118,906,826 

19.  Revenue 

Service  charges 

Rental  of  facilities  and  equipment 

Income  from  agency  services 

Public  Contributions  and  Donations 

Other  income 

Interest  received  - investment 

Government  grants  and  subsidies 

Gain  on  disposal 

16,722,504 

255,199 

3,798 

81,600 

1,217,877 

16,487,429 

737,010,793 

626,645 

14.101,775 

317,552 

45,730 

200,000 

1,029,999 

11,897,111 

744,424,784 

103,687 

772,405,745 

772,120,638 

The  amount  included  In  revenue  arising  from  exchanges  of  goods  or  services  are  as 
follows; 

Service  charges 

Rental  of  facilities  and  equipment 
income  from  agency  services 

Other  income 

Interest  received  - investment 

16,722,504 

255,199 

3,798 

1,217,877 

16,487,429 

14,101,775 

317,552 

45.730 

1,029,999 

11,897.111 

34,686,807 

27,392,167 

The  amount  included  in  revenue  arising  from  non-exchange  transactions  is  as  follows: 
Transfer  revenue 

Government  grants  and  subsidies 

Public  contributions  and  donations 

737.010,793 

83,028 

744.424,784 

200,000 

20.  Service  charges 

Sale  of  water 

Sewerage  and  sanitation  charges 

14,357,643 

2,364,861 

12,093,580 

2,008,195 

16,722,504 

14,101,776 

The  amounts  disclosed  above  for  revenue  from  Service  Charges  are  in  respect  of  services  rendered  which  are  billed  to  the  consumers  on  a 
monthly  basis  according  to  approved  tariffs, 
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21 . Government  grants  and  subsidies 


Equitable  share 

319,703,000 

297,328,526 

Transport 

2,391,795 

- 

Rainwater  harvest 

372,069 

- 

Municipal  Infrastructure  Grant  (MIG) 

354,884,999 

373,803,000 

Dept  of  Transport 

- 

2,215,209 

IDP  Support 

- 

405 

Expanded  Public  Woii<s  Programme  (EPWP) 

5,780,000 

21,577,995 

Finance  Management  Grant  (FMG) 

1,500,000 

1,250,000 

Municipal  Systems  Implementation  Grant  (MSIG) 

890,000 

1,000,000 

Municipal  Health 

4,201,898 

3,908,958 

LGSETA 

264,569 

840,692 

Transitional  Facilitation  Committee 

- 

1.004,673 

Fire  and  Emergency 

9,772 

5,673 

Attic 

- 

798,780 

Regional  Bulk  Scheme 

13,600,544 

19,069,520 

Sports  and  Culture 

1,851,861 

1,101,798 

Water  Services  Operation  Grant 

14,131,730 

19,286.270 

Performance  Management  Systems 

. 

2,484 

Water  Conservation  and  Demand  Management 

109,390 

844.681 

Local  Economic  Developmen  Capacity 

. 

386,120 

Municipal  Water  Infrastructure  Grant 

15,082,829 

- 

Infrastructure  Skills  Development  Grant 

2,236,337 

• 

737,010,793 

744,424,784 

Equitable  Share 

In  terms  of  the  Constitution,  this  grant  is  used  to  subsidise  the  provision  of  basic  services  to  indigent  community  members  and  also  to  assist 
poor  Municipalities  with  financing  their  operational  expenditure. 

Ail  registered  indIgents  receive  a monthly  subsidy  of  R1.30  per  kl  (2013:  R1,30),  which  Is  funded  from  the  grant  based  on  the  monthly  billing, 
towards  the  consumer  account,  which  subsidy  is  determined  annually  by  councii.indigent  residential  households  receive  6kl  water  free  every 
month.  No  funds  have  been  withheld. 

Transitional  Facilitation  Committee 


Balance  unspent  at  beginning  of  year  - 1,004,672 

Conditions  met  - transferred  to  revenue  - (1 .004,672) 


Conditions  sWII  to  be  met  - remain  liabilities  (see  note  14). 

This  grant  was  used  to  feciiitate  the  process  of  re  establishing  Alfred  Nzo  District  Municipality  in  the  implementation  of  section  12  Notice. 
Expanded  Public  Works  Programme 

Balance  unspent  at  beginning  of  year  - 3,474,994 

Cuirent-year's  receipts  5,780,000  18,103,000 

Conditions  met  - transferred  to  revenue  (5,780,000)  (21,577,994) 


The  EPWP  Grant  is  used  to  incentivise  municipalities  to  expand  work  creation  efforts  through  the  use  of  labour  intensive  delivery  methods  in 
the  following  identified  focus  areas,  in  compliance  with  the  EPWP  guidelines:  road  maintenance  and  the  maintenance  of  buildings;  low  traffic 
volume  roads  and  rural  roads;  basic  services  infrastructure,  including  water  and  sewer  reticulation,  sanitation,  pipelines  (excluding  bulk 
infrastructure);  other  economic  and  social  infrastructure;  tourism  and  cultural  industries;  waste  management;  parks  and  beautification; 
sustainable  land-based  livelihoods;  social  services  programmes;  health  service  programmes;  and  community  safety  programmes. 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

Finance  Management  Grant  (FMG) 
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21 . Government  grants  and  subsidies  (continued) 

Current-year's  receipts  1 ,500,000  1 ,250,000 

Conditions  met  - transferred  to  revenue  (1,500,000)  (1,250,000) 


The  Municipal  Finance  Management  Grant  is  allocated  to  municipalities  to  assist  in  building  in-house  capacity  to  perform  their  functions  and  to 
improve  and  stabilise  municipal  systems.  No  funds  have  been  withheld 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

Municipal  infrastructure  Grant  (MIG) 

Current-year's  receipts  354,885,000  373,803,000 

Conditions  met  - transferred  to  revenue  (354,885,000)  (373,803,000) 


The  Municipal  infrastructure  Grant  (MiG)  was  allocated  for  the  construction  of  basic  sewerage  and  water  infrastructure  as  part  of  the  upgrading 
of  poor  households,  microenterprises  and  social  institutions;  to  provide  for  new,  rehabilitation  and  upgrading  of  municipal  infrastructure.The 
grant  is  allocated  from  Cooperative  Government  & Traditional  Affairs,  No  funds  have  been  withheld. 

Conditions  still  to  be  met  - remain  iiabilitles  (see  note  14). 

Municipal  S^tems  Implementation  Grant  (MSiQ) 

Current-year's  receipts  890.000  1,000,000 

Conditions  met  - transferred  to  revenue  (890,000)  (1 ,000,000) 

The  grant  was  used  to  establish  and  review  Policies,  By-iaws,  Internal  Control  Systems  and  the  preparation  of  a GRAP-compliant  Assets 
Register.  No  funds  have  been  withheld. 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

Dept  of  Water  Affaire 

Balance  unspent  at  beginning  of  year  9,469  9,469 


This  grant  was  used  for  the  construction  of  dams,  which  will  provide  sustainable  water  supply  to  the  communities  of  Umzimvubu  and  Matatieie 
local  municipality  areas  . No  funds  have  been  withheld. 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

Local  Econimic  Development  Strategy 

Balance  unspent  at  beginning  of  year  -jSi  15-) 


This  grant  was  received  to  assist  in  local  economic  development  and  the  promotion  of  tourism.  No  funds  have  been  withheld. 
Conditions  still  to  be  met  - remain  liabilities  (see  note  14), 

Dept  of  Transport 


596,795  1,036,004 

1,795,000  1,776,000 

(2,391,795)  (2,215,209) 

^ 596,795 


The  district  municipalities  are  responsible  for  developing  Integrated  Transport  Plans  that  will  contribute  towards  a structured  and  sustainable 
transport  model.  No  funds  have  been  withheld. 


Balance  unspent  at  beginning  of  year 

Current-year's  receipts 

Conditions  met  - transferred  to  revenue 
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21.  Government  grants  and  subsidies  (continued) 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

THETHA 

Balance  unspent  at  beginning  ofyear  32,481  1,831,481 

Other  - (1,799,000) 

32,481  32,481 


The  local  municipalities  contributed  towards  a project  to  develop  job  descriptions  and  evaluate  post  levels  within  the  municipalities.  No  funds 
have  been  withheld. 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 


Municipai  Health  Grant 


Current-year's  receipts 

Conditions  met  - transferred  to  revenue 


4,201,898  3,908,958 

(4,201,898)  (3,908,958) 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 
Water  Services  Operations  Grant 


Balance  unspent  at  beginning  of  year 

Current-year’s  receipts 

Conditions  met  - transferred  to  revenue 


4,131,730 

10,000,000  23,418,000 

(14,131,730)  (19,286,270) 

^ 4,131,730 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

This  grant  was  allocated  to  compensate  all  the  employees  that  were  transferred  from  the  Department  of  Water  Affairs  . No  funds  have  been 
vwthheld, 

Performance  Management  Systems 

Balance  unspent  at  beginning  ofyear  - 2,484 

Current-year  receipts 

Conditions  met  - transferred  to  revenue  - (2,484) 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14), 

Water  Conservation  and  Demand  Management 


Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  - transferred  to  revenue 


444,681 

16,280  400,000 

(16,280)  (844,681) 


Conditions  stiii  to  be  met  - remain  liabilities  (see  note  14). 


This  Grant  has  been  aitocated  to  assist  the  municipality  to  establish  water  conservation  and  demand  management  systems. 
Sports  and  Culture 


Balance  unspent  at  beginning  of  year  3,200,697  4,302,496 

Conditions  met  - transferred  to  revenue  (1,851,860)  (1,101,799) 

1,348,837  3,200,697 
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21.  Government  grants  and  subsidies  (continued) 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

Disaster  Management 

Balance  unspent  at  beginning  of  year  339  339 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

This  Grant  was  used  to  provide  immediate  relief  to  communities  affected  by  disasters, 
infrastructure  Skiiis  Development  Grant 

Balance  unspent  at  beginning  of  year  1 ,500,000 

Current-year  receipts  2,000,000  1,500,000 

Conditions  met  - transferred  to  revenue  (2.236,337) 

1,263,663  1,500,000 


Conditions  still  to  be  met  • remain  liabilities  (see  note  14). 

Rain  Water  Harvest 

372,069  372,069 

(372,069) 


Balance  unspent  at  beginning  of  year 
Conditions  met  - transferred  to  revenue 


372,069 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

The  Grant  was  used  to  harvest  water  from  the  rain  in  the  villages  where  the  RDP  piped  water  has  not  been  provided. 
Regional  Sulk  Scheme 


Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  - transferred  to  revenue 


3,165,566  3,700,757 

13,709,934  18.534.329 

(13,709,934)  (19,069,620) 

3,165,566  3,165,566 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

This  grant  was  used  for  the  construction  of  dams, which  will  provide  sustainable  water  supply  to  the  communities  of  Umzimvubu  and  Matatiele 
local  municipality  areas  .The  grant  is  transfered  from  DWA  , 

Fire  and  Emergency 


Balance  unspent  at  beginning  of  year  868.661  868,661 

Conditions  met  - transferred  to  revenue  - (5,673) 

Other  - 5,673 


868,661  868,661 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

The  Grant  has  been  used  to  buy  fire  and  rescue  equipment. 

Attic 

Balance  unspent  at  beginning  of  year  653,985  1 ,452,765 

Conditions  met  - transferred  to  revenue  - (798,780) 

653,985  653,985 
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21.  Government  grants  and  subsidies  (continued) 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

This  grant  is  a contribution  towards  addressing  HIV/AIDS  issues  in  the  areas  of  the  local  municipalities  in  the  district  and  was  used  for  the 
purchase  of  drugs,  home-based  care  kits,  etc.  No  funds  have  been  withheld. 


Rural  Housing 


Balance  unspent  at  beginning  of  year 
Cuixent-year  receipts 


Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

Local  Economic  Developmen  Capacity 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  - transferred  to  revenue 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

This  grant  was  received  to  assist  in  local  economic  development  and  the  promot 
intergrated  Sustainable  Rural  Development  Programme 
Balance  unspent  at  beginning  of  year 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

Municipal  Water  Infrastructure  Grant 

Current-year  receipts 

Conditions  met  - transferred  to  revenue 

Conditions  still  to  be  met  - remain  liabilities  (see  note  14). 

Provide  explanations  of  conditions  still  to  be  met  and  other  relevant  information. 

22.  Other  income 

Penalty 
Fire  Levy 
Sundry  Income 
Tender  Deposits 
Refund  Received 
Public  toilet  taking 


1,219,814 

4,000,000 

1,219,814 

5,219,814 

1,219,814 

(14,362) 

513 

- 

371,245 

- 

(386,120) 

(14,362) 

(14,362) 

3ve  been  v^thheld. 

411 

411 

15,218,000 

(15,082,829) 

- 

135,171 

- 

(400) 

- 

442 

298,965 

89,300 

910,631 

917,534 

2,500 

23,123 

5,781 

- 

1,217,877 

1,029,999 

The  amounts  disclosed  above  for  Other  Income  are  in  respect  of  services,  other  than  described  in  Note  12,  rendered  which  are  billed  to  or  paid 
for  by  the  users  as  the  services  are  required  according  to  approved  tariffs,  internal  Recoveries  are  journalised  from  other  trading  and  economic 
service 
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23.  General  expenses 


Advertising 
Auditors  remuneration 
Bank  charges 
Cleaning 

Consulting  and  professional  fees 
Hire 

Insurance 

Marketing 

Newspapers  and  periodicals 
Tools 

Fuel  and  oil 
Recruitment  fees 
Printing  and  stationery 
Protective  clothing 
Telephone  and  fax 
Training 
Travel  - local 
Electricity 
Accommodation 
Audit  Committee  Allowance 
Catering  and  Venue  Hire 
Environmental  Management 
Fire  and  Rescue  Services 
License  Fees 

Occupational  Health  & Safety 
Materials  & Stores 
Chemicals 

Other  Grant  expenses 
Other  expenses 


738,047 

541,345 

5,403,481 

4,588,277 

263,640 

315,418 

297,522 

424,490 

368.044 

415,705 

2,013,797 

1,747,133 

1,121,031 

2,366,560 

1,003,497 

1,060,471 

72,678 

34,815 

40,600 

46,237 

3,355,301 

2,737,033 

407,890 

496,229 

875,654 

733,059 

527,289 

1,196,473 

4,453,256 

4,424,023 

2,573,216 

3,004,376 

9,160,127 

13,864.155 

755,705 

9,970,231 

5,927,705 

3,547,739 

298,320 

453,727 

2,865,120 

2,681.109 

86,936 

1,020,532 

1,019,465 

1,045,581 

1,181,331 

1,221,303 

51,953 

131,353 

226,548 

3,262,462 

. 

2,053,878 

484,381 

1,472,220 

17,863,243 

20,442,967 

63,434,776 

86,198,901 
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24.  Employee  related  coste 


Basic 

Bonus 

Medical  aid  - company  contributions 

UIF 

SDL 

Leave  pay  provision  charge 
Defined  contribution  plans 
Overtime  payments 
Acting  allow/ances 
Transport  allowance 
Housing  benefits  and  allowances 
Standby  Allowance 
Shift  Allowance 
Bargaining  council 

Defined  Benefits  ; Long  Service  Awards 


The  following  detailed  costs  have  been  included  in  the  employee  cost  above 

Remuneration  of  Municipal  Manager 

Annual  Remuneration 
Car  Allowance 
Bonuses 

Contributions  to  UIF,  Medical  and  Pension  Funds 
Other 


There  was  no  Municipal  Manager  for  3 months  from  January  2013  to  March  2013.  The  Senior  Manager 
place  of  the  Municipal  Manager  for  that  period  “ 

Remuneration  of  Chief  Finance  Officer 

Annual  Remuneration 
Car  Allowance 
Bonuses 

Contributions  to  UIF,  Medical  and  Pension  Funds 


Remuneration  of  Senior  Manager  - Community  Services 

Annual  Remuneration 
Car  Allowance 
Bonuses 

Contributions  to  UIF.  Medical  and  Pension  Funds 


The  senior  manager  Community  services  was  appointed  in  April  2014 

Corporate  and  Human  Resources  (Corporate  Services) 

Annual  Remuneration 
Car  Allowance 
Bonuses 

Contributions  to  UIF,  Medical  and  Pension  Funds 


84.430,038 

76.219,348 

5,915,304 

4,500,545 

4,460,767 

3,763,526 

658,611 

601,458 

1,192,190 

1,061,851 

2.744,407 

(975,872) 

9,082,961 

7,761,183 

2,655,894 

1,633,996 

319,282 

853,749 

8.322,353 

8,436.908 

5,792,722 

3,614,209 

966,619 

1,077,379 

8,268,350 

7,570.290 

35,212 

115,620 

4,667.482 

1,715,381 

139,512.192 

117,949,571 

780,300 

491,450 

196,860 

147,560 

65,025 

. 

260.100 

19,461 

1,302,285 

658,471 

Technical  Services  was  Acting  in  the 

757,368 

252,226 

254,241 

84,076 

63,114 

. 

187,848 

11,706 

1,262,571 

348,010 

189,342 

585,825 

31,557 

146,456 

15,779 

78,000 

13,413 

314,678 

779,547 

757,368 

410,059 

258,585 

127,771 

63,114 

. 

183,501 

7.116 

1,262,567 

544,946 
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24.  Employee  related  costs  (continued) 

The  Human  Resources  Manager  was  appointed  in  November  2012.  The  senior  Manager  - Technical  Services  was  acting  from  June  2012  to 
November  2012. 


Remuneration  of  Senior  Manager:  Planning  and  Developmental  Services 


Annual  Remuneration 
Car  Allowance 
Bonuses 

Contributions  to  UIF,  Medical  and  Pension  Funds 


757,368  410,059 

258,585  127,771 

63,114 

183,501  7,484 


1,262,568  545,314 


The  Senior  Manager  Planning  and  Developmental  Services  was  appointed  In  November.  The  PMU  Manager  was  acting  from  Januarv  2013  to 
March  2013 


Remuneration  of  Senior  Manager:  Technical  Services 


Annual  Remuneration 
Car  Allowance 
Bonuses 

Contributions  to  UIF,  Medical  and  Pension  Funds 


315,570  585,342 

33,518  130,120 

57,855 

150,684  11,912 


727,374  901,497 


The  Technical  manager  resigned  in  January  2014  and  there  was  no  replacement. 
25.  Remuneration  of  councillors 


Executive  Major 

451,746 

410,723 

Deputy  Executive  Mayor 

78,777 

84,811 

Mayoral  Committee  Members 

2,545,801 

1,950,424 

Speaker 

28,133 

272,791 

Councillors 

4,074,059 

3,364,426 

Councillors'  pension  contribution 

459,854 

Chief  Whip 

414,925 

411,483 

26.  Investment  revenue 

7,593,441 

6,974,512 

Interest  revenue 

Call  Deposits 

16,422,361 

11,851,332 

Other  financial  asset 

45,779 

SARS  interest  Received 

65,068 

16,487,429 

11,897,111 

27.  Depreciation  and  amortisation 

Property,  plant  and  equipment 

51,744,530 

49,336,051 

s 


i 
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28.  Additional  Disclosures  in  terms  of  Municipal  Finance  Management  Act 


Contributions  to  organised  local  government  - SALGA 

Opening  Balance 

Council  Subscriptions 

Amount  Paid  - current  year 

5,000 

(5,000) 

- 

- 

* 

PAYE,  Skills  Development  Levy  and  UIF 

Current  year  Payroll  Deductions 

Amount  Paid  - current  year 

23,903,879 

(23,903,879) 

18,868,253 

(18,868,253) 

* 

- 

Pension  and  Medical  Aid  Deductions 

Opening  Balance 

Current  year  Payroll  Deductions  and  Council  Contributions 

Amount  Paid  - current  year 

23,520,433 

(23,520,433) 

20,590,493 

(20,565,365) 

25,128 

Audit  Fees 

Opening  Balance 

Current  year  Audit  Fee 

Amount  Paid  - current  year 

5,403,481 

(6.066,514) 

(99,902) 

4.588,277 

(4,488,375) 

(663,033) 

- 

29.  Councillor’s  arrear  Consumer  Accounts 

30  June  2014 

Kotelana  NE 

Macuphe  SB 

Outstanding  up  Outstanding  for 
to  90  days  more  than  90 
days 

207  1 1 ,203 

365  6.058 

Total 

11.410 

6,423 

572  17,261 

17,833 

30  June  2013 

Kotelana  NE 

Macuphe  SB 

Outstanding  up  Outstanding  for 
to  90days  more  than  90 
days 

2,310  7,834 

271  4.761 

Total 

10,144 

5,032 

2,581  12,595 

15,176 

30.  Auditors’  remuneration 

Fees 

5.403,481 

4,588,277 

31 . Contracted  services 

Information  Technology  Services 

Fleet  Services 

Other  Contractors 

5,561,471 

5,983,599 

15,802,495 

5,950,470 

4,427,544 

15,245,859 

27,347,565 

25,623,873 
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32.  Grants  and  subsidies  paid 

Other  subsidies 
Other  Grants 
Free  Basic  Services 
Grants  in  aid 

Grants  paid  to  ME's 
Other  subsidies 


33.  Bulk  purchases 


Water 


34.  Cash  generated  from  operations 
Surplus 

Adjustments  for; 

Depreciation  and  amortisation 
Loss  on  sale  of  assets  and  liabilities 
Interest  income 
Debt  impairment 

Movements  In  operating  lease  assets  and  accruals 

Movements  in  provisions 

Provisions 

Changes  in  working  capital; 

inventories 

Consumer  debtors 

Other  receivables  from  non-exchange  transactions 

Payables  from  exchange  transactions 

VAT 

Unspent  conditional  grants  and  receipts 


2014 

2013 

126,909,597 

1,548,415 

20,013,085 

263,287,004 

761,574 

20,233,677 

148,471.097 

284,282,255 

148,471,097 

284,282,255 

2,338.164 

1,519,815 

266,409,189 

178,412,696 

51,744,630 

49,336.051 

(626,645) 

(103,687) 

(16,859,498) 

(11,897,111) 

13,288.306 

3,998,790 

873 

7,682 

4,344,775 

1,899,148 

723,541 

(390,691) 

(1,514,628) 

108,036 

(11,415,799) 

(10,902.660) 

1,950,281. 

(3,216,241) 

16,752,082 

15,421,074 

798,340 

13,637,757 

(3,053,620) 

(4.567,316) 

322,641,729 

231,743,628 
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35.  Commitments 

36.1  Authorised  capital  expenditure 


Already  contracted  for  but  not  provided  for 

• Property,  plant  and  equipment 

• Operational  commitments 

2,150,528,096 

4,975,970 

1.426,466,029 

2,155,504,066 

1,426,466.029 

This  committed  expenditure  relates  to  Infrastructure  and  will  be  financed  by  Government  Grants. 

36.2  Operating  leases  - Buildings  (expense) 

Minimum  lease  payments  due 

- within  one  year 

- in  second  to  fifth  year  inclusive 

- later  than  five  years 

106,766 

147.485 

273,426 

394,306 

254,251 

667,732 

Operating  Leases  - Vehicles  (expense) 

- within  one  year 

- in  second  to  fifth  year  inclusive 

- later  than  five  years 

2,875,236 

518,627 

2,875.236 

2.711,785 

326,211 

3,393,863 

5,913,232 

Other  Equipment 

- within  one  year 

159,264 

494,789 

159,294 

169,294 

654,083 

Operating  lease  payments  represent  rentals  payable  by  the  municipality  for  certain  of  its  office  properties 
term  of  seven  years  and  rentals  are  fixed  for  an  average  of  three  years,  No  contingent  rent  is  payable, 

Leases  are  negotiated  for  an  average 

36.3  Operating  leases  - Buildings  (income) 

Minimum  lease  payments  due 

- within  one  year 

- In  second  to  fifth  year  inclusive 
-later  than  five  years 

247,318 

238,040 

12,898 

247,318 

250,938 

Property  owned  by  the  municipality  with  lease  terms  of  between  2 to  3 years,  with  an  option  to  extend  All  ooeratino 
purchase  1™  “P'”"  lessee  does  rro,  have  an  option  & 
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36.  Contingencies 


Contingent  Liabilities 

Failure  to  pay  for  Contracted  Services 

During  2007  Jack  Zulu  issued  summons  against  the  municipality  for  specific  performance-  it  beina 
alleged  that  he  ^ - a 

was  appointed  by  the  municipality  to  render  certain  services  at  Umzimkhulu  Area  (previous 
dispensation)and  the 

municipality  failed  to  pay  him  in  terms  of  the  contract.  The  municipality  denies  that  services  were 
rendered. 

Pleadings  closed  and  a trial  date  is  awaited. 

Failure  to  pay  Pension  Contributions 

daSg  ^ employee  of  the  municipality  instituted  a legal  action  against  the  municipality 

pension  benefits  it  being  alleged  that  the  municipality  failed  to  pay  his  pension  contributions  to  the 
Tuno  at  the  time 

he  vvas  employed  by  (he  municipaiity.The  municipality  denies  this  allegation  on  the  basis  that  he  was 
employed  on 

an  all  inclusive  package  and  as  such  it  was  his  responsibility  to  structure  his  package  to  include 
penston.  Pleadings  r » 

dosed  and  a trial  date  is  awaited. 

Failure  to  pay  for  Goods  Supplied  and  Services  Rendered 

Duri^ng  2008  P Mabandia  issued  summons  against  the  municipality  for  goods  supplied  and  services 
r6n06rdd  to  tn6 

rnunicipality  at  the  tatter's  special  instance  and  request.  The  municipality  denies  this.  Pleadinqs 
dosed  and  a trial  ° 

date  Is  awaited. 

Failure  to  pay  for  Services  Rendered 

In  2008  MJ  Phirimane  issued  summons  against  the  municipality  for  services  rendered  The 
municipality  is 

defending  the  matter.  The  matter  is  in  pleading  stage  and  the  outcome  is  still  uncertain 
Failure  to  pay  for  Services  Rendered 

In  2006  MalukazI  Project  Managers  issued  summons  for  services  rendered  in  the  sanitation 
programin 

Umzimkhulu.  The  municipality  Is  defending  the  matter.  A trial  date  is  awaited 
Failure  to  pay  for  Services  Rendered: 

Solutions  (Pty)  Ltd  for  services  rendered.The  municipality  is 

the  matter.  A trial  date  is  awaited. 

Failure  to  claim  from  Provident  Fund 

beSleged'^^^'  summons  for  damages  emanating  from  failure  to  act  by  the  municipality  it 

the  municipality  failed  to  assist  her  together  with  her  minor  children  to  claim  from  the  Provident  Fund 
The  matter  is 

defended  by  the  municipality.  The  matter  is  now  in  pleading  stage 
Intervention  in  execution  of  Duties 

During  2010  J and  G Enterprise  issued  summons  for  financial  damages  it  being  alleged  that  the 

municipality 

stopped 

thern  from  performing  in  terms  of  their  contract.  The  matter  being  defended  by  the  municipality.  The 
matt6r  is  in 
pleading  stage. 

Failure  to  pay  for  Services  Rendered 

In  this  matter  summons  was  sued  against  the  municipality  for  payment  of  the  sum  of  R1 15  000  00  for 
services 

rendered  tt  being  alleged  that  the  Service  Provider  was  appointed  to  render  certain  services  The 

matter  is  being 

defended. 

Failure  to  pay  for  Services  Rendered 

In  201 0 summons  were  issued  by  David  Sepeika  Credit  Consultants  for  services  rendered  ffoa 
harvesting  project).  “ 

The  matter  is  defended  by  the  municipality.  The  matter  is  in  pleading  stage 
Failure  to  pay  for  Material  Supplied 

Rob  Pottow  irrigation  issued  summons  against  the  municipality  for  failure  to  pay  for  materials  supplied 
in  terms  of  a 

verbal  agreement.  The  municipality  is  defending  the  matter.The  outcome  is  not  certain  at  this  staae 
Breach  of  Contract  “ ' 


17,250  17.250 


100,000  100,000 


6,572  6,572 

28,200  28,200 

1,914,259  1,914,259 

313,505  313,505 

1,200.000  1,200,000 

1.541,600  1,541.600 

115,000  115,000 

159,174  159,174 

24,522  24,522 
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36.  Contingencies  (continued) 

Sinezipho  Urban  & Rural  Development  claims  against  the  municipality  for  alleged  termination  of 
contract.The 

municipality  is  defending  the  matter.Pleadings  have  been  filed  and  the  outcome  is  not  certain  at  this 
stage. 

FaiJure  to  pay  for  Services  Rendered; 

Sometime  in  2010  Sihlangene  Financial  Advisory  Services  CC  and  Umnotho  issued  summons 
against  the 

municipality  for  senrices  rendered.  The  municipality  is  defending  the  matter 
Breach  of  Contract  of  Employment 

In  201 0 Zolani  Gulwa  issued  summons  against  the  municipality  for  breach  of  the  contract  of 
employment  in  that  the 

municipality  failed  to  pay  him  in  terms  of  the  contract.  The  municipality  is  defending  the  matter  and  it 
is  pending  in 

the  high  court.  The  matter  is  in  pleading  stage. 

Failure  to  pay  for  Services  Rendered 

In  2010  3P  Consulting  sued  the  municipality  for  services  rendered  and  the  matter  is  being  defended 
by  the 

municipality.  The  matter  is  in  pleading  stage 
Failure  to  pay  for  Services  Rendered 

ANDA  was  mandated  by  council  to  mobilise  funding  for  ANDM  water  infrastructure  projects.  ANDA 
then 

entered  into  an  agreement  with  Gestalt.  Geistalt  has  instituted  legal  proceedings  against  the  ANDM 
and  or 

ANDA.  The  ANDM  legal  team  is  disputing  any  and  all  of  Gestalt  claim.  The  above  Is  disclosed  in  the 
financial  statements  without  prejudice. 


1,544,713 

566,189 

442,100 

10,898,400 


1,544,713 

235,585 

566,189 

442,100 

10.898,400 


18,871,484  19,107,069 


Failure  to  pay  Pension  Contributions 

Duriiig  2006  a former  employee  of  the  municipality  instituted  a legal  action  against  the  municipality  claiming 
pension  benefits  it  being  alleged  that  the  municipality  failed  to  pay  his  pension  contributions  to  the  fund  at  the  time 
he  was  employed  by  the  municipality  ,The  municipality  denies  this  allegation  on  the  basis  that  he  was  employed  on 
an  all  inclusive  package  and  as  such  it  was  his  responsibility  to  structure  his  package  to  include  pension  Pleadlnas 
closed  and  a trial  date  is  awaited.  = ^ a 

Failure  to  pay  for  Goods  Supplied  and  Services  Rendered 

During  2008  P Mabandia  Issued  summons  against  the  municipality  for  goods  supplied  and  services  rendered  to  the 
municipality  at  the  latter's  special  instance  and  request.  The  municipality  denies  this.  Pleadings  closed  and  a trial 
date  is  awaited. 

Failure  to  pay  for  Services  Rendered 

In  2008  MJ  Phifimane  issued  summons  against  the  municipality  for  services  rendered.  TTie  municipality  is 
defending  the  matter.  The  matter  is  in  pleading  stage  and  the  outcome  is  still  uncertain. 

Failure  to  pay  for  Services  Rendered 

in  2006  Malukazi  Project  Managers  issued  summons  for  services  rendered  in  the  sanitation  programin 
Umzimkhulu,  The  municipality  is  defending  the  matter.  A trial  date  is  awaited 
Failure  to  pay  for  Services  Rendered: 

In  2008  summons  were  issued  by  Affinity  Solutions  (Pty)  Ltd  for  services  rendered. The  municipality  is  defendina 
the  matter.  Atrial  date  is  awaited. 

Failure  to  claim  from  Provident  Fund 

in  2009  Z Mgwebt  issued  summons  for  damages  emanating  from  failure  to  act  by  the  municipality  it  being  alleged 
the  municipality  failed  to  assist  her  together  with  her  minor  children  to  claim  from  the  Provident  Fund  The  matter  is 
defended  by  the  municipality.  The  matter  is  now  in  pleading  stage 
Intervention  in  execution  of  Duties 

During  2010  J and  G Enterprise  issued  summons  for  financial  damages  it  being  alleged  that  the  municioalitv 
stopped  ^ 

them  from  performing  in  terms  of  their  contract.  The  matter  being  defended  by  the  municipality  The  matter  is  in 
pleading  stage. 

Failure  to  pay  for  Services  Rendered 

In  this  matter  summons  was  sued  against  the  municipality  for  payment  of  the  sum  of  R1 15  000.00  for  services 
rendered  it  being  alleged  that  the  Service  Provider  was  appointed  to  render  certain  services.  The  matter  is  being 
defended.  “ 

Failure  to  pay  for  Services  Rendered 

in  2010  summons  were  issued  by  David  Sepeika  Credit  Consultants  for  services  rendered  (fog  harvesting  project). 
The  matter  is  defended  by  the  municipaiity.  The  matter  is  in  pleading  stage 
Failure  to  pay  for  Material  Supplied 

Rob  Pottow  Irrigation  issued  summons  against  the  municipality  for  failure  to  pay  for  materials  supplied  in  terms  of  a 
verbal  agreement.  The  municipality  is  defending  the  matter. The  outcome  is  not  certain  at  this  stage 
Breach  of  Contract 


100.000 

6,572 

28.200 

1,914.259 

313,505 

1.200,000 

1,541,600 

115,000 

159,174 

24,522 
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36.  Contingencies  (continued) 

Sinezipho  Urban  & Rural  Development  claims  against  the  municipality  for  alleged  termination  of  contract.The 
municipality  is  defending  the  matter.Pleadings  have  been  filed  and  the  outcome  is  not  certain  at  this  staae 
Breach  of  Contract  of  Employment  ^ 

In  2010  Zolani  Gulwa  issued  summons  against  the  municipality  for  breach  of  the  contract  of  employment  in  that  the 
municipality  failed  to  pay  him  in  terms  of  the  contract.  The  municipality  is  defending  the  matter  and  it  is  pending  in 
the  high  court.  The  matter  is  in  pleading  stage,  y 

Failure  to  pay  for  Services  Rendered 

In  2010  3P  Consulting  sued  the  municipality  for  services  rendered  and  the  matter  is  being  defended  bv  the 
municipality.  The  matter  is  in  pleading  stage  ^ 

Failure  to  pay  for  Services  Rendered 

ANDA  was  mandated  by  council  to  mobilise  funding  for  ANDM  water  infrastructure  projects.  ANDA  then  entered 
Gestalt.  Gelstalt  has  instituted  legal  proceedings  against  the  ANDM  and  or  ANDA  The 
ANDM  legal  team  is  disputing  any  and  all  of  Gestalt  claim.  The  above  is  disclosed  in  the  financial  statements 
without  prejudice. 


1,544,713 

566,189 

442,100 

10,898,400 

19,107,069 


Contingent  assets 


1,748,053 

30,700 


1,786,738 


Court  Proceedings 
Claim  for  Advance  Payment 

The  municipality  has  instituted  a claim  against  T A Rautenbach  based  on  acknowledgement  of  debt  of  advance 
payment  granted  for  the  construction  of  the  one  Centres.The  outcome  of  the  matter  is  still  oendina 
Failure  to  deliver  Services  ^ 

Jhe  municipality  has  instituted  a claim  against  MP  CMIs  for  alleged  failure  to  deliver  a crawler  sprinkler  purchased 
in  terms  of  a verbal  contract.Settlement  proposals  are  In  the  pipeline  and  the  outcome  of  the  case  is  still  not  certain 

37.  Related  parties 

All  Related  Party  Transactions  are  conducted  at  arm's  length,  unless  stated  otherwise. 

No  declarations  were  made  by  councillors  and/or  management  of  the  municipality  of  any  relationships  with  businesses, 

f^^unidpality  may  not  grant  loans  to  its  Councillors,  Management,  Staff  and  Public  with  effect  from  1 Julv  2004 
Loans,  together  with  the  conditions  thereof,  granted  prior  to  this  date  are  disclosed  In  Note  5 to  the  Annual  Financial  Statements. 

Compensation  of  Key  Management  Personnel  and  Councillors  is  set  out  in  Notes  21 , of  the  Annual  Financial  Statements 

^ Development  Agency  (ANDA)  which  is  a wholly  owned  agency.  The  following  are  the  details  of 


GRANTS  TO  ANDA 

Grants  Issued 
Grants  Payable 


Compensation  to  directors  and  other  key  management 
Short-term  employee  benefits 
Defined  contribution  plans 


38.  Prior  period  errors 

The  correction  of  the  error(s)  results  in  adjustments  as  follows: 


Grants  issued  Grants  issued  Closing  balance 
2014  2013 

15.106,960  15,813,949  30,920,909 

4,694,569 4.697,284  9,391,853 

19,801,529  20,511,233  40,312,762 


6,311,568 

31,342,977 


5,426.835 

26,676,761 


37,654,545  32.103,596 
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38.  Prior  period  errors  (continued) 


Accumulated  Surplus 

Interest  not  accrued 
Prior  year  interest  not  accrued 
Assets  incorrectly  recorded 
Recording  of  revenue  ommitted 
Restatement  of  accruals  overstated 
Adjustment  of  debtors  understated 
Restatement  of  VAT  Receivable 
Reversal  of  duplicated  amounts 
Other  expenses  misclassified 


548,125 

564,230 

(24,901,197) 

381,451 

30,313,833 

1,326,267 

(1,375,456) 

(2,783.011) 

14,591,231 

18,665,473 


Statement  of  financial  position 

Property,  plant  and  equipment 

Receivables  from  non  Exchange  Transactions 

Receivables  from  Exchange  Transactions 

VAT  Receivable 

Cash  and  Cash  equivalents 

Payables 

Unspent  Conditional  Grants 
Long  service  awards 
Unallocated  credits 

Statement  of  Financial  Performance 
Service  charges 

Rental  of  facilities  and  equipment 
Income  from  agency  S8r\^ces 
Other  income 
interest  Received 
Gains  on  disposal  of  assets 
Employee  Costs 
Remuneration  of  councillors 
Depreciation 

Repairs  and  maintenance 
Contracted  services 
Grants  and  subsidies  paid 
General  Expenses 

39.  Risk  management 


1.640,947.233 

3,388,270 

18,316,852 

8,718.032 

202,924,137 

97,538,981 

15.737,808 

14,804 

520,332 


14,101,775 
317,552 
45,730 
1,029,999 
11,897,111 
103,687 
117,949.571 
6,974.512 
49,336,051 
15,241 ,829 
25,623,873 
284,282,255 
86,198.901 


1,665,848,430 

4,729,968 

16,990.585 

10,093,448 

226,115,180 

127.852.794 

16,320,764 

99,766 

1,011,767 


13,720,324 

330,331 

52,639 

1,029,310 

11,879,055 

112.802 

120,732,582 

6,983,375 

49,178,089 

15,235,425 

25,621,036 

283,920.558 

85,694,335 


Financial  risk  management 


The  Accouriting  Officer  has  overall  responsibility  for  the  establishment  and  oversight  of  the  municipality's  risk  management  framework  The 
municipalitys  risk  management  polrcies  are  established  to  identify  and  analyse  the  risks  faced  by  the  municipality,  to  set  appropriate  risk  limits 
and  controls  and  to  monitor  risks  and  adherence  to  limits. 


Due  to  the  largely  non-trading  nature  of  activities  and  the  way  in  which  they  are  financed,  municipalities  are  not  exposed  to  the  degree  of 
'’f  instruments  play  a much  more  limited  role  in  creating  or  changing  risks  that  would  be  typical 

of  listed  companies  to  which  the  IASs  mainly  apply.  Generally,  Financial  Assets  and  Liabilities  are  generated  by  day-to-day  operational 
activities  and  are  not  held  to  manage  the  risks  facing  the  municipality  in  undertaking  its  activities.  ^ ^ 

The  Directorate:  Treasury  monitors  and  manages  the  financial  risks  relating  to  the  operations  through  internal  policies  and  procedures.  These 
risks  include  intorest  rate  risk,  credit  risk  and  liquidity.  Compliance  with  policies  and  procedures  is  reviewed  by  the  internal  auditors  on  a 
continuous  basis,  and  annually  by  external  auditors.  The  municipality  does  not  enter  into  or  trade  financial  instruments  for  speculative 
purposcS* 


Internal  audit,  responsible  for  initiating  a control  framework  and  monitoring  and  responding  to  potential  risk, 
municipality’s  audit  committee,  an  independent  body  that  monitors  the  effectiveness  of  the  internal  audit  function. 


reports  quarterly  to  the 
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39.  Risk  management  (continued) 

Liquidity  risk 

Liquidity  Risk  is  the  risk  that  the  municipality  will  encounter  difficulty  in  meeting  the  obligations  associated  with  its  Financial  Liabilities  that  are 
settled  by  delivering  cash  or  another  financial  asset.  The  municipality's  approach  to  managing  liquidity  is  to  ensure,  as  far  as  possible,  that  it 
will  always  have  sufficient  liquidity  to  meet  its  liabilities  when  due,  under  both  normal  and  stressed  conditions,  without  incurring  unacceptable 
losses  or  risking  damage  to  the  municipality’s  reputation. 

Liquidity  Risk  is  managed  by  ensuring  that  all  assets  are  reinvested  at  maturity  at  competitive  interest  rates  In  relation  to  cash  flow 
requirements.  Liabilities  are  managed  by  ensuring  that  all  contractual  payments  are  met  on  a timeous  basis  and,  if  required,  additional  new 
arrangements  are  established  at  competitive  rates  to  ensure  that  cash  flow  requirements  are  met. 
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39.  Risk  management  (continued) 
Credit  risk 


Credit  Risk  is  the  risk  of  financial  loss  to  the  municipality  if  a customer  or  counterparty  to  a Financial  Instrument  fails  to  meet  its  contractual 
obligations  and  arises  principally  from  the  municipality’s  receivables  from  customers  and  investment  securitiesvCredit  Risk  refers  to  the  risk 
that  a counterparty  will  default  on  its  contractual  obligations  resulting  in  financial  loss  to  the  municipality.  The  municipality  has  a sound  credit 
control  and  debt  collection  policy  and  obtains  collateral,  where  appropriate,  as  a means  of  mitigating  the  risk  of  financial  loss  from  defaults.  The 
municipality  uses  other  publicly  available  financial  information  and  its  own  trading  records  to  assess  its  major  customers  The  municipality’s 
exposure  of  its  counterparties  are  monitored  regularly. 

Potential  concentrations  of  credit  rate  risk  consist  mainly  of  fixed  deposit  investments,  long-term  debtors,  consumer  debtors,  other  debtors 
shortterm  investment  deposits  and  bank  and  cash  balances 

Trade  and  Other  Receivables  are  amounts  owed  by  consumers  and  are  presented  net  of  impairment  tosses.  The  municipality  has  a credit  risk 
policy  in  place  and  the  exposure  to  credit  risk  is  monitored  on  an  ongoing  basis.  The  municipality  is  compelled  in  terms  of  its  constitutional 
mandate  to  provide  all  its  residents  with  basic  minimum  services  without  recourse  to  an  assessment  of  creditworthiness.  Subsequently,  the 
municipality  has  no  control  over  the  approval  of  new  customers  who  acquire  properties  in  the  designated  municipal  area  and  consequently 
incur  debt  for  rates,  water  and  sanitation  services  rendered  to  them.  Consumer  Debtors  comprise  of  a large  number  of  ratepayers,  dispersed 
across  different  industries  and  geographical  areas.  Ongoing  credit  evaluations  are  performed  on  the  financial  condition  of  these  debtors 
Consumer  debtors  are  presented  net  of  a provision  for  impairment. 

Trade  receivables  consist  of  a targe  number  of  customers,  spread  across  diverse  industries  in  the  geographical  area  of  the  municipality, 
Periodic  credit  evaluation  Is  performed  on  the  financial  condition  of  accounts  receivable  and,  where  appropriate,  credit  guarantee  is  increased 
accordingly. 

Consurner  Debtors  comprise  of  a large  number  of  ratepayers,  dispersed  across  different  industries  and  geographical  areas.  Ongoing  credit 
evaluations  are  performed  on  the  financial  condition  of  these  debtors,  Consumer  debtors  are  presented  net  of  a provision  for  impairment 

In  the  case  of  debtors_  whose  accounts  become  in  arrears,  it  is  endeavoured  to  collect  such  accounts  by  "levying  of  penalty  charges",  "demand 
for  payment",  "restriction  of  services"  and,  as  a last  resort,  "handed  over  for  collection",  whichever  procedure  is  applicable  in  terms  of  Council's 
Credit  Control  and  Debt  Collection  Policy. 

The  municipality  limits  this  risk  exposure  in  the  following  ways,  in  addition  to  its  normal  credit  control  and  debt  management  procedures: 

• The  application  of  section  1 18(3}  of  the  Municipal  Systems  Act  (MSA),  which  permits  the  municipality  to  refuse  connection  of  services  whilst 
any  amount  remains  outstanding  from  a previous  debtor  on  the  same  property: 

• A new  owner  is  advised,  prior  to  the  issue  of  a rates  clearance  certificate,  that  any  debt  remaining  from  the  previous  owner  will  be  transferred 
to  the  new  owner,  if  the  previous  owner  does  not  settle  the  outstanding  amount; 

• Encouraging  residents  to  install  water  management  devices  that  control  water  flow  to  households,  and/or  prepaid  meters. 

• TTie  requirement  of  a deposit  for  new  service  connections,  serving  as  guarantee 

• The  consolidation  of  rates  and  service  accounts,  enabling  the  disconnecting  services  for  the  non-payment  of  any  of  the  individual  debts  in 
terms  of  section  102  of  the  MSA; 


There  were  no  material  changes  in  the  exposure  to  credit  risk  and  its  objectives,  policies  and  processes  for  managing  and  measuring  the 
riskduring  the  year  under  review.  The  municipality's  maximum  exposure  to  credit  risk  is  represented  by  the  carrying  value  of  each  financial 
asset  in  the  Statement  of  Financial  Position,  without  taking  into  account  the  value  of  any  collateral  obtained.  The  municipality  has  no  significant 
concentration  of  credit  risk,  v4th  exposure  spread  over  a large  number  of  consumers,  and  is  not  concentrated  in  any  particular  sector  or 
geographical  area. 


The  municipality  establishes  an  allowance  for  impairment  that  represents  its  estimate  of  anticipated  losses  in  respect  of  trade  and  other 
receivables. 


The  maximum  credit  and  interest  risk  exposure  in  respect  of  the  relevant  financial  instruments  is  as  follow 


Financial  instrument 

Fixed  Deposits  Investments 

Long  term  Receivables 

Receivables  from  exchange  transactions 

Receivables  from  non  exchange  transactions 

Cash  and  Cash  equivalents 


2014 

22,579,298 

768,906 

15,629,210 

1,437.989 

235,941.330 


2013 

20,425,834 

768,906 

18,316,852 

3,388,270 

202,924,137 


Market  risk 
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39.  Risk  management  (continued) 
interest  rate  risk 


interest  Rate  Risk  is  defined  as  the  risk  that  the  fair  value  or  future  cashflows  associated  with  a financial  instrument  will  fluctuate  in  amount  as 
a result  of  market  interest  changes 

Financial  Assets  and  Liabilities  that  are  sensitive  to  interest  rate  risk  are  cash  and  cash  equivalents,  investments  and  loan  payables  The 
municipality  is  not  exposed  to  interest  rate  risk  on  these  financial  instruments  as  the  rates  applicable  are  fixed  interest  rates. 

Potential  concentrations  of  interest  rate  risk  consist  mainly  of  fixed  deposit  investments,  long-term  debtors,  consumer  debtors  other  debtors 
short-term  investment  deposits  and  bank  and  cash  balances. 

The  municipality  limits  its  counterparty  exposures  from  its  money  market  investment  operations  by  only  dealing  with  well-established  financial 
rnstitutions  of  high  credit  standing.  The  credit  exposure  to  any  single  counterparty  is  managed  by  setting  percentage  exposure  limits  which  are 
included  in  the  municipality's  Investment  Policy.  These  limits  are  reviewed  periodicatly  by  the  Chief  Financial  Officer  and  authorised  bv  the 
Council.  ^ 


Consumer  Debtors  comprise  of  a targe  number  of  rate  payers,  dispersed  across  different  industries  and  geographical  areas  Periodic  credit 
evaluations  are  performed  on  the  financial  condition  of  these  debtors.  Consumer  debtors  are  presented  net  of  a provision  for  impairment. 

In  the  case  of  debtors  whose  accounts  become  in  arrears,  it  is  endeavoured  to  collect  such  accounts  by  "levying  of  penalty  charges",  "demand 
for  payment",  "restriction  of  services"  and,  as  a last  resort,"  handed  over  for  collection",  whichever  procedure  Is  applicable  in  terms  of  Council's 
Credit  Control  and  Debt  Collection  Policy. 

Long-term  Receivables  and  Other  Debtors  are  individually  evaluated  annually  at  Balance  Sheet  date  for  impairment  or  discounting.  A report  on 
the  various  categories  of  debtors  Is  drafted  to  substantiate  such  evaluation  and  subsequent  Impairment  / discounting,  where  applicable 

40.  Going  concern 

We  draw  attention  to  the  fact  that  at  30  June  2014,  the  Municipality  had  accumulated  surplus  of  163,334,121  and  that  the  municioalitv's  total 
liabilities  exceed  its  assets  by  2,019,038,782. 


The  annual  financial  statements  have  been  prepared  on  the  basis  of  accounting  policies  applicable  to  a going  concern.  This  basis  presumes 
that  funds  will  be  available  to  finance  future  operations  and  that  the  realisation  of  assets  and  settlement  of  liabilities,  contingent  obligations  and 
commitments  will  occur  in  the  ordinary  course  of  business. 

Ttie  ability  of  the  municipality  to  continue  as  a going  concern  Is  dependent  on  a number  of  factors.  The  most  significant  of  these  Is  that  the 
municipality  continue  to  procure  funding  for  the  ongoing  operations  for  the  government . 

41.  Unauthorised  expenditure 


Opening  Balance 

Unauthorised  Expenditure  current  year 

140,892,570 

24,026,980 

116,865.590 

140,892,570 

140,892,570 

42.  Fruitless  and  wasteful  expenditure 

Opening  balance 

Fruitless  and  Wasteful  Expenditure  current  year 

504,384 

43,082 

264,059 

240,325 

547,466 

504,384 

Fruitless  and  wasteful  expenditure  includes  the  following; 

Incident 

Penalty  charged  by  BARS  for  late  payment  of  PAYE 

Interest  paid  to  Eskom  for  late  payment 

43,082 

187,067 

43,082 

187,067 
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2014 

2013 

43.  Irregular  expenditure 

Opening  balance 

(1,585,621) 

194,973,911 

Add;  Irregular  Expenditure  - current  year 

13,726,055 

11,707,153 

Less:  Amounts  condoned 

Details  of  irregular  expenditure  - current  year 

Disciplinary  steps  taken/criminal  proceedings 

12,140,434 

(208,266,685) 

(1,585,621) 

irregular  expenditure  relates  to  expenditure  incurred 
contrary  to  Supply  Chain  Management  Regulations 

44.  Suppliers  in  service  of  the  State 

The  expenditure  has  been  forwarded  to  National  Treasury 
for  condenement. 

13,726,055 

Section  45 

Amabongwe  Build  And  Civiis 

2,483,786 

- 

Ana  Odz  Multi  Traders 

8,000 

. 

Bunono  Besizwe  Rural  Deveiopme 

177,000 

- 

Cashbuiid 

3,319 

- 

Chola-Chola  Construction  And  0 

7,500 

- 

Coega  Coiporate  Travel 

4,557,869 

- 

Coega  Development  Cooporation 

1,110,896 

- 

Day  By  Day  Cleaning  And  Multi- 

10,125 

- 

DIambulo'spride  Trading 

10,400 

- 

Dohlanga  Caterers  And  Construe 

117,449 

- 

Dolly  Selle  Pty  Ltd 

9,000 

- 

Dr  L D Nkanyuza 

50,876 

. 

Dream  Team  Trading  605 

28,375 

- 

Eurocar 

176,708 

- 

Franto  Installations  Cc 

15,289 

. 

Gayamba  Trading  Enterprise 

17,482 

- 

Hlola  Le  Rona  Guest  Mouse 

76,125 

. 

Informer  Newspaper 

18,500 

. 

Intendelezo  General  Supplies  A 

38,345 

- 

izwile  Africa 

33,000 

. 

Kayalihle  Trading 

72,608 

- 

Kwabhaca  001  Cc 

63,773 

- 

Lipota  Business  Trading  Cc 

21,125 

- 

Lifhalezwe  Agric  Prim 

860 

- 

Mayenzeke  Catering  And  Trading 

1,625 

. 

Mhlanganisi  Catering.  Cleaning 

3,900 

- 

Mhlozayo  Trading  Enterprise  (P 

19,800 

- 

Moffat  Funerals 

2,270 

. 

Mount  Ayliff  Cleaning 

884,130 

- 

Ndimeni  Training  And  Deveiopme 

20,250 

- 

Ntabankulu  Cleaning 

342,540 

- 

Nzalamzitrading(Pty)Ltd 

94,285 

- 

Reverie  Events  And  Travels  Pty 

14,020 

- 

Rose  Trading 

4,550 

- 

Rvs  Development  Agency 

354,000 

- 

Sazholdings 

9,000 

- 

Securserve  (Pty)  Ltd 

32,560 

- 

Siligwiba  Construction  And  Tra 

76,000 

- 

Siyahluma  Distributor  Cc 

17,430 

- 

Slangwe's  Trading  Enterprise 

2,750 

- 

Soul  Juice  Trading  Enterprise 

2,475 

- 

Thina  Civil  Trading  Cc 

6,500 

- 

Vukuzithathe  Trading 

844,808 

- 

Water  institute  Of  South  Afric 

26,220 

- 

Zinexolisa  Trading 

105,513 

- 

Zivele  Caterings  Cleaning  Ser 

13,454 

- 

Zoltainment  Management  Project 

1,500 

- 

Friends  Of  Joy  (Pty)  Ltd 

— 

151,375 

12,139,355 

- 
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ALFERD  NZO  DISTRICT  MUNICIPALITY  - TRIAL  BALANCE  2013  2014 


Cost  Code  ItemDesc 


Sub  Desc 


Opening  Balances  Debits  Credits 


Closing  Balance 


11003D004  HOUSING  SUBSIDY  E 

110030005  NORMAL  TIME  E 

110030008  TRAVEL  ALLOWANCE  E 

110030015  ALLOWANCE:5ITTING  E 

110030017  ALLOWANCEiMAYOR  E 

110030018  ALLOWANCcjDEPUTY  E 

110030019  ALLOWANCEiSPEAKER  E 

110030020  ALLOWANCElCHIEF  WHIP  E 

110030021  ALLOWANCEiMAYORAL  CO  E 
110030022  ALLOWANCE:COUNCILLOR  E 
110030023  HOUSING  SUBSIDIES.CO  £ 

110030025  ALLOWANCEiTRAVELLING  E 
110030026  CONTRIBUTION:MEDICAL  E 

110030027  ALLOWANCEiPENSION  FU  E 

110031002  MEDICAL  AID  E 

110031003  PENSION  FUND  E 

110031005  SKILLSDEVELOPMENTL  E 

110031006  uiF  e 

110044001  ACCOMODATION  £ 

110044019  CATERINGSVENUEHIR  E 

110044041  FUEL  & OIL  E 

110044046  HIRE  OF  TRANSPORT:  £ 

110044077  POST&TELECOMMUNICA  E 

110044100  SUBSISTENCE  a TRAVEL  E 

110044201  GRANTS  IN  AID  E 

110044212  POVERTYALLIVIATION  E 

110544001  ACCOMODATION  E 

110544019  CATERING  & VENUE  HIR  E 

110544041  FUEL  a OIL  E 

110544046  HIRE  OF  TRANSPORT:  £ 

110544073  OPEN  COUNCIL  DAY  E 

110544082  PUBLlCPARTiaPATION  E 

110544100  SUBSISTENCE  a TRAVEL  E 

110544126  MUNICIPAL  PUBLIC  ACC  E 

110644001  ACCOMODATION  E 

110644019  CATERING  a VENUE  HIR  £ 

110644046  KIREOFTRANSPORT:  E 

110644080  PROMOTION  OF  HUMAN  R E 

110644100  SUBSISTENCE  a TRAVEL  E 

110644213  WHIPPERY  PROGRAMMES  E 

110644214  CONSTITUENCY  WORK  E 

111030001  ACTING  ALLOWANCES  E 

111030002  BONUS  E 

111030004  HOUSING  SUBSIDY  £ 

111030005  NORMAL  TIME  E 

111030006  OVERTIME  E 

111030008  TRAVEL  ALLOWANCE  E 

111030009  RENTALALLOWANCE  £ 

111030010  SHIFT  ALLOWANCE  E 

111031001  BARGAINING  COUNCIL  E 

111031002  MEDICAL  AID  E 

111031003  PENSION  FUND  E 

111031005  SKILLSDEVELOPMENTL  E 

111031006  UIF  £ 

111044001  ACCOMODATION  E 

111044004  ALLOWANCE:  AUDIT  CO  £ 

111044007  AUDIOaviSUALS  E 

111044008  AUDITFEES  E 

111044012  BRAILLE  a TRANSLATIO  E 

111044013  BRANDING  & MARKETING  £ 

111044019  CATERING  a VENUE  HIR  E 

111044021  COMMUNITYOUTREACH  E 

111044025  CONFERENCES  a EXHIBI  E 

111044061  MEMORIAL  LECTURE  E 

111044070  NEWS  LETTER  PROOUCTI  E 

111044071  NEWSPAPER  a PERIODIC  E 

111044084  PUBLICITY  COSTS  E 

111044092  ROAD  SIGNAGE  E 

111044100  SUBSISTENCE  a TRAVEL  E 

111044101  SUNDRY  E 

111044121  INTERNAL  AUDIT  £ 

111044128  SDBIP  MONITORING  a E E 

111044166  SDBIPMONITORINGAND  E 

111044167  YEAR  END  FUNCTION  E 

111044206  IGR  a STAKEHOLDER  MA  E 

111044215  MIR  a PROTOCOL  E 

111044216  RISK  MANAGEMENT  E 

11104S503  LEAVE  GRATUITY  E 

111045504  LONG  SERVICE  BONUS  E 


69,821-55 

-69,821.55 

305,175.88 

-305,175.88 

1,093,275.16 

-1,093,275,16 

333,138.00 

-3,954.00 

329,184,00 

451,745.95 

451,745.95 

78,777,07 

78.777.07 

28,133.40 

28,133,40 

121,034,55 

121,034.55 

2,545,801.43 

2,545,801.43 

1,379,941.79 

-17,114.04 

1,362,827.75 

128,471.63 

128,471.63 

1.701,119.31 

1,701.119.31 

371,520.00 

•77,629.74 

293,890.26 

721,020.22 

-41,406.16 

679,614.06 

254,177,92 

-254,177.92 

352,851,95 

-352,852.29 

-0.34 

714.83 

714.83 

598.96 

598-96 

626,943.87 

-72,794.44 

554,149.43 

94,296.47 

-3,371.00 

90,925.47 

300,412.03 

•1,312.28 

299,099,75 

378,074,33 

-64,258.98 

313,815.35 

1,087,72 

■152.28 

935.44 

1.665,895.20 

•175,287,18 

1,490,608,02 

211,618.96 

-63.42 

211,555.54 

-2,100,00 

-2,100.00 

467,414.41 

•9,606.49 

457,807.92 

363,182.43 

363,162.43 

109,417.89 

•105,677,71 

3,740.16 

157,390.43 

157,390,43 

747,040,00 

747,040.00 

82,055.00 

-304.56 

61,750.44 

190,740.87 

■78,296,87 

112,444.00 

31,603.72 

31,603.72 

87,676,51 

■421.45 

87,255.06 

94,383.33 

94,383.33 

45,043.55 

•60,27 

44,983.28 

244,818.08 

244,816.08 

45,801.10 

45,801.10 

73,525.00 

73,525.00 

187,820.07 

187,820.07 

909.00 

909.00 

665,057.87 

-16,179,35 

648,878.52 

1,133,753.28 

-159,730,23 

974,023.05 

12,128,614.62 

•1,922,733.89 

10,205,880.73 

129,867.13 

129,867.13 

1,767,031,34 

-420,152.56 

1,346,878.78 

104,800.00 

-16,800.00 

88,000.00 

7,083.71 

7,083,71 

10,886,60 

-8,352.95 

2,533.65 

375,695.00 

-47,162.05 

328,532.95 

655,436.45 

•66,396.68 

589,089,77 

157,453.65 

•23,463.66 

133,990.19 

50,661.92 

-5,844,34 

44,817.58 

1,207,010.85 

■60,869.18 

1,146,121,77 

298,320.00 

- 

298,320.00 

219,744.00 

219,744.00 

5,794.328.74 

-390,848.03 

5.403.480.71 

14,800.00 

14,800-00 

1,096,358.19 

-92,860.74 

1,003,497.45 

224,950.12 

-41,407.63 

183,542.49 

125,114.00 

-2,685.75 

122,428.25 

129,897.05 

-3,343.17 

126,553.88 

147,082.46 

-146,000.00 

1,082.46 

286,980.00 

-24,160.00 

262,820,00 

72,677.64 

- 

72,677,64 

946.561.05 

-19,804.40 

926,756.65 

32,560.00 

32,560.00 

825,806,23 

-147,479.71 

678,326.52 

-432.53 

-432.53 

606,328.67 

-16,626.00 

589,702.67 

-316,820.18 

-316,820.18 

1,434,191.45 

-51,014.53 

1,383,176.92 

146,000.00 

146,000.00 

32,399.40 

32,399.40 

477,592.17 

■10.00 

477,582.17 

576,088.84 

-8,811.98 

567,276,86 

716,294.47 

•462,681.18 

253,613.29 

13,770.63 

13,770.63 

AIFERO  NZO  DISTRICT  MUNICIPALITY  - TRIAL  BALANCE  2013  2014 


Cost  Code  Item  Desc 

Sub  Desc 

Opening  Balances  Debits  Credits 

Closing  Balance 

1115W002  DONATIONS  RECEIVED 

E 

-81,500.00 

-81,500.00 

111544001  ACCOMODATION 

E 

92,118.01 

-3,698,45 

88,419.56 

111544003  AIDS  AWARENESS 

E 

71,625.00 

71,625.00 

111544018  CARE  & SUPPORT 

E 

290,880.52 

•5,100.00 

285,780.52 

111544019  CATERING  & VENUE  HIR 

E 

356,610.00 

-1,300.00 

355,310.00 

111544032  DISTRICT  DISABILITY 

£ 

149,350.00 

149,350.00 

111544042  GENDER  DEVELOPMENT  P 

£ 

251,774.92 

-17,000,00 

234,774.32 

111544046  HIRE  OP  TRANSPORT: 

E 

176,330.00 

-18,300.00 

158,030,00 

111544113  YOUTH  ECONOMICSUMMI 

E 

814,152.60 

-52,273.77 

761,878.33 

111544207  DISTRICT  ELDERLY  PRO 

E 

414,114.00 

•25,000.00 

389,114.00 

111544230  CHILDREN'S  GROWTH  a 

E 

414,341.78 

414,341.78 

111544232  MAINSTREAMINGOFSPU 

e 

53,640.00 

53,640.00 

130030002  BONUS 

E 

152,833.12 

152,833.12 

131X130004  HOUSING  SUBSIDY 

E 

258,891,39 

- 

258,891-39 

130030005  NORMAL  TIME 

E 

2,963,472.53 

-18,562,79 

2,944,909.74 

130030006  OVERTIME 

E 

2,053.22 

2,053,22 

13D030008  TRAVEL  ALLOWANCE 

E 

648,237,36 

648,237,36 

130030009  RENTAL  ALLOWANCE 

E 

32,000,00 

32,000.00 

130031001  BARGAINING  COUNCIL 

6 

SS2.4S 

552.45 

130031002  MEDICAL  AID 

E 

72,779.10 

-370.92 

72,408.18 

130031003  PENSION  FUND 

£ 

129,729.64 

129,729.64 

130031005  SKILLS  OEVELOPMENTL 

E 

39,381.57 

39,381,57 

130031006  UIF 

E 

9,100.88 

9,100.88 

130033020  GIS  DATA  MAINTANACE 

E 

805,313,62 

805,313,62 

13D044(X>1  ACCOMODATION 

£ 

425,692,04 

-21,151.50 

404,540.54 

130044019  CATERINGaVENUEHIR 

E 

164,029.00 

-6,685.00 

157,144,00 

130044026  CONSULTANa&PROFES 

E 

2,515.80 

-2,515.80 

130044047  IDP 

E 

899,372.83 

•36,618.06 

862,754,77 

130044077  POSTaTELECOMMUNICA 

E 

3,470,38 

3,470.38 

130044079  PRINTING  & STATIONER 

E 

90,746,71 

•635.27 

90,111.44 

130044081  PROTECTIVE  CLOTHING 

E 

9,517,54 

9,517.54 

130044097  SPATIAL  PLANNING 

E 

799,400.00 

799,400.00 

130044100  SUBSISTENCE &TRAVEL 

E 

323,652.15 

•9,888.12 

313,964.03 

130044119  Rural  Development  Fu 

E 

957,754.10 

•420.00 

957,334,10 

130044149  DISTRICT GRAINPROOU 

E 

19,945.40 

-869.40 

19,076.00 

130044150  LEDCAPACITY8UILDIN 

E 

686,225.00 

686,225.00 

130044156  DISTRICT  ENERGY  REGE 

E 

637,881.16 

-124/443.38 

513,437.80 

130044158  BEACH  TO  BERG 

E 

83,494.40 

-869.40 

82,625.00 

130044159  NODAL  DEV  FRAMEWORK 

E 

421,545.08 

421,545.06 

130044160  LAND  AUDIT 

E 

16,670.00 

16,670.00 

130044162  GIS  SHARED  SERVICE  1 

E 

201,723.99 

•109,148.07 

92,575.92 

130044163  GIS  STRATERGY  DEVELO 

E 

343,417,06 

-3,063.06 

340,354.00 

130044185  INVESTMENTSTRATERGY 

E 

348,981.81 

-133,022.50 

215,959.31 

130044186  GRAIN  PRODUCTION 

E 

1,478,401,93 

1,478,401.93 

130044187  GRAIN  STORAGE  CONSTR 

E 

600,000.00 

600,000.00 

130044189  SMALLTOWN  RESTRUCTU 

E 

403,125.00 

403,125.00 

130044212  POVERTY  ALLIVIATION 

E 

973,738.40 

- 

973,738.40 

130044236  LED-AGRICULTURE  MAST 

E 

700,000.00 

700,000.00 

13004S503  LEAVE  GRATUITY 

E 

215,175.98 

-52,862.59 

162,313.39 

140000801  INTEREST  ON  INVESTME 

E 

-16,422,360.92 

•16,422,360.92 

140000803  INTEREST RECIEVED  ON 

E 

5.88 

-5.88 

140014001  EQUITABLE  SHARES 

E 

- 

•319,703,000.00 

•319,703,000,00 

140016100  FMG  GRANT 

E 

8,101,559,45 

•9,601,559.45 

•1,500,000,00 

140016102  FIRE  & EMERGENCY 

E 

-9,771.54 

-9,771,54 

140016107  MSIQ 

E 

• 22,884.00 

-912,884.00 

-890,000.00 

140016108  EPWP 

E 

1,599,563.30 

-7,379,563.30 

•5,780,000.00 

140016109  WATER  SERVICE  OPER  S 

E 

4,921,554.56 

-19,053,284,52 

•14.131,729.96 

140016111  MIG 

E 

36,866,906.77 

-391,751,906.77 

-354,885,000.00 

140016113  REGIONAL  BULK  INFRAN 

E 

6,463,448.54 

•20,063,992,33 

-13,600,543,79 

140016115  TRANSPORT 

E 

• 

-2,391,795.20 

-2,391,795.20 

140016118  SPORTS  AND  RECREATIO 

E 

132,265.00 

•1,984,125.71 

-1,851,860.71 

140016122  WSOG 

E 

2,241,583.62 

-2,241,583,62 

140016124  RAIN  WATER  HARVEST 

E 

31,382-00 

-403,450.80 

-372,068.80 

140016125  WCDM 

E 

2,578,579.72 

-2,687,969.72 

-109,390.00 

140016126  RESERVES 

E 

200,000,000.00 

-200,000,000.00 

140016127  MUNiaPAL HEALTH 

E 

2,543,226.47 

-6,745,124.00 

-4,201,897.53 

140016128  ISDG 

E 

723,025.37 

-2,959,362.02 

•2,236,336-65 

140016132  M.W.I.G 

E 

1,055,295.35 

-16,138,124.66 

-15,082,829.31 

140017002  BUILDING  RENTAL 

E 

-1,247.62 

-1,247.62 

140017003  CONFERENCE  CENTRE  a 

E 

14,545.31 

-17,719.68 

-3,174.37 

140017006  LG  SETA 

E 

- 

-264,568.50 

-264,568,50 

140017009  SANITATION 

E 

1,438,54 

-2,157,289.78 

-2,155,851.24 

140017010  WATER  CONSUMERS 

E 

610,648.89 

-14,419,352.54 

-13,808,703.65 

140017011  WATER  CONNECTION  FEE 

E 

- 

•90,036.77 

-90,036.77 

140017012  PREPAID  WATER 

E 

4,(Xi9,54 

-462,912.61 

•458,903.07 

140017013  SEPTIC  TANK 

E 

2.530.00 

-209,422.02 

•206,892.02 

140017014  SUNDRY  INCOME 

E 

-253,407.07 

-253,407.07 

140017015  INTEREST  RECEIVED 

E 

-65,067.69 

•65,067.69 

140017016  SANITATION  CONNECTIO 

E 

-2,118,15 

-2,113.15 

140017017  RENTAL  - FNB 

E 

218,338.23 

-469,114.86 

-250,776.63 
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Cost  Code  Item  Desc 
140017018  TENDER  DEPOSITS 
140017020  PROFIT  ON  SALES 
140017021  COMMISION  RECEIVED  - 
140017023  REFUND  RECIEVEO 
140017029  MTSHENGU 
140017032  ALVIN  CHIRWA 
140017033  THOMPSON 
140017052  OTHER  REVENUE;  PROCE 
140017053  PUBLIC TOILETTAKING 
140030001  ACTING  AUGWANCES 
140030002  SONUS 
140030004  HOUSING  SUBSIDY 
140030005  NORMAL  TIME 
140030006  OVERTIME 
140030008  TRAVEL  ALLOWANCE 
140030009  RENTAL  ALLOWANCE 
140030014  STANDBY  ALLOWANCE 
140070032  CURRENT  SERVICES  COS 
140030033  INTEREST  COST 
140030034  ACTUARIAL(GAIN)/LOSS 
140031001  BARGAINING  COUNCIL 
140031002  MEDICAL  AID 
140031003  PENSION  FUND 
140031005  SKILLS DEVELOPMENTL 
140031006  UIF 
140036CH51  INTEREST  IN  DEPT 
140036002  EXTERNAL  LOAN  INTERE 
140038004  FURNITURE  a FITTINGS 
140038007  MOTOR  VEHICLE 
140040001  DONATIONS  PAID 
140044001  ACCOMODATION 
140044002  ADVERTISING 
140044010  BANK  CHARGES 
140044019  CATERING  a VENUE  HIR 
140044025  CONFERENCES  a EXHiai 
140044026  CONSULTANCY  a PROFES 
140044027  CONSULTANCY  AND  PROF 
140044033  SLECTRITV 
140044041  FUEL  a OIL 
140044049  INSURANCE 
1400440S5  LICENCE '.VEHICLE 
140044064  MSIG 

140044077  POSTaTELECOMMUNICA 
140044079  PRINTING  aSTATIONER 
140044081  PROTECTIVE  CLOTHING 
140044090  TOOLS 
140044091  REVENUE  COLL/MNGT 
140044096  SERVICING  OF  THE  DBS 
140044100  SUBSISTENCE  a TRAVEL 
14004411S  FINANCE  MANAGEMENT  G 
140044125  VAT  RECOVERY 
140044163  RENT  AND  LEASES 
140044242  LICENCE:  SAMRAS 
140044245  Rent  and  Lesies 
140045501  BAD  DEBTS 
140045S02  DEPREQATION 
140045S03  LEAVE  GRATUITY 
140045504  LONG  SERVICE  BONUS 
150030001  ACTING  ALLOWANCES 
150030002  BONUS 
150030004  HOUSING  SUBSIDY 
150030005  NORMAL  TIME 
150030006  OVERTIME 
150030008  TRAVEL  ALLOWANCE 
150030009  RENTAL  ALLOWANCE 
150030010  SHIFT  ALLOWANCE 
150030014  STANDBY  ALLOWANCE 
150030040  LEAVE  PAID  OUT 
150031001  BARGAINING  COUNCIL 
150031002  MEDICAL  AID 
150031003  PENSION  FUND 
150031005  SKILLS  DEVELOPMENTL 
150031006  UIF 

150038001  BUILDING  MAINTENANCE 
150038004  FURNITURE  & FITTINGS 
150)38007  MOTOR  VEHICLE 
150038011  PLANT  MAINTENANCE 
150038012  MAINTENANCT:WS  MBIZA 
150033013  MAINTENANCE  WS;  UM2I 
150038014  MANTEN  SCHEM  WATER: 


Sub  Desc  Opening  Balances  Debits 

E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
£ 

E 
E 
E 
E 
E 
E 
E 
E 
E 
£ 

E 
E 
E 
E 
E 
E 
H 
E 
E 
E 
E 
£ 

E 
E 
E 
E 
E 
£ 

E 
E 
E 
E 
E 
E 
E 
£ 

£ 

E 
£ 

E 
E 
£ 

E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
£ 

E 
E 
e 

E 
£ 

E 
E 


Credits  Closing  Balance 


3,750.00 

-914,381.48 

-910,631,48 

-626,645.48 

-626,645,48 

63,507.74 

-72,306.08 

•3,798.34 

-2,500.00 

-2,500.00 

-2,057.85 

•2.057.85 

-33,500.00 

-33,500.00 

-10,000.00 

-10,000.00 

1,577,341,48 

-1,579,425.53 

-2,084,05 

- 

-3,697.39 

-3,697.39 

657.00 

657.00 

821,045.98 

821,045.98 

345,072.87 

- 

345.072.87 

12,771,849.87 

-115,948.79 

12,655,901.08 

610,024.66 

610,024.66 

1,316,924.09 

1,316,924.09 

320,800.00 

- 

320,800.00 

38,052.92 

38,052.92 

1,048,480.00 

1,048,480.00 

332,488.00 

332,488.00 

3,286,514.00 

3,286,514.00 

5,054.60 

5,054.60 

599,333.40 

599,333.40 

1,399,432.20 

•5,140,46 

1.394,291.74 

162,543,97 

162,543,97 

92,145,95 

92,145.95 

75,474.64 

75,474,64 

2,647,152.04 

-548,125.34 

2,099,026.70 

-700,00 

-700,00 

1,579,664.90 

-216,090.89 

1,363,574.01 

31,272,800.52 

-11,471,271.39 

19,801,529.13 

153.913.39 

•13,611.25 

140,302.14 

579,038.00 

■15,540,00 

563,498.00 

331,521.99 

-67,881.94 

263,640.05 

21,097.54 

•4,800.00 

16,297.54 

600.00 

600.00 

21,500.00 

21,500.00 

8,391,613.05 

•2,841,578.12 

5,550,034.93 

720,203.83 

48,429.82 

671,774,01 

2,444,136.54 

■220,835.87 

2,223,300.67 

1,073,757.38 

•6,010.90 

1,067,746,48 

455,343.63 

-398,703,72 

56,639.91 

459,802,73 

-65,343.78 

394,458.95 

21,874.52 

21,874,52 

732,811.20 

732,811.20 

55,154.95 

55,154.95 

5,118,73 

5,118.73 

168,348.16 

■68,875,56 

99,672.60 

1,539,584.31 

-1,539,584.31 

319,164.47 

-9,965.65 

309,198.82 

109,106.98 

-19,184.69 

89,922.29 

10,536,344.39 

-1,279,017,56 

9,257,326.83 

354,215.26 

-96,261.15 

257,954.11 

1,126,528.37 

-1,836.87 

1,124,691.50 

12,639.50 

•10,797.46 

1,842.04 

55,629,978.27 

42,341,670.43 

13,288,307.84 

53,960,155.71 

-2,215,626.08 

51,744,529.63 

938,461.46 

■438,706.29 

499,755.17 

46,786.45 

•5,048.54 

41,737,91 

75,753,48 

- 

75,7S3.4S 

2,155,364.38 

2,155,364.38 

1,298,799.59 

-9,316.33 

1,289,483,26 

29,232,172.46 

-1,268,546.73 

27,963,625.73 

1,505,274.77 

1,505,274.77 

2,035,328,70 

2,035,328.70 

554,400.00 

554,400.00 

3,763,820.78 

3,763,820.78 

561,681.89 

561,681.89 

84,473.81 

84,473.81 

14,185.90 

14,185.90 

1.419,519.39 

-32.842.60 

1,386,676.79 

3,356,491.36 

3,356,491.36 

414,741.10 

-120.00 

414,621.10 

270,160,70 

270,160.70 

404,383.53 

•3,967,36 

400,416.17 

28,000.00 

28,000.00 

43,362.71 

-56,527.84 

-13,165.13 

7,807.25 

7,807.25 

471,930.44 

-185,786.79 

286,143.65 

952,894.97 

-614,504.19 

338,390.78 

563,963.33 

•305,990.66 

257,972.67 
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Cost  Code  Item  Desc  Sub  Desc  Opening  Balances  Debits  Credits  Closing  Balance 


150038015  MAI  NTEN  WATER  SCH:N 

E 

- 

315,667.23 

-122,335.32 

193,331.91 

1S0038021  Dams  & Reservoirs 

E 

8,894,827.98 

-20,024.00 

8,874,803.98 

150038022  Water  purification 

E 

11,815,419.42 

-2,035,858.83 

9,779,560,59 

150038023  Reticulation 

E 

- 

19,537,987.43 

-77,696.07 

19,460,291.36 

150038024  SANITATION -DAMS  AN 

E 

381,895.00 

381,895.00 

150038025  SANITATION  PUftIFICA 

E 

517,783.42 

-7,791.00 

509,992.42 

150041001  BULK  WATER  PURCHASES 

E 

4,066,332.57 

-132,929.57 

3,933,403.00 

150044001  ACCOMODATION 

E 

811,831.21 

-14,837,38 

796,993.83 

150044002  ADVERTISING 

E 

59,153.20 

59,153.20 

150044019  CATERINGS  VENUE  HIR 

E 

- 

241,804.47 

-25,995,60 

215,808.87 

150044025  CONFERENCES  SEXHIBI 

E 

42,610.00 

42,610.00 

150044026  CONSULTANCY  & PROFES 

E 

- 

-11,056.26 

-11,056.26 

150044033  ELECTRITY 

E 

167,749.06 

-83,817.84 

83,931.22 

150044036  ENVIRONMENTAL  MANAGE 

E 

85,935,00 

85,935.00 

150044041  FUEL  £ OIL 

E 

505,964.45 

-320,624.15 

185,340.30 

150044049  INSURANCE 

E 

- 

10,400.00 

- 

10,400.00 

150044057  MATERAILS&  STORES 

E 

6,226,226.40 

-5,757,501,54 

468,724.86 

150044079  PRINTING  & STATIONER 

E 

34,852.24 

-957.50 

33,894.74 

150044081  PROTECTIVE  CLOTHING 

E 

36,086.40 

36,086,40 

150044090  TOOLS 

£ 

2,183,00 

-3,833,00 

-1,650.00 

150044094  SECTION  73(1)  WATER 

£ 

263,4K).1S 

263,490.18 

150044100  SUBSISTENCE  a TRAVEL 

E 

2,343,374.68 

•45,816.05 

2,297,558.63 

150044108  WATER  CONSERVATIONS 

E 

4,131,494,19 

-164,008.01 

3,967,486-18 

150044109  WATER  QUALITY -COLL 

E 

47,060,30 

-27,979.78 

19,080.52 

150044110  WATER  SERVICES  DEVEL 

E 

143,750.00 

143,750.00 

150044114  WATER  INVENTORY  MOVE 

E 

-1,595.239.16 

-1,595,239.16 

1SQ044122  ELEaRICiTV  SEaOR  P 

E 

45,371.77 

45,371,77 

1S0044123  WATER  SAFETY  PLAN 

E 

581,559.07 

581,559.07 

1S0O44124  HEALTH  SAFETY  PLAN 

E 

22,844.00 

22,844.00 

150044131  EFFLUENT  MANAGEMENT 

E 

380,607.50 

380,607.50 

150044132  GROUND  WATER  MANAGEM 

E 

15,865.00 

15,865.00 

150044134  WATER  QUALITY  MONITO 

E 

233,443.76 

-12,071,50 

221,372.26 

1S0044136  COASTAL  MANAGEMENT  P 

E 

240,859.55 

240,859.55 

150044137  BACKLOG  ERADICATION 

E 

113,180.89 

113,180.89 

150044140  WATER  BORNE  DEASES  E 

£ 

103,635.79 

103,635.79 

150044147  STOCK  SHORTAGES /WO 

E 

200,914.13 

-475,591.39 

-274,677.25 

150044182  VIP  SANITATION 

E 

107,984,546.73 

107,964,546,73 

1S0044251  FREE  BASIC  SERVICES 

E 

1,553,280.35 

-4,865,00 

1,548,415.35 

150044263  LEASING  MOTOR  VEHICL 

E 

7,488,436.92 

-975,103.52 

6,513,333.40 

150044295  EPWP 

E 

9,607,385.62 

-208,131.42 

9,399,254.20 

150044298  DITP 

E 

794,000.00 

•397,000.00 

397,000.00 

150044306  CLIMATE  CHANGE  STRAT 

E 

121,400.00 

121,400.00 

150045503  LEAVE  GRATUITY 

£ 

2,252,794.62 

-1,575,836.54 

676,958.08 

150045504  LONG  SERVICE  BONUS 

E 

119,322.58 

-332,193.00 

-212,870.42 

160030001  AaiNS  ALLOWANCES 

E 

141,763,04 

141,763,04 

160030002  BONUS 

E 

1,711,576.97 

1,711,576.97 

160030004  HOUSING  SUBSIDY 

E 

662,031.72 

-85,231.16 

576,800.56 

160030005  NORMALTIME 

£ 

19,864,449.06 

-324,528.91 

19,539,920.17 

160030006  OVERTIME 

E 

96,027.53 

96,027.53 

160030008  TRAVEL  ALLOWANCE 

E 

2,214,634.80 

2,214,634.80 

160030009  RENTAL  ALLOWANCE 

E 

627,200.00 

627,200.00 

160030010  SHIFT  ALLOWANCE 

£ 

4,497,445.54 

4,497,445.54 

160030014  STANDBY  ALLOWANCE 

E 

366,884.34 

366,884.34 

160031001  BARGAINING  COUNCIL 

E 

8,839.45 

8,639.45 

1S)031CH32  MEDICAL  AID 

E 

1,674,982.80 

-4,488.12 

1,670,494.68 

160031003  PENSION  FUND 

E 

2,750,402.30 

2,750.402.30 

160031005  SKILLS OEVELOPMENTL 

E 

305,822.55 

305,822.56 

160031006  UIF 

E 

- 

178,991.44 

178,991.44 

160038001  BUILDING  MAINTENANCE 

E 

- 

172,616-00 

172,616,00 

16CK)38007  MOTOR  VEHICLE 

E 

478,702,18 

-15,393.53 

463,308.65 

160040001  DONATIONS  PAID 

E 

1,528.24 

-1,528.24 

160044001  ACCOMODATION 

E 

2,036,437.75 

-109,135.45 

1,927,302.30 

160044011  BOOKS 

E 

17,860.77 

17,860,77 

160044019  CATERING  & VENUE  HIR 

E 

734,343.50 

-96,262.85 

638,080.65 

160044022  COMMUNITY DEVELOPMEN 

E 

83,352.50 

83,352.50 

iaj044025  CONFERENCES&EXHIBI 

E 

147,887,32 

•23,654.00 

124,233.32 

160044030  DISASTER  1 

E 

291,046.42 

-14,886.20 

276,160.22 

160044037  FIRE&RESCUESERVIC 

E 

1,023,628.00 

-4,162.56 

1,019,465,44 

160044041  FUEL  & OIL 

E 

713,850.36 

-70,030.54 

643,819-82 

160044045  HIRE  OF  EQUIPMENT 

E 

31,150.00 

31,150,00 

160044046  HIRE  OF  TRANSPORT; 

E 

384,015.02 

•36,174.00 

347,841.02 

160044052  LABORATORY  ANALYSIS 

E 

362,738.53 

- 

362,738-53 

160044054  LIBRARY  SERVICES 

E 

546,418.44 

546,418.44 

160044057  MATERAILSa  STORES 

E 

32,500.00 

32,500.00 

160044065  MUNICIPAL  HEALTH  SER 

E 

369,463.00 

-96,000-00 

273,468.00 

160044079  PRINTING  & STATIONER 

E 

1,008.93 

1,008.93 

160044081  PROTECTIVE  CLOTHING 

E 

376,880.48 

376,880.48 

160044090  TOOLS 

E 

10,908,30 

10,908.30 

160044100  SUBSISTENCE  & TRAVEL 

E 

3,482,528.34 

-9,075-84 

3,473,452.50 

160044103  THUSONG  CENTRE 

E 

3,150,00 

3,150,00 
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Cose  Code  ItemOesc 
160044211  ARTS  AND  CULTURE 
160044270  CUSTOMER  CARE 
160044273  DISASTER  MAN-RESPONS 
160044287  MUSEUM 
1600442S9  SPORTS  AND  RECREATIO 
160044402  ARTS  AND  CULTURE 
160045503  LEAVE  GRATUITY 
160045504  LONG  SERVICE  BONUS 
170030001  ACTING  ALLOWANCES 
170030002  BONUS 
170030004  HOUSING  SUBSIDY 
170030005  NORMAL  TIME 
170030006  OVERTIME 
170030008  TRAVEL  ALLOWANCE 
17003C009  RENTAL  ALLOWANCE 
170031001  BARGAINING  COUNCIL 
170031002  MEDICAL  AID 
170031003  PENSION  FUND 
17003100S  SKILLS  DEVELOPMENT  L 
170031006  UIF 

170038003  COMPUTER  EQUIPMENT 
170038005  LEASING  - PHOTOCOPIE 
170044001  ACCOMODATION 
170044002  ADVERTISING 
170044011  BOOKS 
170044019  CATERING  & VENUE  HIR 
170044020  CLEANING  MATERIALS 
170044025  CONFERENCES  &EXHIBI 
170044026  CONSULTANCY  & PROFES 
170044035  EMPLOYEES  WELLNESS  P 
170044039  FIRST  AID  MATERIAL 
170044041  FUEL  & OIL 
170044046  HIRE  OF  TRANSPORT; 
1700440S3  LEGAL  FEES 
170044060  MEMBERSHIP  FEES 
170044066  MUNICIPAL  PERFORMANC 
170044072  OCCUPATIONAL  HEALTHA 
170044077  POST&TELECOMMUNICA 
170044079  PRINTINGS  STATIONER 
170044081  PROTEaiVE  CLOTHING 
17004408S  RECRUITMENT '.ADVERT 
170044086  RECftUITMENT:ADVERT,A 
170044090  TOOLS 
17004409S  SECURITY  SERVICES 
170044100  SUBSISTENCE  & TRAVEL 
170044104  TRAININGiSaT 
170044107  TRAVEL &ACCOMODATIO 
170044141  INTERNSHIP  PROGRAMME 
170044143  STUDY  ASSISTANCE  PRO 
170044144  EXI^RNAL  BURSARY  SCH 
170044143  SKILLS  PROGRAMME 
170044167  YEAR  END  FUNCTON 
170044170  INDUaiON  PROGRAMME 
170044171  VIP  SYSTEM 
170044172  GROUP  SCHEME 
170044184  POLO  DEVELOPMENT 
170044280  ORGANISATIONAL  DEVEL 
170044281  ORGANOGRAM  REVIEW 
170044284  CELLPHONE  & 3G  CARD 
170044302  RECORD  MANAGEMENT  SY 
170044303  DATA  CLEANSING 
170045503  LEAVE  GRATUITY 
320090020  GOVERNMENT  GRANT  RES 
3201S0010  UNAPPROPRIATED  SURPL 
320150018  UNAPPROPRIATED  SURPL 
320311110  DEVELOPMENT  BANK  OF 
320311112  DEVELOPMENT  BANK  OF 
320311120  DBSAR15  775  928 
320311122  DBSAR15  775  928 
320319990  TRANSFER  OF  ST  PORT! 
320319991  TRANSFER  OF  ST  PORTI 
320380030  LED  STRATERGY 
320380050  THETHA 
320380060  TTC 
320380090  OWAF  CAPITAL 
320380100  WSOG 
320380101  WSOG 
320380102  WSOG 
320380120  RURAL  HOUSING 
320380121  RURAIHOUSING 


Sub  Desc 

Opening  Balances 

Debits  Credits 

Closing  Balance 

£ 

- 

12,700.00 

•12,700.00 

E 

334,945.01 

-78,936.62 

256,008.39 

E 

1,763,412.70 

-208,000.00 

1,555,412.70 

E 

503,304.20 

-287.704,20 

215,600.00 

E 

1,271,083.44 

-28,700.00 

1,242,383.44 

E 

- 

585,139.50 

585,139.50 

E 

- 

1,409,743.56 

-703,331.69 

706,411,87 

E 

15,541,96 

15,541.96 

E 

100,199.86 

100,199.86 

E 

567,424.89 

567,424.89 

E 

255,979,06 

255,979,06 

E 

11,260,567.17 

•140,766.37 

11,119,800.80 

E 

312,646.89 

312,646.89 

E 

760,349.71 

760,349.71 

E 

341,600.00 

- 

341,600.00 

E 

4,045.60 

- 

4,045.60 

£ 

403,320.96 

403,320.96 

E 

863,836.34 

-879.95 

862,356.39 

£ 

- 

135,830.52 

135,830.52 

E 

63,394.68 

63,394.68 

E 

269,061,60 

-974,40 

268,087.20 

E 

730,262.68 

-32,968,20 

697,294.48 

E 

362,401,25 

-37,588.87 

324,812-38 

E 

122,401.47 

-7,005.60 

115,395.87 

g 

-126.22 

-126.22 

E 

2SS.203.32 

-24,083.32 

231,120.00 

E 

327,097.75 

•29,576,00 

297,521,75 

E 

232,660.94 

-7,333.33 

225,327.61 

E 

992.25 

992.25 

E 

537,274.20 

-7,846.11 

529,428.09 

E 

29,998.00 

29,998.00 

E 

4,314.08 

-4,314,08 

E 

3,496.49 

- 

3,496.49 

E 

504,366.01 

-136,321.99 

368,044.02 

£ 

43,039.00 

-154.00 

42,885.00 

E 

782,513,20 

•3,360.00 

779,153,20 

E 

51,953.00 

51,953.00 

E 

5,078,369.55 

-770,435,06 

4,307,934.49 

E 

1,102.50 

1,102.50 

E 

49,650.00 

49,650.00 

E 

116,342.18 

116,342.18 

E 

317,173.38 

-25,625.07 

291,548.31 

E 

26,223.00 

26,223.00 

E 

6,293,717,31 

-310,118.46 

5,983,598.85 

E 

307,729,75 

-6,233.41 

301,496.34 

E 

1,336,817.48 

-15,893.35 

1,320,924.13 

E 

137,276.88 

137,276.88 

E 

53,166.80 

53,166.80 

E 

163,222.00 

•428.23 

162,793.77 

E 

167,600.00 

187,600.00 

E 

2,665,920.86 

•96,454.64 

2,569,466.22 

E 

316,308.60 

316,308.60 

E 

3,750.00 

3,750.00 

E 

60,620.72 

•6,082.72 

54,538.00 

E 

288,268.99 

238,263.99 

E 

- 

150,000-00 

150,000,00 

E 

72,084.00 

- 

72,084.00 

E 

- 

168,000.00 

168,000.00 

E 

119,041.57 

119,041.57 

£ 

131,730.00 

131,730.00 

£ 

- 

225,945.00 

- 

225,945.00 

E 

- 

635,913.65 

-275,031.98 

360,881.67 

M BROUGHT  FORWARD 

•1,517,942,028.57 

•1,517,942,028,57 

M BALANCE  BROUGHT  FWD 

-235,117,881.56 

•235,117,881.56 

M PRIORYEARAOJUSTMEN 

2,636,011,96 

-2,205,695,26 

430.316.70 

M BROUGHT  FORWARD 

-10,086,151.03 

-10,086,151.03 

M REDEEMED 

423,320.57 

423,320.57 

M BROUGHT  FORWARD 

-19,847,105.42 

- 

-19,847,105.42 

M REDEEMED 

1,116,263.74 

1,116,263.74 

M BALANCE  BROUGHT  FORW 

1,441,675.00 

1,441,675.00 

M MOVEMENT  FOR  THE  YEA 

205,234.60 

- 

205,234.60 

M BROUGHT  FORWARD 

•151.42 

• 

•151.42 

M BROUGHT  FORWARD 

•32,480.59 

-32,480-59 

M BROUGHT  FORWARD 

0-46 

- 

0.46 

M BROUGHT  FORWARD 

-9,468.79 

- 

-9,468.79 

M BROUGHT  FORWARD 

-4,131,729.95 

- 

-4,131,729.95 

M GRANTS  RECEIVED 

-10,000,000.00 

-10,000,000.00 

M CASH  UTILISED:  OPERA 

19,053,234.52 

-4,921,554.56 

14.131,729.96 

M BROUGHT  FORWARD 

-1,219,813.63 

-1,219,813,63 

M GRANTS  RECEIVED 

29,021.51 

-4,029,021.51 

-4,000,000.00 
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Cost  Code  ItemOesc 
320380150  MiG 
320380151  MiG 
320380152  MiG 
320380161  MSIG 
320380162  MSIG 
320380170  LED  CAPACITY 
320380200  SPORTS  AND  RECREATIO 
3203S0202  SPORTS  AND  RECREATIO 
320380210  IDP  REVIEW 
320330212  IDP  REVIEW 
320380280  PMS 
320380290  DISASTER 
320380320  DIDEA 
320380401  FMG 
320380402  FMG 
320380410  FIRE  & EMERGENCY 
320380430  ISROP  NODAL 
320380470  ATTIC 
320380S1Q  RAIN  WATER  HARVEST 
320380512  RAIN  WATER  HARVEST 
320330711  PUBLIC  WORK 
320380712  PUBLIC  WORK 
320380730  REGIONAL  BULK  SCHEME 
320380731  REGIONAL  BULK  SCHEME 
320380732  REGIONAL  BULK  SCHEME 
320380740  RAMS 
32038074X  RAMS 
320380742  RAMS 
320380761  WCDM 
320380762  WCDM 
3203S0771  MUNICIPAL  HEALTH 
320380772  MUNICIPAL  HEALTH 
320380780  ISDS 
320380781  ISDG 
320380782  ISOS 

320380601  MWtG-CONOmONAUGR 
3203SOS02  MWIG-CONDITIONALLGR 
320400030  LEAVE  PAY 
320400031  LEAVE  PAY 
320410020  PROVISION  FOR  BAD  DE 
320410021  PROVISION  FOR  SAD  DE 
320410023  PROVISION  FOR  SAD  DE 
320410030  PROVISION  FOR  SAD  DE 
320410031  PROVISION  FOR  aAD  DE 
320410033  PROVISION  FOR  SAD  DE 
320410220  CounclllortiBadOebts 
320410223  CounelllorsiBadDebts 
320410230  Officlais-SadDebts  W 
320410233  Offlclals-BsdDebts  W 
320410240  PROVISION  FOR  BAD  DE 
320410250  BAD  DESTS-NO  EXCHANG 
320410253  SAD  DEBTS-NO  EXCHANG 
320430060  LONG  SERVICE  ALLOWAN 
320430062  LONG  SERVICE  ALLOWAN 
320430064  LONG  SERVICE  ALLOWAN 
330050051  PROVlSlON:REMOVAL-AL 
3300SOQ60  LONG  SERVICE  ALLOWAN 
330050061  LONG  SERVICE  ALLOWAN 
330050064  LONG  SERVICE  ALLOWAN 
330060010  CREDIT  CONTROL  ORDER 
330060011  CREDIT  CONTROL  ORDER 
330060030  YEAR-END-CREDITORS 
330060031  YEAR-END-CREDITORS 
330060040  ZZZ22- DEBTORS  CONT 
33Q060041  ZZZZ2- DEBTORS  CONT 
330060050  SARS-VAT  PAYABLE  / R 
330060051  SARS-VAT  PAYABLE  / R 
330060060  SALARY  SUSPENSE 
330060061  SALARY  SUSPENSE 
330060062  SALARY  SUSPENSE 
330060070  UNALLOCATED  RECEIPTS 
330060071  UNALLOCATED  RECEIPTS 
330060080  RETENTION  VAT 
330060081  RETENTION  VAT 
350060090  RETENTION 
330060091  RETENTION 
330060100  PAYMENT  SUSPENSE 
330060101  PAYMENT  SUSPENSE 
330060200  RECEIVED  AT  RMC(EFF 
330060201  RECEIVED  AT  RMC(EFF 


Sub  Desc 

Opening  Balances 

Debits  Credits 

Closing  Balance 

M BROUGHT  FORWARD 

1.11 

1.11 

M GRANTS  RECEIVED 

•354,885,000.00 

-354,885,000.00 

M CASH  UTILISED;OPERA 

390,257,472.07 

-35,372,472,07 

354,885,000.00 

M GRANTS  RECEIVED 

- 

-890,000.00 

-890,000.00 

M CASH  UTILISED:  OPERA 

912,884.00 

-22,834.00 

890,000.00 

M BROUGHT  FORWARD 

14,362.32 

14,362.32 

M BROUGHT  FORWARD 

-3,200,697.35 

•3,200,697.35 

M CASH  UTILISED:  OPERA 

1,984,125.71 

-132,265.00 

1,851,860.71 

M BROUGHT  FORWARD 

0.37 

- 

0,37 

M CASH  UTILISED:  OPERA 

268,950.00 

-268,950.00 

M BROUGHT  FORWARD 

•0.03 

-0.03 

M BROUGHT  FORWARD 

-338.92 

-338.92 

M BROUGHT  FORWARD 

-3.19 

-3.19 

M GRANTS  RECEIVED 

•1,500,000.00 

-1,500,000.00 

M CASH  UTILISED:  OPERA 

9,601,559.45 

-8,101,559.45 

1,500,000.00 

M BROUGHT  FORWARD 

-868,661.11 

- 

-868,661.11 

M BROUGHT  FORWARD 

-410.53 

-410.53 

M BROUGHT  FORWARD 

-653,984.88 

-653,984.88 

M BROUGHT  FORWARD 

-372,068.80 

-372,068.80 

M CASH  UTILISED:  OPERA 

403,450.80 

-31,382.00 

372,068.80 

M GRANTS  RECEIVED 

-5.780,000.00 

-5,780,000,00 

M CASH  UTILISED:  OPERA 

7,979,563.30 

-1,599,563.30 

5.780,000.00 

M BROUGHT  FORWARD 

-3,165,566,43 

-3,165,566,43 

M GRANTS  RECEIVED 

1,009,390.00 

-14,609,933.78 

-13,600,543.78 

M CASH  UTILISED;  OPERA 

20,063,992.33 

-6,463,448.54 

13,600,543,79 

M BROUGHT  FORWARD 

•596,795.21 

•596,795.21 

M GRANTS  RECEIVED 

-1,795,000,00 

•1,795.000,00 

M CASHUTlLlSEDiOPERA 

2,391,795.20 

2,391.795.20 

M GRANTS  RECEIVED 

16,280.00 

-109,390.00 

■93,110.00 

M CASH  UTILISED;  OPERA 

2,671,689,72 

-2,578,579.72 

93,110.00 

M GRANTS  RECEIVED 

•4,201,897,53 

•4,201,897.53 

M CASH  UTILISED:  OPERA 

6,745,124,00 

-2,543,226.47 

4,201,897.53 

M BROUGHT  FORWARD 

-1,500,000.00 

-1,500,000,00 

M GRANTS  RECEIVED 

•2,000,000,00 

-2,000,000.00 

M CASH  UTILISED:  OPERA 

2,959,362.02 

-723,025.37 

2,236,336.65 

M GRANTS  RECEIVED 

- 

-15,216,000.00 

-15,218,000,00 

M CASHUTILISEOiOPERA 

16,138,124.66 

•1,055,295.35 

15,082,829.31 

M BROUGHT  FORWARD 

■3,393,335,51 

-3,393,335.51 

M CONTRIBUTIONS  REC, 

3,393,335.32 

-4,763,258.32 

-1,369,923.00 

M BALANCE  BROUGHT  FORW 

•3,817,819.02 

•3,817,819.02 

M IMPAIRMENT  PROVIDED 

•6,420,437,37 

•6,420,437.37 

M IMPAIRMENT  REVERSED 

• 

3,817,819.02 

3,817,819.02 

M BALANCE  BROUGHT  FORW 

•37,708,718.33 

-37,708.718,33 

M IMPAIRMENT  PROVIDED 

-49,209,540.90 

■49,209,340.90 

M IMPAIRMENTREVERSED 

37,708,718.33 

37,708,718.33 

M BALANCE  BROUGHT  FORW 

-76,697.52 

-78,697.52 

M IMPAIRMENTREVERSED 

76,697.52 

76,697.52 

M BALANCE  BROUGHT  FORW 

76,697.02 

- 

76,697.02 

M IMPAIRMENTREVERSED 

•76,697.02 

•76,697,02 

M BALANCE  BROUGHT  FORW 

•609,116.74 

•609,116.74 

M BALANCE  BROUGHT  FORW 

•815,132.58 

•815,132.58 

M IMPAIRMENTREVERSED 

815,132.58 

815,132.58 

M BROUGHT  FORWARD 

-14,304.00 

■14,804.00 

M EXPENDITURE  INCURRED 

322,707,00 

322,707.00 

M TRANSFERS  TO/FROM  PR 

•860,966.00 

•860,966.00 

M CONTRIBUTIONS  TO  PRO 

37,814.70 

•37,814.70 

M BROUGHT  FORWARD 

-3,316,956.00 

-3,316,956.00 

M CONTRIBUTIONS  TO  PRO 

-4,667,482.00 

•4,667,482.00 

M TRANSFERS  TO/FROM  PR 

860,966.00 

. 

860,966-00 

M BROUGHT  FORWARD 

-56,770.17 

- 

-56,770.17 

M PURCHASES 

737,150,006.65 

-737,083,188.36 

66,818.29 

M BROUGHT  FORWARD 

-60.280.066.16 

-60,280,066.16 

M PURCHASES 

66,089,749.62 

-65,908.552.30 

131,197.32 

M 

144,087.32 

144,087.32 

M 

431,386.02 

-714,971.52 

•283,585,50 

M BROUGHT  FORWARD 

-76,388,184.72 

•76,388,184.72 

M PURCHASES 

10,264,288.66 

-71,805,081.36 

•61,540,792.70 

M BROUGHT  FORWARD 

•1,725,118,10 

-1,725,118.10 

M PURCHASES 

108,095,508.10 

-108,063,656.19 

31,851.91 

M USEOFFUNDS 

- 

1,454,029.23 

1,464,029.23 

M BALANCE  BROUGHT  FORW 

-503,190,38 

-503,190.38 

M MOVEMENTSFORTHEYE 

2,391,328.20 

-3,222,340,64 

-831,012.44 

M BALANCE  BROUGHT  FORW 

2,741,362.15 

2,741,362.15 

M MOVEMENTSFORTHEYE 

3,797,086.05 

3,797,086.05 

M BALANCE  BROUGHT  FORW 

-22,415,465.55 

-22,415,465.55 

M MOVEMENTSFORTHEYE 

- 

-30,922,122.27 

-30,922,122.27 

M BALANCE  BROUGHT  FORW 

-0.08 

- 

-0,08 

M MOVEMENTSFORTHEYE 

897,070,234.86 

-897,070,234,86 

M BROUGHT  FORWARD 

-2,211.47 

-2,211.47 

M PURCHASES 

610.30 

-610.30 
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Cost  Code  ItemOesc 

330060241  SALARYS  BARGAINING  C 

Sub  Oesc 

M PURCHASES 

Opening  Balances 

Debits  Credits 

166,032.62 

-166,032.62 

Closing  Balance 

330060251  SALARIES  UDM  LEVY 

M PURCHASES 

6,324.00 

-6,324,00 

330060260  SALARIES  PAYE 

M BROUGHT  FORWARD 

0.03 

- 

0.03 

330060261  SALARIES  PAYE 

M PURCHASES 

- 

21,416,302.72 

-21,416,302.72 

330060271  SALARIES  Uir 

M PURCHASES 

1,503,584.50 

•1,503,584.50 

330060281  SALARIES  MEDICAL  AID 

M PURCHASES 

9,332,332.93 

•9,332,333.21 

-0,28 

3300K1290  SALARIES  INSURANCE 

M BROUGHT  FORWARD 

591.20 

591.20 

330060291  SALARIES  INSURANCE 

M PURCHASES 

2,784,779.09 

-2,784,773.09 

- 

330060300  SALARIES  PENSION 

M BROUGHT  FORWARD 

114,503.94 

114,503,94 

330060301  SALARIES  PENSION 

M PURCHASES 

15,059,110.96 

-15,032,453.11 

26,657.85 

330060311  SALARIES  GARNISHEE 

M PURCHASES 

823,960.85 

-891,780.87 

•62,820.02 

330060320  SALARI ES  ANC  LEW 

M BROUGHT  FORWARD 

-7,075.68 

•7,075.68 

330060321  SALARIES  ANC  LEW 

M PURCHASES 

91,775.02 

-84,699.34 

7,075.68 

330060330  SALARIES  UNIONS 

M BROUGHT  FORWARD 

-170.00 

- 

-170.00 

330060331  SALARIES  UNIONS 

M PURCHASES 

577.S2S.05 

-577,525.05 

3^060341  SALARIES  SALGA 

M PURCHASES 

9,582.32 

-9,582.32 

330060351  SALARIES  ADVANCE 

M PURCHASES 

344,426.86 

-344,426.86 

330060352  SALARIES  ADVANCE 

M USE  OF  FUNDS 

- 

20,697.22 

-20,697.22 

330060371  SALARIES  SKILLS  DEVE 

M PURCHASES 

1,313,375.25 

-1,313,375.26 

- 

330060380  SALARIES  TELEPHONE  C 

M BROUGHT  FORWARD 

0.44 

0.44 

330060381  SALARIES  TELEPHONE  C 

M PURCHASES 

14,200.65 

-14,200,65 

330060390  SALARIES  EXTERNAL  LO 

M BROUGHT  FORWARD 

1,756.45 

1,766.45 

330060391  SALARIES  EXTERNAL  LO 

M PURCHASES 

856,301.30 

-856,301.30 

33Q060401  STUDY  LOANS 

M PURCHASES 

9,214.00 

-9,214.00 

3300S041Q  GENERAL  SUSPENCE 

M BALANCE  BROUGHT  FORW 

•400.00 

-400.00 

330060430  MAYORS  CREDIT  CARD 

M BALANCE  BROUGHT  FORW 

-22,370.20 

•22,370,20 

330060440  PETROL  CARD 

M BROUGHT  FORWARD 

116,499.24 

116,499.24 

330060451  UNPAID  LEAVE 

M PURCHASES 

-3,220.80 

-3,220.80 

330060990  ALFRED  NZODEVELOPME 

M BROUGHT  FORWARD 

-4,697,234.05 

■4,697,284.05 

330060991  ALFRED  NZO  DEVELOPME 

M PURCHASES 

4,694,569.20 

4,694,569.20 

330069000  EXPENDITURE  RECORDED 

M BROUGHT  FORWARD 

■43,655.89 

-43,655.89 

330069001  EXPENDITURE  RECORDED 

M PURCHASES 

- 

•234,402,27 

■234,402.27 

330069003  EXPENDITURE  RECORDED 

M REPAVMENT/REFUNDS 

239,847.33 

239,847.33 

330070010  D8SAR12026793 

M BROUGHT  FORWARD 

•301,482,94 

- 

-301,482.94 

330070011  DSSAR12026793 

M PURCHASES 

- 

301,482.94 

-276,323.53 

25,159.41 

330070020  D8SA  R1S991S07 

M SROUGHT  FORWARD 

•262,747,19 

•262,747,19 

330070021  D8SA  R1S991S07 

M PURCHASES 

262,747,19 

-233,905.25 

23,841.94 

350080010  VAT  INCOME 

M BALANCE  BROUGHT  FORW 

-11,918,313.63 

• 

-11,918,313.63 

330080011  VAT  INCOME 

M MOVEMENTS  FOR  THE  YE 

9,871,581.20 

•12,317,719.93 

•2,446,138.73 

330080020  VATDTRSCONTRL 

M 

7,349,188.13 

7,349,188.13 

330080021  VATDTRSCONTRL 

M 

2,313,470.57 

-801,851.82 

1,511,618,75 

330080030  VAT  SANK 

M BALANCE  BROUGHT  FORW 

4,569,125.50 

- 

4,569,125.50 

330080031  VAT  BANK 

M MOVEMENTS  FOR  THE  VE 

- 

10,782,680.18 

-9,838,826.60 

943,851.58 

330080040  VAT  CLAIM  DUE 

M BALANCE  BROUGHT  FORW 

96,704,589.39 

86,704,589.39 

330080041  VAT  CLAIM  DUE 

M MOVEMENTS  FOR  THE  YE 

62,672,841.73 

-986,538.02 

61,686,303.71 

330080060  VAT  CLAIM  SHADOWS 

M BALANCE  BROUGHT  FORW 

12,599.57 

12,599.57 

330080061  VAT  CLAIM  SHADOWS 

M MOVEMENTS  FOR  THE  YE 

66,952,966.11 

•66,963,945.78 

-10,979.67 

330080070  VAT  CHARGE  OUT 

M BALANCE  BROUGHT  FORW 

-4,569,125.30 

-4,369,125.50 

330080071  VAT  CHARGE  OUT 

M MOVEMENTS  FOR  THE  YE 

9,638,828.60 

-10,782,680.18 

-943,851.58 

330080090  INPUT  TAX  SUSPENSE 

M BALANCE6ROUGHTFORW 

2,958,153.52 

2,958,153.52 

330080091  INPUTTAXSUSPENSE 

M MOVEMENT  FOR  THE  YEA 

6,004,456.24 

-581,617.28 

5,422,838.96 

330091300  CURRENT  PTN-LTLIABl 

M BROUGHT  FORWARD 

•1,441,675.00 

-1,441,675.00 

330091301  CURRENT  PTN-LTLiABt 

M RECEIVED 

•205,234.60 

-205,234.60 

440011000  INFRASTRUaURE  ASSET 

M BALANCE  BROUGHT  FORW 

1,323,599,846.90 

1,323,599,846.90 

440012000  HERITAGE  ASSETS 

M BALANCE  BROUGHT  FORW 

131,100,01 

131,100.01 

440012500  OTHER  ASSETS 

M BALANCE  BROUGHT  FORW 

33,785,284.86 

33,785,284.86 

440012501  OTHER  ASSETS 

M ADDITIONS 

7,938,644.49 

-1,934,461.70 

6,004,182.79 

440013004  INVESTMENT  PROPERTIE 

M SALES  8t  DISPOSALS 

-2,005,946.00 

-2,005,946.00 

440013010  LAND  AND  BUILDINGS 

M BALANCE  BROUGHT  FORW 

53,407,980,53 

53,407,980.53 

440D131Q0  INTANGIBLE  ASSETS 

M BALANCE  BROUGHT  FORW 

582,082.99 

582,082.99 

440021000  INFRASreUCTURE  ASSET 

M BALANCE  BROUGHT  FORW 

391,418,533.27 

391,418,533.27 

440021001  INFRASTRUCTURE  ASSET 

M ADDITIONS 

268,304,248.95 

-2,681,766.18 

265,622,482.77 

440023010  LAND  AND  BUILDINGS 

M BALANCE  BROUGHT  FORW 

1,070,327.12 

1,070,327.12 

440023100  INTANGIBLE  ASSETS 

M BALANCE  BROUGHT  FORW 

1,222,460.63 

1,222,460.63 

440023101  INTANGIBLE  ASSETS 

M ADDITIONS 

2,128,210.67 

2,128,210.67 

440031000  INFRASTRUCTURE  ASSET 

M BALANCE  BROUGHT  FORW 

-139,979,343.29 

-139,979,343.29 

440031001  INFRASTRUCTURE  ASSET 

M ADDITIONS 

-43,564,452.09 

-43,564,452.09 

440032500  OTHER  ASSETS 

M BALANCE  BROUGHT  FORW 

-11,158,841.11 

-11,153,841.11 

440032501  OTHER  ASSETS 

M ADDITIONS 

2,131,413.03 

-5,106,152.79 

-2,974,739.76 

440033004  INVESTMENT  PROPERTIE 

M SALES  & DISPOSALS 

1,055,250.00 

-1,055,250.00 

440033010  LAND  AND  BUILDINGS 

M BALANCE  BROUGHT  FORW 

-7,142,090.57 

-7,142,090.57 

440033011  LAND  AND  BUILDINGS 

M ADDITIONS 

- 

1,831,417.36 

-3,662,834.72 

•1,831,417.36 

440033100  INTANGIBLE  ASSETS 

M BALANCE  BROUGHT  FORW 

•954,351.38 

-954,351,38 

440033101  INTANGIBLE  ASSETS 

M ADDITIONS 

384,208,72 

-768,417.44 

-384,208.72 

440O42S0O  OTHER  ASSETS 

M BALANCE  BROUGHT  FORW 

-113,257.04 

-113,257.04 

440043010  LAND  AND  BUILDINGS 

M BALANCE  BROUGHT  FORW 

•5,875,465.43 

-5,875,465.43 

456010010  LONGTERM  INVESTMENT 

M BROUGHT  FORWARD 

20,425,733.58 

20,425,733.58 

456010011  LONGTERM  INVESTMENT 

M INVESTMENTS  MADE 

2,153,464.69 

2,153,464.69 

456010990  INV.tN ALFRED  NZOD 

M BROUGHT  FORWARD 

100.00 

100.00 

460010010  STAFF  LOANS 

M BALANCE  BROUGHT  FORW 

771,503.88 

771,503.88 
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Cost  Code  ItemDesc 
465010210  MTAYLIFF  STORES 
465010211  MTAYLIFF  STORES 
465010215  MT  AYLIFF  STORES 
465010219  MTAYLIFF  STORES 
465010220  MATATIELE  STORES 
465010221  MATATIELE  STORES 
465010225  MATATIELE  STORES 
465010230  BIZENA  STORES 
465QI0231  BIZENA  STORES 
465010235  BIZENA  STORES 
465010240  MT  FRERE  STOOR 
465010241  MT  FRERE  STOOR 
465010245  MT  FRERE  STOOR 
465010250  NTABAVKULU  STORE 
465010251  NTABAVKULU  STORE 
465010255  NTABAVKULU  STORE 
46S010260  STATIONARY  STORE 
465010261  STATIONARY  STORE 
465010265  STATIONARY  STORE 
465010310  WATER  IN  RETICULATIO 
465010315  WATER  IN  RETICULATIO 
470010030  WATER  DEBTORS 
470010031  WATER  DEBTORS 
470010040  UNALLOCATED  CREDITS 
470010041  UNALLOCATED  CREDITS 
470D10050  SUNDRY  CONSUMER  SERV 
4700100S1  SUNDRY  CONSUMER  SERV 
470010060  SEWERAGE  DEBTORS 
470010061  SEWERAGE  DEBTORS 
470010081  DEBTORSiSUNDRY 
470010090  DEBTORSiGRANT  EXPEND 
470030020  TRANSFER  BANK  DEBTOR 
470030021  TRANSFER  BANK  DEBTOR 
470030030  SUNDRIES  DEBTORS 
470030031  SUNDRIES  DEBTORS 
470030060  OPERATING  LEASE  RECE 
470030081  OPERATING  LEASE  RECE 
470030063  OPERATING  LEASE  RECE 
470030070  DEPOSITS  RECEIVABLE 
470030080  OEBTORSlSUNDRY 
4700300B1  OEBTORSlSUNDRY 
470030090  IKKWEZI  PUBLISHERS 
470030100  KHOZA  TRADING 
470050020  S SIGEDLEiADVANCES 
470050030  GCAYlYAiAOVANCES 
470050040  GEGANA  {ADVANCES) 
470050050  ADVANCES;SALUKA2ANA 
470050060  CLLRiNKOPANE 
470050070  CLLRiNYAMAKAZI 
470050080  CURiMPUMZA 
470050110  NHAMAT 
470050230  BEKEBU 
4700S02SO  MAKUMEM 
470050260  SODWELE 
470050280  NHAMA 
4700S0290  MHLELEMBANA 
470050300  DUMISA 
4700S0350  COUNCILLOR  PENSION  C 
470050371  GOVERNMENT  COMMS&  I 
470100011  SHORTTERM  INVESTMEN 
470100020  LED  STRATERGY 
470100021  LED  STRATERGY 
470100030  THETHA 
470100031  THETHA 
470100040  LG  SETA 
470100041  LG  SETA 
470100050  DISASTER  MANAGEM  CEN 
470100051  DISASTER  MANAGEM  CEN 
470100060  ANOM  CALL  ACCOUNT 
470100061  ANOM  CALL  ACCOUNT 
470100070  DWAFF  CAPITAL 
470100071  DWAFF  CAPITAL 
470100080  DWAFF  SALARIES 
470100081  DWAFF  SALARIES 
470100090  SALARIES  CALL  ACCOUN 
470100091  SALARIES  CALL  ACCOUN 
470100100  RURAL  HOUSING  DEVELO 
470100101  RURAL  HOUSING  DEVELO 
470100110  LEO 
470100111  LEO 


Sub  Desc 

Opening  Balances 

Debits  Credits 

Closing  Balance 

M BROUGHT  FORWARD 

985,156.98 

- 

985,156.98 

M ISSUES 

1,479,329.15 

-1,479,329.15 

M PURCHASES 

3,704,423.66 

-1,874,775.56 

1,829,648.10 

M TAKE  ON  BALANCES 

- 

1.676,636.57 

-3,353,273.14 

•1,676,636.57 

M BROUGHT  FORWARD 

56,669.10 

56,669-10 

M ISSUES 

8,708.51 

•8,708.51 

- 

M PURCHASES 

299,972.52 

-149,986.26 

149,986.26 

M BROUGHT  FORWARD 

770,314.58 

770,314.58 

M ISSUES 

52,695.60 

-52,695.60 

M PURCHASES 

509.204,85 

-1,018,409.70 

-509,204,85 

M BROUGHT  FORWARD 

71,926.20 

71,926.20 

!,1  ISSUES 

41,247.00 

-41,247,25 

-0.2S 

M PURCHASES 

- 

44,756.00 

-89,512.00 

-44,756.00 

M BROUGHT  FORWARD 

78,841.47 

78,841.47 

M ISSUES 

17,514.31 

-17,514,31 

M PURCHASES 

171,903.60 

-85,951.80 

85.951.80 

M BROUGHT  FORWARD 

124,109.62 

- 

124,109.62 

M ISSUES 

4,682.09 

•4,057.34 

624.75 

M PURCHASES 

- 

581,994.08 

-498,218.94 

83,775.14 

M BROUGHT  FORWARD 

2,207,281,27 

2,207,281,27 

M PURCHASES 

1,595,239,16 

1,595,239.16 

M 

46,790,304.22 

46.790,304.22 

M 

14,673,782.52 

■6,295,470.53 

8,378,311.99 

M BAUNCE  BROUGHT  FORW 

•161.229,37 

•161,229,37 

M NEW  LOANS  GRANTED 

246,001.19 

•459,151,30 

-213,150.11 

M 

-2,693.63 

■2,693.63 

M 

405,557.26 

-366,338.36 

39,228.90 

M 

5,706,590,37 

- 

5,706,590,37 

M 

2,176,849.84 

-690,210.38 

1,486,639.46 

M NEW  LOANS  GRANTED 

- 

3,400.96 

3,400.96 

M BALANCE  BROUGHT  FORW 

0.93 

- 

0.93 

M BALANCE  BROUGHT  FORW 

•2,251.72 

- 

-2,251,72 

M NEW  LOANS  GRANTED 

2,251,72 

-62,945.46 

■60,693.74 

M BAUNCE  BROUGHT  FORW 

3,250.96 

3,250.96 

M NEW  LOANS  GRANTED 

35,543.62 

- 

35,543.62 

M BAUNCE  BROUGHT  FORW 

7,346.93 

7,346.93 

M NEW  LOANS  GRANTED 

- 

202,135.05 

202,135.05 

M INTERESTCAPiTILISED 

- 

-208,452.73 

-208,452.78 

M BALANCE  BROUGHT  FORW 

127,856.29 

127,856.29 

M BROUGHT  FORWARD 

2,977,992,38 

2,977,992.38 

M CONTRIBUTIONS  REC. 

1,745,908.50 

-4,494,183.32 

■2,748,274.82 

M 

10,175.20 

- 

10,175.20 

M 

245,760.00 

- 

245,760.00 

M BAUNCE  BROUGHT  FORW 

1,740.00 

1,740.00 

M BAUNCE  BROUGHT  FORW 

3,438.92 

3,438.92 

M BAUNCE  BROUGHT  FORW 

-3,792.50 

-3,792,50 

M BAUNCE  BROUGHT  FORW 

809.56 

- 

809.56 

M BALANCE  BROUGHT  FORW 

54,757.96 

- 

54,757.96 

M BALANCE  BROUGHT  FORW 

411,942.44 

411,942.44 

M BALANCE  BROUGHT  FORW 

271,734.60 

- 

271,734,60 

M BALANCE  BROUGHT  FORW 

-2,256.96 

-2,256.96 

M BAUNCE  BROUGHT  FORW 

115.39 

115.39 

M BAUNCE  BROUGHT  FORW 

206.65 

- 

206.65 

M BAUNCE  BROUGHT  FORW 

2,559.56 

. 

2,559.56 

M BALANCE  BROUGHT  FORW 

11,199,98 

11,199,98 

M BALANCE  BROUGHT  FORW 

13,965.85 

13,965.85 

M BAUNCE  BROUGHT  FORW 

-2,500.00 

- 

-2,500-00 

M BAUNCE  BROUGHT  FORW 

76,697,52 

- 

76,697.52 

M MOVEMENTS  FOR  THE  YE 

4,609.46 

4,609.46 

M INVESTMENTS  MADE 

2,588.59 

-2,588.59 

M BROUGHT  FORWARD 

1,570.48 

1,570.48 

M INVESTMENTS  MADE 

3.22 

-1,573.70 

-1.570,48 

M BROUGHT  FORWARD 

888,709.40 

888,709,40 

M INVESTMENTS  MADE 

• 

32,687.62 

32,687.62 

M BROUGHT  FORWARD 

918,538.93 

918,538.93 

M INVESTMENTS  MADE 

- 

1,882.38 

-920,421.31 

-918,538.93 

M BROUGHT  FORWARD 

5.304.14 

5,304.14 

M INVESTMENTS  MADE 

•5,304.14 

-5,304.14 

M BROUGHT  FORWARD 

9,977,586.64 

9,977,586.64 

M INVESTMENTS  MADE 

574,818,157.97 

-539,664,812.76 

35,153,345.21 

M BROUGHT  FORWARD 

6,004,997.08 

6,004,997.08 

M INVESTMENTS  MADE 

566.85 

•6,005,563.93 

-6,004,997.08 

M BROUGHT  FORWARD 

7,295,321-62 

7,295,321.62 

M INVESTMENTS  MADE 

11,371,241.54 

-10,623,516.48 

747,725.06 

M BROUGHT  FORWARD 

34,090,316.79 

- 

34,090,316.79 

M INVESTMENTS  MADE 

492,607.22 

-34,582,924.01 

-34,090,316,79 

M BROUGHT  FORWARD 

1,327,013.19 

1,327,013.19 

M INVESTMENTS  MADE 

4,092,115.61 

-551.65 

4,091,563.96 

M BROUGHT  FORWARD 

2,602.77 

2,602-77 

M INVESTMENTS  MADE 

2.04 

-2,604.81 

-2,602.77 
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Cost  Code 

Item  Desc 

Sub  Desc 

Opening  Balances 

Debits  Credits 

Closing  Balance 

470100120 

IDP  REVIEW 

M 

BROUGHT  FORWARD 

1,189.99 

1,189.99 

470100121 

IDP  REVIEW 

M 

INVESTMENTS  MADE 

- 

-1,189.99 

-1,189.99 

470100130 

MIS 

M 

BROUGHT  FORWARD 

22,789,957.35 

- 

22,789,957,33 

470100131 

MIG 

M 

INVESTMENTS  MADE 

- 

449,982,226.92 

-453,664,927.32 

-3,682,700.40 

470100140 

MSIG 

M 

BROUGHT  FORWARD 

30,562.87 

30,562.87 

470100141 

MSIG 

M 

INVESTMENTS  MADE 

908,147.29 

-743,877.45 

164,269.84 

470100150 

MWIG 

M 

BROUGHT  FORWARD 

1,576,715.45 

- 

1,576,715.45 

470100151 

MWIG 

M 

INVESTMENTS  MADE 

33,593,568.10 

-29,686,722.16 

3,906,845.94 

470100170 

SPORTS  & RECREATION 

M 

BROUGHT  FORWARD 

1,007,756.46 

- 

1,007,756.46 

470100171 

SPORTS  & RECREATION 

M 

INVESTMENTS  MADE 

32,967.89 

•163,401.01 

-130,433.12 

470100180 

ANDM  PLANT  ACC 

M 

BROUGHT  FORWARD 

178,803.79 

178,803,79 

470100181 

ANDM  PLANT  ACC 

M 

INVESTMENTS  MADE 

366.43 

-179,170.22 

-178,803,79 

470100190 

FINANCE  MANAGEMNET  G 

M 

BROUGHT  FORWARD 

38,616.81 

38,616.81 

470100191 

FINANCE  MANAGEMNET  G 

M 

INVESTMENTS  MADE 

3,799,944,73 

-1,256,687.45 

2,543,257.28 

470100200 

RESERVE  FUND 

M 

BROUGHT  FORWARD 

46,235,438.49 

46,235,438.49 

470100201 

RESERVE  FUND 

M 

INVESTMENTS  MADE 

213,167,753.38 

•217,674,501.84 

•4,506,748.46 

470100210 

VOTE  2 

M 

BROUGHT  FORWARD 

24,661,301.98 

24,661,301.98 

470100211 

VOTE  2 

M 

INVESTMENTS  MADE 

3,888,025.05 

-28,549,327.03 

-24,661,301.98 

470100220 

EPWP  ACCOUNT 

M 

BROUGHT  FORWARD 

6,205,408.07 

6,205,408.07 

470100221 

EPWP  ACCOUNT 

M 

INVESTMENTS  MADE 

10,057,322.64 

-16,258,158.35 

-6,200,835.71 

470100230 

VOTE  4 

M 

BROUGHT  FORWARD 

22,697,015.63 

22,697,015.53 

470100231 

VOTE  4 

M 

INVESTMENTS  MADE 

- 

46,513,33 

•22.743,528.96 

-22,697,015.63 

470100240 

DROUGHT  RELIEF 

M 

BROUGHT  FORWARD 

1,036,31 

1,036,31 

470100241 

DROUGHT  RELIEF 

M 

INVESTMENTS  MADE 

0.62 

•1,036,93 

-1,036,31 

4701002SD 

P.M.S.  ACCOUNT 

M 

BROUGHT  FORWARD 

1,774,16 

1,774,16 

470100251 

P.M.S.  ACCOUNT 

M 

INVESTMENTS  MADE 

1.07 

-1,775,23 

-1,774.18 

470100250 

ATT!  C/VOTE  7 

M 

BROUGHT  FORWARD 

920,726.96 

920,726.96 

470100261 

AHIC/VOTE  7 

M 

INVESTMENTS  MADE 

25,227.35 

-262,680.00 

•237,452,65 

470100271 

NEDBANK  INVESTMENTS 

M 

INVESTMENTS  MADE 

102,056,369.87 

-51,446,027.40 

50,610,342.47 

470100281 

MIS  FRONT  LOADING/DS 

M 

INVESTMENTS  MADE 

5,199.59 

-9.06 

5,190.53 

470100291 

INVESTEC  INVESTMENT! 

M 

INVESTMENTS  MADE 

102,199,824.39 

-51,461,767.15 

50,738,057,24 

470100301 

DISASTER  RELIEF  ACC 

M 

INVESTMENTS  MADE 

- 

5,083.34 

-3.S9 

5,079,45 

472002210 

BANK  ACCOUNTS 

M 

BALANCE  0ROUGHTFORW 

4,039,540.56 

4,039,540.56 

472002211 

SANK  ACCOUNTS 

M 

INCOME  BANK 

1,918,368.355.91 

•18,917,304,43 

1,899,451,051.48 

472002215 

SANK  ACCOUNTS 

M 

EXPENDITURE  BANK 

141,508,894.72 

-2,040,570,354.62 

-1,899,061,459.90 

472002280 

WATER  AND  SANITATION 

M 

BALANCE  BROUGHT  FORW 

12,026,331.34 

12,026,331.34 

472002281 

WATER  AND  SANITATION 

M 

INCOME  SANK 

2,101,721,14 

•14,143,770.23 

•12,042,049.09 

47200228S 

WATER  AND  SANITATION 

M 

EXPENDITURE  BANK 

2,066,775,15 

•2,072,867,34 

-6,092.19 

472002300 

WCDC  BANK  ACCOUNT 

M 

BALANCE  BROUGHT  FORW 

•0.27 

•0,27 

501000051 

MOTOR  VEHICLES 

M 

PROVISIONAL  CAPITAL 

- 

660,314.70 

-660.314.70 

501050051 

MOTOR  VEHICLES 

M 

PROVISIONAL  CAPITA! 

658,120.37 

-658,120.37 

501100021 

COMPUTER  HARDWARE 

M 

PROVISIONAL  CAPITAL 

61,000.00 

•61,000.00 

501100031 

FURNITURE  ANOEQUIPM 

M 

PROVISIONAL  CAPITAL 

32,798.21 

-32,798.21 

501100041 

AUDIO  AND  VISUALS  EQ 

M 

PROVISIONAL  CAPITAL 

125,000.00 

-125,000.00 

503000021 

COMPUTER  HARDWARE 

M 

PROVISIONAL  CAPITAL 

64,770.00 

•64,770.00 

503090901 

SIS  UPGRADE 

M 

PROVISIONAL  CAPITAL 

499,889.12 

•499,889.12 

504000111 

REVAMPING  OF  CASHIER 

M 

PROVISIONAL  CAPITAL 

23,256.14 

23,256.14 

504000121 

FURNITURE  ANOEQUIPM 

M 

PROVISIONAL  CAPITAL 

89,261.66 

-89,261.66 

504000151 

FINANCE  MANAGEMENTS 

M 

PROVISIONAL  CAPITAL 

2,412,506.34 

-2,412,606.34 

504000371 

COMPUTERS 

M 

PROVISIONAL  CAPITAL 

11,490.35 

-11,490.35 

505000011 

MEMORIAL  LECTURE 

M 

PROVISIONAL  CAPITAL 

-168.00 

-168.00 

505000021 

LOWE  MKEMANE  WATERS 

M 

PROVISIONAL  CAPITAL 

53,298.25 

53,298.25 

505000071 

SIQHINGENIWA^RSUP 

M 

PROVISIONAL  CAPITAL 

11,348,438.25 

11,348,438.25 

505000072 

SIQHINGENI  WATER  SUP 

M 

CAPITALISED  EXPENDiT 

-11,346,438.25 

-11,343,438.25 

S05000091 

CASA-MDENl  WATER  SUP 

M 

PROVISIONALCAPITAL 

1,428,163,69 

-322,745.00 

1,105,418.69 

505000092 

CABA-MDENl  WATER  SUP 

M 

CAPITALISED  EXPENDIT 

•1,105,418.69 

-1,105,413.69 

505000111 

THOLAMELA  WATER  SUPP 

M 

PROVISIONALCAPITAL 

10,388,490.94 

-1,333,739.09 

9,054,751,85 

505000112 

THOUMELA  WATER  SUPP 

M 

CAPITALISED  EXPENDIT 

-9,054,751.85 

-9,054,751-85 

505000121 

FOSANE  WATER  SUPPLY 

M 

PROVISIONALCAPITAL 

889,293.36 

889,293.36 

505000122 

F09ANEWATER  SUPPLY 

M 

CAPITALISED  EXPENDIT 

-889,293.36 

-889,293.36 

505000131 

HLANE  WATER  SUPPLY? 

M 

PROVISIONAL  CAPITAL 

8,669,335.88 

-24,527.43 

8,644,808,45 

505000132 

HLANE  WATER  SUPPLY  P 

M 

CAPITALISED  EXPENDIT 

-8,644,808.45 

•8,644,808.45 

505000141 

MVENYANE  WATER  SUPPL 

M 

PROVISIONALCAPITAL 

1,254,576,72 

•154,271,35 

1,100,305.37 

505000142 

MVENYANE  WATER  SUPPL 

M 

CAPITALISED  EXPENDIT 

-1,100,305.37 

-1,100,305.37 

505000181 

KWABACA  RWS  • SECTIO 

M 

PROVISIONALCAPITAL 

8,183,698.68 

8,183,698.68 

50S000221 

RAMS-PROFFESSIONAL  F 

M 

PROVISIONALCAPITAL 

5,788,676.13 

-3,375,259.68 

2,413,416.45 

505000251 

REHAB1UTATIONOFM3 

M 

PROVISIONALCAPITAL 

147,894,41 

147,894.41 

505000252 

REHABILITATION  OF  MB 

M 

CAPITALISED  EXPENDIT 

-147,894.41 

-147,894.41 

505000271 

Siphambukweni/Thuian 

M 

PROVISIONAL  CAPITAL 

8,273,975.65 

-347,440.79 

7,926,534.86 

505000281 

MatatieleiSurfacing 

M 

PROVISIONALCAPITAL 

6,210.00 

6,210.00 

505000291 

NTABANKULU  SEWER  UPG 

M 

PROVISIONALCAPITAL 

10,991,259.62 

•962,708,03 

10,028,551.59 

505000292 

NTABANKULU  SEWER  UPG 

M 

CAPITALISED  EXPENDIT 

-10,028,551,66 

-10,028,551.66 

505000301 

MATATI£LE:MWI6 

M 

PROVISIONALCAPITAL 

983,551.66 

983,551.66 

505000302 

MATATIEL£:MWIG 

M 

CAPITALISED  EXPENDIT 

-983,551.66 

-983,551.66 

505000311 

UMZIMVUBUiSURFACING 

M 

PROVISIONAL  CAPITAL 

5,245,812-04 

-779,921.35 

4,465,890.69 

505000312 

UMZtMVUBU:SURFAC(NG 

M 

CAPITALISED  EXPENDiT 

-4,455,890.69 

-4,465,890.69 

505000321 

MTAYLIFFRBIG 

M 

PROVISIONAL  CAPITAL 

14,537,579.32 

-1,530,885.15 

13,006,694.17 

505000351 

SANITATION  ALIMUNIC 

M 

PROVISIONALCAPITAL 

85,586,393-36 

•81,747,948.10 

3,838,445.26 

505000361 

REHABILITATION  OF  NT 

M 

PROVISIONAL  CAPITAL 

426,856-15 

426,856,15 

505000362 

REHABILITATION  OF  NT 

M 

CAPITALISED  EXPENDiT 

-426,856.16 

-426.856.16 
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Cost  Code 

Item  Desc 

Sub  Desc 

Opening  Balances 

Debits  Credits 

Dosing  Balance 

505000372 

FOBANE  WATER  - MIG 

M 

CAPITALISED  EXPENOIT 

-13,006,694.17 

-13,006,694.17 

505000391 

UP-GRAOING  NTABANKUL 

M 

PROVISIONAL  CAPITAL 

-328,073.13 

-328,073.13 

505000401 

CABAZANA/SIPOLWENI  B 

M 

PROVISIONAL  CAPITAL 

15,534,819.50 

-3,778,216.63 

11,756,602.87 

505000402 

CABAZANA/SIPOIWENI  S 

M 

CAPITALISED  EXPENDIT 

-11,756,602.87 

-11,756,602,87 

505000431 

KWABHACA  RE6INAL  WAT 

M 

PROVISIONAL  CAPITAL 

1,478,106.18 

1,478,106.18 

505000432 

KWABHACA  REGINAL  WAT 

M 

CAPITALISED  EXPENOIT 

- 

-1,478,106.18 

-1,478,106.18 

505000441 

QWIDLANA  WATER  SUPPL 

M 

PROVISIONAL  CAPITAL 

6,201,185,16 

-482,371.64 

5,718,313.52 

505000442 

QWIDLANA  WATER  SUPPL 

M 

CAPITALISED  EXPENDIT 

-11,436,627.04 

•11,436,627.04 

505000461 

CA8AZI  WATER -MIG 

M 

PROVISIONAL  CAPITAL 

- 

595,759.74 

-297,879.87 

237,879.87 

505000462 

CABAZI  WATER -MIG 

M 

CAPITALISED  EXPENDIT 

-297,879.87 

-297,879.87 

505000471 

CABAZANA  WATER  • MIG 

M 

PROVISIONAL  CAPITAL 

22,607,497.80 

-1,494,797.57 

21,112,700.23 

505000472 

CABAZANA  WATER  • MIG 

M 

CAPITALISED  EXPENDIT 

137,531.10 

-21,250,231.10 

-21,112,700.00 

505000511 

MALUTI/MATATIELE/HAM 

M 

PROVISIONAL  CAPITAL 

6,021,198.43 

-1,068,315.27 

4,952,883.16 

505000512 

MAIUTI/MATATIELE/RAM 

M 

CAPITALISED  EXPENDIT 

-4,952,883.16 

•4,952,883.16 

505000610 

ANDM  DISTRICT  SANITA 

M 

BALANCE  BROUGHT  FORW 

1,458,772,00 

1,458,772.00 

505000711 

RAMOHLAKOANA/MALUTI 

M 

PROVISIONAL  CAPITAL 

16,665,644.14 

-7.839,006,85 

8,826,637.29 

505000712 

RAMOHLAKOANA/MALUTI 

M 

CAPITALISED  EXPENOIT 

-8,826,637.29 

-8,826,637.29 

505000921 

MOUNT  AYLIFF  PERI-UR 

M 

PROVISIONAL  CAPITAL 

1,436,545.88 

-718,272,94 

718,272,94 

505000922 

MOUNT  AYLIFFPERI-UR 

M 

CAPITALISED  EXPENDIT 

-718,272.94 

-718,272.94 

505001020 

COMPUTER  HARDWARE 

M 

BALANCE  BROUGHT  FORW 

-1,951.58 

-1,951.58 

505001021 

COMPUTER  HARDWARE 

M 

PROVISIONAL  CAPITAL 

38,909.50 

-38,909.50 

505001081 

TOOLS  & EQUIPMENT 

M 

PROVISIONAL  CAPITAL 

- 

502,262.70 

-502,262.70 

- 

505001101 

WATER  8t  SANITATION  8 

M 

PROVISIONAL  CAPITAL 

3,219,563.56 

-1,754,130  37 

1,465,43349 

505001600 

KWABACA  RWS  -SECTION 

M 

FUNITUREANDEQUIPME 

-45,000,00 

- 

-45,000,00 

505001601 

KWASACA  RWS  -SEaiON 

M 

PROVISIONAL  CAPITAL 

17,263,481.18 

-2,297,001,73 

14,966,479,45 

S05002101 

QWIDLANA  WATER  SUPPL 

M 

PROVISIONAL  CAPITAL 

12,782,787,83 

•1,487,981.66 

11,294,806,17 

505002102 

QWIDLANA  WATER  SUPPL 

M 

CAPITALISED  EXPENOIT 

•11,294,806,17 

•11,294,808.17 

S05002201 

PEASI8ILITY 

M 

PROVISIONAL  CAPITAL 

51,035,320.57 

-26,346,369.07 

24,688,951.50 

S05002202 

FEASieiLITY 

M 

CAPITALISED  EXPENDIT 

-24,688,951.50 

•24,688,951.50 

505003031 

NTIBANI WATIR  PROJEC 

M 

PROVISIONAL  CAPITAL 

32,033,719.75 

-10,556,318.34 

21,527,401.41 

505003082 

NTIBANI  WATER  PROJEC 

M 

CAPITALISED  EXPENDIT 

-21,327,401.41 

-21,527,401.41 

S050S0111 

DROUGHT  RELIEF  PROJE 

M 

PROVISIONAL  CAPITAL 

1,366,231.83 

•1,366,231.83 

505030731 

TOOLS  TECHNICAL 

M 

PROVISIONAL  CAPITAL 

359,620.75 

-359,620,75 

- 

505030791 

CABAZI  WATHt 

M 

PROVISIONAL  CAPITAL 

12,036,312.95 

-1,161,155.11 

10,875,157.84 

505030792 

CASAZI  WATER 

M 

CAPITALISED  EXPENDIT 

-11,962,275.68 

•11,962,275,68 

505031181 

D.RELI£F:SHULWANE 

M 

PROVISIONAL  CAPITAL 

•15,726,20 

-15,726,20 

S05040S11 

MBIZANAWARD04 

M 

PROVISIONAL  CAPITAL 

-142,528.68 

-142,528.68 

505040881 

GREATER  MBIZANA 

M 

PROVISIONAL  CAPITAL 

3,980,439.08 

3,980,439.08 

505040882 

GREATER  MBIZANA 

M 

CAPITALISED  EXPENDIT 

-3,980,439.08 

•3,980,439.08 

505040901 

NOKWENI  80MVINI WATE 

M 

PROVISIONAL  CAPITAL 

4,174,027.13 

•1,263,522.04 

2,910,505.09 

505040902 

NOKWENI  BOMVIMWATE 

M 

CAPITALISED  EXPENDIT 

-2,910,503.09 

-2,910,505.09 

505040931 

UMZIMVUBU  WARD  13 

M 

PROVISIONAL  CAPITAL 

6,928,217.02 

-1,369,752.63 

5,558,464.39 

505040932 

UMZIMVU6U  WARD  13 

M 

CAPITALISED  EXPENDIT 

-5,558,464.39 

-5,558,464.39 

S050409S1 

UMZIMVUBU  WARD  24 

M 

PROVISIONAL  CAPITAL 

1,464,527.70 

-328,244.80 

1,136,282.90 

505040952 

UMZIMVUBU  WARD  24 

M 

CAPITALISED  EXPENOIT 

-1,136,282.90 

-1,136,282.90 

5050409S1 

UMZIMVUBU  WARD  22 

M 

PROVISIONAL  CAPITAL 

13,320.00 

13,320.00 

505040952 

UMZIMVUBU  WARD  22 

M 

CAPITALISED  EXPENOIT 

-13,320.00 

•13,320.00 

505040971 

UMZIMVUBU  WARD  6 

M 

PROVISIONAL  CAPITAL 

756,986.03 

■36,343,71 

720,642,32 

505040972 

UMZIMVUBU  WARD  6 

M 

CAPITALISED  EXPENDIT 

-720,642.32 

-720,642.32 

505050881 

NTABANKULU  WARD  3 

M 

PROVISIONAL  CAPITAL 

5,661.81 

- 

5,661.81 

505050911 

NTABANKULUWARD12 

M 

PROVISIONAL  CAPITAL 

248,200.00 

-248,200.00 

50S0509S1 

RBIGIMATATANDUMZI 

M 

PROVISIONAL  CAPITAL 

•145,753,32 

•145,755,32 

5050S09S2 

RSIGIMATATANDUMZI 

M 

CAPITALISED  EXPENOIT 

145,755.32 

145,755.32 

505050981 

BELFORD8ULKPIPELIN 

M 

PROVISIONAL  CAPITAL 

6,697,565,37 

•419,336.83 

6,278,228.54 

505050932 

B6LFOR0  BULKPiPELlN 

M 

CAPITALISED  EXPENOIT 

-6,278,228.34 

-6,278,228.54 

505090021 

MATATIELEWARD16 

M 

PROVISIONAL  CAPITAL 

496,710.42 

-496,710,42 

- 

505090041 

MATATIELE  WARD  15 

M 

PROVISIONAL  CAPITAL 

- 

2,594,985,35 

-123,046,77 

2,471,938.58 

505090042 

MATATIELE  WARD  IS 

M 

CAPITALISED  EXPENDIT 

-2,471,938.58 

•2,471,938.58 

505090051 

MATATIELE  WARD  5 

M 

PROVISIONAL  CAPITAL 

1,839,990.85 

-327,905.72 

1,512,085.13 

505090062 

MATATIELE  WARD  5 

M 

CAPITALISED  EXPENDIT 

-1.512,085.13 

-1,512,085.13 

505090071 

MATATIELE  WARD  7 

M 

PROVISIONAL  CAPITAL 

- 

2,864,279.85 

-829,103.22 

2,035,176.63 

505090072 

MATATIELE  WARD  7 

M 

CAPITALISED  EXPENOIT 

- 

-2,035,176.63 

-2,035,176.63 

505090811 

MATAT  WTW  REFURB  WAT 

M 

PROVISIONAL  CAPITAL 

4,459,802.21 

-226.525.96 

4,233,276.25 

5050SDS12 

MATATWTW  REFURB  WAT 

M 

CAPITALISED  EXPENDIT 

-4,233,276.25 

-4,233,276.25 

505090821 

NTABANKULU  REFUR 

M 

PROVISIONAL  CAPITAL 

- 

-21,654.08 

-21,654.08 

505090822 

NTABANKULU  WTW  REFUR 

M 

CAPITALISED  EXPENDIT 

- 

21,654.08 

21,654.08 

505090831 

REFURBISHMENT  WATER 

M 

PROVISIONAL  CAPITAL 

766,485.24 

-3,870.09 

762,615.15 

505090832 

REFURBISHMENT  WATER 

M 

CAPITALISED  EXPENDIT 

•762.615.15 

•762,615.15 

505090841 

REFURBISHMENT  WATER 

M 

PROVISIONAL  CAPITAL 

- 

1,656,233.47 

-214,601.48 

1,441,631.99 

505090842 

REFURBISHMENT  WATER 

M 

CAPITALISED  EXPENDIT 

- 

-1,441,631.99 

-1,441,631.99 

505090851 

REFURBISH  WATER  SCHE 

M 

PROVISIONAL  CAPITAL 

2,613,780.94 

-214,972.87 

2,398,808.07 

50S0908S2 

REFURBISH  WATER  SCHE 

M 

CAPITALISED  EXPENDIT 

- 

•2,398,808,07 

-2,398,808.07 

505090860 

REFURBISHMENT  WATER 

M 

BAUNCE  BROUGHT  FORW 

522,437.57 

- 

522,437.57 

505090862 

REFURBISHMENT  WATER 

M 

CAPITALISED  EXPENDIT 

- 

-522,437.57 

-522,437.57 

505090871 

REBURBISHM  WATER  SCH 

M 

PROVISIONAL  CAPITAL 

- 

551,725,00 

551,725.00 

505090872 

REBURBISHM  WATER  SCH 

M 

CAPITALISED  EXPENDIT 

•551,725.00 

-551,725.00 

505090881 

REFURBISH  MNCEBAWAT 

M 

PROVISIONAL  CAPITAL 

- 

1,733,622.33 

1,739,622.33 

505090882 

REFURBISH  MNCEBA  WAT 

M 

CAPITALISED  EXPENDIT 

- 

-1,739,622.33 

-1,739,622.33 

50S090921 

BACKLOG  ERADICATION 

M 

PROVISIONAL  CAPITAL 

- 

1,975,357,39 

-359,723,66 

1,615,633.73 

505090922 

BACKLOG  ERADICATION 

M 

CAPITALISED  EXPENDIT 

-1,615,633.73 

-1,615,633.73 

CostCode  item  Desc 
505090932  KWA- BACA  SOUTH  LEG 
5DS090932  KWA- BACA  SOUTH  LEG 
505500021  ANDM  SANITATION  ALL 
505500041  RBIGMATATANDUM2UM 
505500042  RBIG  MATATAND  UMZUM 
505500051  SIQHINGINI  WATER  SUP 
505500052  SIQHINGINI  WATER  SUP 
505500071  UMZ1MVUBUWARD14 
505500072  UMZIMVUBU  WARD  14 
505500091  TOOLS  AND  EQUIPMENT! 
506000021  COMPUTER  HARDWARE 
506000031  PURNITURE&  OFFICES 
506000041  GENERALEQUIPMENT 
5060D0061  FIRE  ENGINES  (VEHICL 
506000071  COMMUNICATION  EQUIPM 
506000091  FURNITURE  AND  EQUIPM 
506000101  MOTOR  VEHICLES 
507000041  COMPUTER  HARDWARE 
507000101  FURNITURE  AND  EQUIPM 
507000111  NETWORK  AND  CABLING 
507000141  COMPUTER  SOFTWARE 
507000151  ICT  CENTERS 
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Sub  Desc 

Opening  Balances 

Debits  Credits 

Closing  Balance 

M 

PROVISIONAL  CAPITAL 

4,690,576.79 

•604,381.94 

4,086,194.85 

M 

CAPITALISED  EXPENDIT 

-4,086,194.85 

-4,086,194.85 

M 

PROVISIONAL  CAPITAL 

31,023,128.30 

•31,079,128.30 

-56,000.00 

PROVISIONAL  CAPITAL 

6,791,922-54 

-1,405,059.09 

5,386,863.45 

M 

CAPITALISED  EXPENDIT 

-5,386,863.45 

-5,386,863.45 

M 

PROVISIONAL  CAPITAL 

4,332,755.29 

4,332,755.29 

M 

CAPITALISED  EXPENDIT 

-4,332,755.29 

-4,3:'2,755.29 

M 

PROVISIONAL  CAPITAL 

3,475,462.70 

-3,410,916.49 

64,546.21 

M 

CAPITALISED  EXPENDIT 

-64,546.21 

•64,546.21 

M 

PROVISIONAL  CAPITAL 

413,086.28 

-413,086.28 

M 

PROVISIONAL  CAPITAL 

- 

145,378.67 

-145,378-67 

M 

PROVISIONAL  CAPITAL 

16.190.00 

-16,190.00 

M 

PROVISIONAL  CAPITAL 

- 

-70,914.84 

-70,914.84 

M 

PROVISIONAL  CAPITAL 

3,360,898.48 

-3,360,898.48 

- 

M 

PROVISIONAL  CAPITAL 

192,603.00 

-192,603.00 

M 

PROVISIONAL  CAPITAL 

- 

51,510.00 

-51,510,06 

-0.06 

M 

PROVISIONAL  CAPITAL 

2,107,723.98 

-2,107,723.98 

M 

PROVISIONAL  CAPITAL 

329.278.41 

•329,278.41 

M 

PROVISIONAL  CAPITAL 

- 

55,630,86 

-55,630.86 

M 

PROVISIONAL  CAPITAL 

114,995.61 

-114,995.61 

M 

PROVISIONAL  CAPITAL 

204,405.93 

•204,405.93 

M 

PROVISIONAL  CAPITAL 

- 

1,064,379.48 

-1,064,379.48 

- 

7,831,882,694.38 

•7,831,882,694.38 

-0.00 
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